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GENERAL 
REINSURANCE CORPORATION 


90 JOHN STREET, NEW YORK « 200 BUSH STREET, SAN FRANCISCO 


Financial Statement, December 31, 1940 


LIABILITIES 
“ag . . 3.699. 354.77 - - . 2 
Casu in Banks anv Orrice $ 3,699,354. Reserve ror Ciaims anp Ciaim Expenses $ 7,109,231.83 
INVESTMENTS: Reserve ror UNEARNED Premiums 2,147 ,806.15 
Bonvs $6,648,804.59 Reserve ror Commissions, Taxes AND Orner LiaBitiries 916,415.68 
; 5648, 804. 
¢ VotunTary Reserve 119,155.92 
Nor ; pee ae 564 => ; I ‘ 2 
Nortu Star Reinsurance Corp, Stock 1,616,364. Ccusens $1,000,000,00 
Orner Common Srocks 4,311,134.50 Surp.us 6,000,000,00 
Reat Esratt 27,000.00 Surp.us To PoticyHOLDERS 000,000.00 
Mortcace Loans 204,206.25 Torat $17,292,609.58 
Torat 12,807,510.11 


Premiums 1n Course or CoutLecrion Bonds and stocks owned are valued in accordance with the requirements of the 
(Nor Over 90 Days Dut 658,444.66 New York State Insurance Department, viz Bonds on an amortized basis 
North Star stock on the basis prescribed by the New York Insurance Law, other 

AccrvueD INTERES1 stocks at December 31, 1940 market quotations. If bonds owned were valued on 
Oruer Apmitrepd Assets 61,598.19 the basis of December 31, 1940 market quotations, Total Admitted Assets would 
“a _ be decreased to $17,230,265.28 and Voluntary Reserve to $56,811.62. « Securities 
Torat Apmitrep Assets $17,292,609,58 carried at $1,208,584.91 in the above statement are deposited as required by law. 


65,701.85 
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NORTH STAR 
REINSURANCE CORPORATION 


90 JOHN STREET, NEW YORK + 200 BUSH STREET, SAN FRANCISCO 


Financial Statement, December 31, 1940 


ASSETS LIABILITIES 
“ac NKS $7? 197.979 58 
CasH 1n BANKS AND Ofrict $2,127,279. Rasnave ron Cisne ann Caams Rinewine 
RESERVE For | NE ARNED PREMIUMS 
s 7 A1SS 4 7 x ~ 4 Ss 
Bonps . #1,189,865.31 Ri ERVE FOR Commissions, Taxes AND Oruer LiaBiLitift 
, ’ A Capirali $ 600,000.00 


1,044,331.83 


INVESTMENTS: 


Common Srocks... 1,163,460.00 SurPLus 
Mortcace Loans 38,500.00 Surpius To PoLticyYHOLDERS 


2,391 825.3 


Toral | Tora 
Batances Due rrom Cepvinc Companies —_— 
Nor Over 90 Days Due) 294 616.59 
Sx : Bonds and stocks owned are valued in accordance with the requirements of the 
AccrvuebD INTEREST..... 13,013.75 New York State Insurance Department, viz jonds on an amortized basis 
stocks at December 31, 1940 market quotations. If bonds owned were valued on 
“ . P e 9 9328 57 ; 
Orver ApMitteD Assets. . 22,938. the basis of December 31, 1940 market quotations, Total Admitted Assets would 
- a be increased to $4,853,458.49 and Surplus to $1,048,116.52.~- Securities carried 
lorat Apmitrev Assets ; $4,849,673.80 at $391,513.02 in the above statement are deposited as required by law 
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FIRE -MARINE - Pd SURETY Co 


N S U R AN C ECE 


FINANCIAL STATEMENTS DECEMBER 31, 


AS FILED WITH THE NEW YORK STATE INSURANCE DEPARTMENT 


1940 


Total Admitted 
Assets 


$34,530,903. 


Liabilities 


Companies Capital 


$9,397,690. 


Firemen’s Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 1,000,000. 5,163,053. 2,572,320. 


Organized 1853 
1,000,000. 4,368,670. 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


2,052,838. 


1,000,000. 4,753,345. 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 


2,045,360. 


2,000,000. 12,008,276. 5,544,065. 


Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass and General Ins. Co. of Canada 
Organized 1906 


100,000. 275,944. — 


The Metropolitan Casualty Insurance Co. of N.Y. 1,500,000. 11,344,660. 


Organized 1874 


8,817,303. 


1,000,000. 11,084,300. 


Commercial Casualty Insurance Company 
Organized 1909 


8,521,840. 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
PACIFIC DEPARTMENT Newark, New Jersey 


San Francisco, Calif. 


SOUTHWESTERN DEPARTMENT 
Dallas, Texas 


CANADIAN DEPARTMENTS 
Toronto, Ontario * Vancouver, B. C, 





SECURITY - AGE 


EXPERIENCE 


rHE NATIONAL UNDERWRITER. grtionet weekly (with one additional issue in April) by The National Underwriter 

Company. Office of publication, 175 Jackson Blyd., Chicago, Ill, U.S. A. Forty-fifth year. No. 12. Thursday, 

7g 20, 1941 $4.00 a year (ec anada $5.00), 20 cents per copy. Entered as second-class matter April 2), 
1931, at the post office at Chicago, II under Act of March 3, 1879 


Surplus to 
(except Capital) Policyholders 


$17,879,926. $16,650,977. 


2,590,733. 
2,315,832. 
2,707,985. 
6,464,211. 

275,944. 
2,527,357. 


2,562,460. 


WESTERN DEPARTMENT 
Chicago, Illinois 


FOREIGN DEPARTMENT 
New York, New York 


PERFORMANCE 








Order For New Subscriptions Only 


GENTLEMEN: 
Put me down for a subscription to 


() Tae Nationa, Unperwrerrer (Fire and Casualty)...._$4.00 a year 
(0 Tue Navionat Unverwairer, Life Edition. __.__-_ $3.00 a year 

£) Bok: Topether a a er 
() Tue Accwent & Heattx Review. = $9.00 a year 
£) ‘Tae Casuatty Insoror— $150 a year 
(0 Insurance Excuanck Macaziwe $1.00 year 
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UNITED STATES RESOURCES 
DECEMBER 31, 1940 


SURPLUS TO POLICYHOLDERS 
(Includes Capital) 


Annual Market 
ADMITTED Statement Values 


ASSETS _—LIABILITIES =~ CAPITAL Basis Dec. 31, 1940 
American & Foreign Insurance Company . . . . $ 6,866,990 $ 1,562,483 $1,500,000 $5,304,507 $ 5,540,727 
The British & Foreign Marine Ins. Co., Ltd.+. . . 3,442,409 988,289 500,000* 2,454,120 2,675,780 
Capital Fire Insurance Company of California. . . 2,250,387 364,800 1,000,000 1,885,586 2,009,163 


Eagle Indemnity Company... . . . . . 10,018,133 7,518,133 1,000,000 —=«-2,500,000-—-2,925,176 


Federal Union Insurance Company . . . . . . 3,301,609 1,072,806 1,000,000 2,228,804 2,424,595 
Globe Indemnity Company . . . . ... . 42,316,964 32,316,964 2,500,000 10,000,000 12,015,984 
The Liverpool & London & Globe Ins. Co. Ltd.j . . 18,287,494 . 10,372,843 500,000* 7,914,651 8,769,063 . 
The Newark Fire Insurance Company . . . . . 10,417,236 3,545,839 2,000,000 6,871,396 7,351,585 
Queen Insurance Company of America POS. are 23,763,366 9,881,655 5,000,000 13,881,711 15,039,029 
Royal Indemnity Company . ....... 35,667,433 28,167,433 2,500,000 7,500,000 9,442,585 
Royal Insurance Company, Ltdj. . . . . . .- 21,563,924 10,721,475 500,000+ 10,842,449 11,961,957 
The Seaboard Insurance Company . . . . . - 1,559,603 362,325 600,000 1,197,277 1,266,279 
Star Insurance Company of America . . . . - 6,004,694 2,835,538 1,000,000 3,169,155 3,481,852 


Thames & Mersey Marine Insurance Co., Ltd.j . . 2,040,150 888,764 250,000* 1,151,386 1,260,108 


Admitted Assets of All Companies include 


t U.S. Branch 
. securities deposited as required by law. 


Statutory-Capital 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY,LTD. * CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY * ROYAL INSURANCE COMPANY,LTD. * THE SEABOARD INSURANCECOMPANY * STAR INSURANCE COMPANY OF AMERICA 





=F 
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U. S. BRANCH _U. S. BRANCH 


Cash in Banks & Trust Companies 
United States Government Bonds 
Other Bonds and Stocks 
Mortgage Loans on Real Estate 
Real Estate 


Premium Balances Receivable 
(Not over 90 days) 


Bills Receivable, Not Due 


Interest Accrued 


Other Assets 


Total Admitted Assets** 


Reserve for Unearned Premiums 
Reserve for Losses in Adjustment 
Other Liabilities 

Mortgage Reserve 

Capital 

Net Surplus** 


Surplus to Policyholders 


Total Liabilities 





UNITED STATES 


FIRE INS. CO. 
$ 6,606,563 
9,625,049 
16,484,379 
189,505 
339,224 


1,414,930 


250,208 
59,178 


54,187 


$35,023,223 


$10,723,798 
2,049,037 
655,894 
25,000 
2,000,000 
19,569,494 


21,569,494 





$35,023,223 
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NORTH RIVER 
INS. CO. 


$ 3,931,478 
6,756,745 
11,460,974 
140,000 
86,596 
710,966 


93,573 
30,331 


52,139 


$23,262,802 





WESTCHESTER 
FIRE INS. CO. 


$ 4,956,643 
3,243,497 
8,996,914 

266,596 
25,371 
902,285 
187,750 
47,091 


55.718 


$18,681,865 





ALLEMANNIA 


FIRE INS. CO. 


$ 710,145 
1,225,560 
1,812,081 

828,287 
$582,025 


182,118 


21,718 


29,437 


$5,391,371 





RICHMOND 
INS. CO. 


$ 641,453 
1,533,149 
2,229,615 

223,090 
$176,568 
138,811 


L_ 


8,200 


er 


$4,950,886 


tit a Bee 3 ee GS 


$ 6,444,500 
1,242,431 
382,887 
25,000 
2,000,000 
13,167,984 


15,167,984 


$23,262,802 





$ 5,971,931 
1,588,130 
680,641 
35,000 
1,000,000 
9,406,163 


10,406,163 


$18,681,865 





$1,594,672 
202,591 
128,536 
50,000 
1,200,000 
2,215,572 


3,415,572 


$5,391,371 





$1,459,795 
162,743 
121,667 
50,000 
1,000,000 
2,156,681 
3,156,681 


$4,950,886 








Tum and Fors tez 
Ci a Om Oe 


FINANCIAL STATEMENT AS OF DECEMBER 


WESTERN 
ASSURANCE 


$ 827,371 
1,373,167 


2,017,980 


185,038 


21,746 


11,966 


$4,437,268 


$1,237,198 
362,359 
105,924 


§500,000 
2,231,787 


2,731,787 


$4,437,268 








° ° 
omy ins 


31, 


BRITISH 
AMERICA 


$ 411,590 
732,373 


1,506,640 


68,528 


11,064 


$2,730,195 


$ 671,033 
136,051 
28,299 


§250,000 
1,644,812 


1,894,812 


$2,730,195 











19 40 


SOUTHERN 


FIRE INS. CO. 


$ 323,704 
409,175 
880,684 

16,499 
71,498 


52,740 


8,605 


3,345 


$1,766,250 


$ 496,255 
64,926 
57,758 


200,000 
947,311 


1,147,311 


$1,766,250 








*Securities in statements include amounts deposited with various states, as re- 


quired by law, in the following amounts: United States Fire, $3,186,666; North 


River, $2,308,073; Westchester, $1,487,921; Allemannia, $258,142; Richmond, 
$560,657; Western Assurance, $661,690; British America, $397,013; Southern 


Fire, $260,218. 


+Including Home Office Building 


Ee A Sais ee ae | 


WESTERN DEPARTMENT 
FREEPORT, ILLINOIS 


SOUTHERN DEPARTMENT 
ATLANTA. 


GEORGIA 


Ds Bee e, 


CAROLINAS DEPARTMENT 
DURHAM. NORTH CAROLINA 


§Statutory Deposit. 


CRUM AND FORSTER, Managers 


**On the basis of Dec. 31, 1940, Market quotations for all Bonds and Stocks 
owned, the Total Admitted Assets and Surplus would be increased by the 
following amounts: United States Fire, $660,559; North River, $341,259; 
Westchester, $211,072; Allemannia, $119,137; Richmond, $117,652; Western 
Assurance, $97,641; British America, $81,584; Southern Fire, $95,870. 


NEW +O 2 fF Pree 


PACIFIC DEPARTMENT 
SAN FRANCISCO, CALIFORNIA 


ALLEGHENY DEPARTMENT 
PITTSBURGH, PENNSYLVANIA 








w= 








WELELY 
NEWSPAPER 
OF 
INSUBZANCE 


FieNATIONAL 
UNDERWRITER 





Forty-fifth Year—No. 12 


CHIcAGo, CINCINNATI, 


New York AND SAN FRANCISCO, 


Tuurspay, Marcu 20, 


194] 


$4.00 Year, 20 Cents a Copy 





Militant Tone at F. U. A. 


Changes Urged to Meet 
Present-Day Conditions 


Broader Contracts Rather 
Than Rate Reductions 
Asked by Perk 


SAN FRANCISCO — Streamlining, 
simplification and broadening of policy 
contracts rather than a tendency toward 
rate reduction should occupy the minds 
of company executives, Harry Perk, 
president California Association of In- 
surance Agents, declared before the an- 
nual meeting of the Fire Underwriters 
Association of the Pacific. In the cas- 
ualty field the comprehensive contract 
has been developed which is a long step 
in the right direction. With greater ex- 
perience and a bold underwriting out- 
look, a great opportunity is presented 
to management to embrace this innova- 
tion in new and broader forms of fire 
contracts. 


Capitalize on Rate Acceptance 


The favorable loss experience in re- 
cent years should be a strong clue for 
widening coverage rather than the pres- 
ent tendency toward rate reductions, 
Mr. Perk urged. “We should capitalize 
on the present public acceptance of rate 
costs, and grant a more liberal contract 
to control excessively high profits.” His 
experience as a salesman has taught him 
that once a client is sold on a given cost 
of protection, it is more acceptable to 
him to secure a_ broader protection 
rather than a reduction in premium 
when the situation warrants a rate re- 
duction. “An all risk dwelling house 
policy is ripe for adoption,” he observed. 


Research Committee Functions 


These are among the conclusions 
reached by the research committee of 
the California association which was 
formed to gain the public’s reactions. 
This committee is functioning as a re- 
search body in the matter of rates as well 
as policy and contract conditions and to 
communicate these findings to company 
management. Mr. Perk pointed to con- 
structive attitude which prevails in con- 
ferences with company executives, 
stressing the fact that in this work no 
usurpation of company prerogatives is 
intended but rather one of joint endea- 
vor to the end that policies will better 
serve the public. 


Educational Work Progresses 


Mr. Perk told of the association’s ed- 
ucational work throuch the Insurance 
Institute of California, pointing out that 
graduates will be a better type of agency 
material than has been available hereto- 
fore.. “Under modern conditions it is 
almost impossible for the uninformed 
and the part time agent to survive.’ 

He expressed appreciation of the coop- 
eration of special agents in this educa- 
tional work, pointing out the association 
hopes to employ a full-time execu- 
tive to further develop it. It may be 

(CONTINUED ON PAGE 39) 


Countryman Urges Consol- 
idation of Company Or- 
ganizations for Economy 


SAN FRANCISCO—While there is 
apparently no movement as yet to con- 
solidate certain company organizations 
to which fire companies on the Pacific 
Coast s*bscribe or support, it is only a 
matter of time “in the face of an in- 
creasing ratio of expense’ when this im- 
portant matter will receive attention, 
R. L. Countryman, Pacific Coast man- 
ager Norwich Union, declared before 
the annual meeting here of the Fire Un- 
dewriters Association of the Pacific. 
“While the services of these associa- 
tions have doubtless resulted in econ- 
omy of operation or been justified in 
other respects their cost is a matter of 
some concern to the companies,” Mr. 
Countryman explained. “There is un- 
questionably some degree of duplication 
and overlapping of administration. How 
much or how little can only be deter- 
mined by a detailed and comprehensive 
survey. It would appear that there are 
a number of places in which joint 
operation of two or more of these or- 
ganizations could be effected with a 
consequent saving in expense and an 
increase in effectiveness.” 


Take Them for Granted 


As these organizations have in the 
main functioned so long and so effec- 
tively, there is a tendency to take them 
for granted. However, Mr. Country- 
man stressed the fact that each of them 
was set up as need for it became appar- 
ent and none have any power or author- 
ity save that which is specifically vested 


in it by their members. “Their actions 
and policies are, in effect, those of the 
fire insurance companies and in the 


final analysis the latter must accept full 
responsibility for them.” 
(CONTINUED ON PAGE 39) 








Nine Qualify for F.U.A.P. 


Life Memberships 


SAN FRANCISCO — Nine 
members of the Fire Underwriters 
Association of the Pacific have 
qualified for life membership by 
reason of 25 years of uninter- 
rupted membership, it was an- 
nounced by President H. F. Mills 
in his annual report. The new life 
members are: D. A. Barry, C. A. 
Craft, manager Phoenix Assur- 
ance and president Pacific Board; 
J. Dalziel, H. G. Doyle, J. M. 
Gordon, Wentz & Erlin; H. R. 
Jackson, who recently retired as 
manager of the Atlas Assurance; 
Ewart Lamping, Seattle general 
agent, H. W. Nason, America 
Fore, and H. D. Sherman. 











Presides 

















HAROLD F. 


MILLS 


H. F. Mills, Pacific Coast manager of 
the Aetna Fire group, and president of 
the Fire Underwriters Association of the 
Pacific, presided at the annual meeting in 
San Francisco this week with great 
credit to himself and the organization. 
He is one of the top men in Pacific 
Coast territory. 


United Action and 
Realistic Viewpoint 
Urged by Mills 


SAN FRANCISCO—In his annual 
report at the 65th annual meeting of the 
Fire Underwriters Association of the 
Pacific, President H. F. Mills, Pacific 
Coast manager Aetna Fire, called for 
united action and emphasized the edu- 
cational needs of the business. 

It is time that those in the business 
review the activities of capital stock 
fire insurance and seriously appraise 
its advantages and its weaknesses, Mr. 
Mills declared. 

The present trend is toward a return 
of the “moral hazard” to normal after 
an unusual experience through years of 
depression. Mr. Mills predicted an in- 
crease in losses due to the congestion 
in plants engaged in defense industries. 


Must Satisfy Buyer 


“The future of the American agency 
system depends on ‘the ability of agents, 


brokers and companies to satisfy the 
buyer that they are giving value re- 
ceived.” 

Competition between companies, is 


conducted on a high plane. “We must 
exert every effort to keep it there,” Mr. 
Mills declared. Nothing so weakens the 
morale of an organization as the failure 
to maintain proper practices. If a com- 
(CONTINUED ON LAST PAGE) 


P. Parley 


Greater Emphasis 
ls Placed Upon 
Education, Service 


Current Problems Are 
Reviewed at Meeting 
in San Francisco 


NEW OFFICERS ELECTED 

President—William G. Rich, Royal- 
Liverpool groups. 

Vice-president—Clifford King, Crum 
& Forster. 

Secretary-treasurer—H. B. Mariner. 

Executive Committee—H. F. Mills, 
Aetna Fire, chairman; C. A. Colvin, re- 
tired; F. J. Pelletier, Hinchman, 
Rolph & Landis; R. L. Countryman, 
Norwich Union; L. S. Gregory, Fire- 
man’s Fund; C. A. Craft, Phoenix of 
London; Joy Lichtenstein, Hartford; 
H. F. Badger, Pacific Board, and H. B. 
Mariner. 

Educational Committee—H. W. Sem- 
melmeyer, Pacific Board, and A. L. 
Greefkens, Pacific National Fire. 


By A. V. BOWYER 


SAN FRANCISCO—Need 
tension of educational facilities and the 
importance of a general strengthening of 
ethics and service to the buying public 
through underwriting and 
coverages were stressed by speakers at 


for ex- 


changes in 


the 65th annual meeting of the Fire Un- 
derwriters Association of the Pacific 
here. 

Problems confronting the business, 
including those resulting from general 
world-wide political and economic condi- 


President H. F. 


tions, were reviewed by 
Mills, Aetna ‘Fire, in his annual report. 
“One weakness in our structure,” Mr. 


Mills declared, “and one of the factors 
responsible for some of our most serious 
problems, is the fact that we have com- 
promised when we should have stood 
firm and have temporized when we 
should have taken decisive action. Com- 
petition between companies, generally 
speaking, is conducted on a high plane, 
and we must exert every effort to keep 
it there.” He also spoke of the “new 
and insidious social and economic philos- 
ophies” being expounded in this and 
other countries. 


Need to Extend Education 


Need for extension of educational fa- 
cilities to assure a better foundation of 
knowledge for those entering the busi- 
ness, was emphasized by C. A. Craft, 
Pacific Coast manager Phoenix Assur- 
ance and president of the Pacific Board. 
Mr. Craft said that the insurance busi- 
ness has lagged far behind other pro- 
fessions and major businesses in this re- 

(CONTINUED ON LAST PAGE) 
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Ties Made heser 
at Camden Rally 


General Agents and Field 
Men Gather for Three 
Day Centennial 


CAMDEN—So successful was the 
three-day convention of general agents 
and field men in connection with Cam- 
den Fire’s 100th anniversary of the 
granting of its charter that it is quite 
probable that another such gathering 
will be held before many years have 
gone by. It was the first time that a 
home office conference had been held 
for all the general agents. Camden is 
to a great extent a general agency com- 
pany and numbers an exceptionally 
fine group in its general agents’ roster. 

The gathering was notable not only 
for its success in promoting a closer 
tie among all those connected with the 
company, whether in the field or in the 
home office, but in going far towards 
solving the selling problems that are 
coming to be appreciated more and more 
as a permanent feature of the fire insur- 
ance business. This latter theme was 
discussed by the two speakers at the 
luncheon on the final day, F. S. Dau- 
walter, assistant general manager Na- 
tional Board, and George Scott, educa- 
tional director National Association of 
Insurance Agents. Their talks came as a 
fitting culmination of three days of in- 
tensive study of methods of making the 
most of today’s market. 

Discussions on Selling 

There was a discussion on ways in 
which advertising can more fully meet 
the needs of the agents, with Vice- 
president Barry Truscott as chairman. 
An open forum with W. J. Wood, II, 
assistant secretary, as chairman dealt 
with automobile production. Vice-presi- 
dent J. F. Gilliams and Assistant Sec- 
retary Ralph Hover, were chairmen of 
a discussion on inland marine produc- 
tion. Vice-president H. O. Huth led a 
discussion on appointing new agents 
and developing present agents. 

In spite of this full program there 
was plenty of time for relaxation after 
the working sessions. The first eve- 
ning there was a get-together dinner at 
nearby Tavistock, N. J., alleged to be 
the world’s smallest borough, while on 
the second evening all hands went 
across the river to Philadelphia to see 
“The Man Who Came To Dinner.” The 
100th anniversary dinner which wound 
up the proceedings was also an informal 
affair with no set speeches. President 
W. T. Read was toastmaster. A feature 
was the presentation of handsome mod- 
ernistic desk clocks—the kind with 
moving numbers and no hands—to all 
general agents who had been with the 


company 25 years or more, 
W. R. Hedge, president of Boston 


and Old Colony and general agent of 
Camden for New England, presented 
Mr. Read a handsome banjo clock made 
100 years ago. Lyman Drake, Critchell, 
Miller, Whitney & Barbour, Chicago, 
presented Mr. Read a scroll engrossed 
with the greetings of the general 
agents and expressing their appreciation 
at being invited to participate in the 
conference, “which has been enjoyed 
immensely and from which we have de- 
rived much benefit which will be to our 
common advantage” and for the oppor- 
tunity to meet the official family and the 
staff, “a never to be forgotten event in 
the lives of all of us.” Others who 
spoke were Charles Jerome, Jerome & 
Cowan, Atlanta; Frank Bloom, gen- 
eral agent Pine Bluff, -Ark. 


Ethel Holman Nashville Chairman 


Ethel Holman has been appointed 
general chairman at Nashville for the 
convention of the National Association 
of Insurance Women there, June 20-22. 
Co-chairman is Virginia Harmon. The 
publicity chairman is Mrs. Mildred Rob- 
ertson, registration, Nellie Nestor, and 


reservations Carey Manley. 


Insurance Loss of 
$1,500,000 Sustained 


in New Orleans 


NEW ORLEANS—Fire which de- 
stroyed the warehouse operated by the 
Bienville Warehouse Corporation, North 
Peters and Iberville street, New Or- 
leans, caused a_ loss estimated at 
approximately $1,500,000, all covered by 
insurance. The fire ‘spread rapidly 
through the block-long structure, which 
was well filled with sugar, rice, coffee, 
beans, twine and other commodities. 
According to Fire Chief Evans, the fire 
spread through the building as fast as 
a man could walk and was a terrific 
threat to the warehouse section. It did 
jump the street to the building occu- 
pied by the Neptune Supply Company, 
but the 36 fire companies that responded 
held it to these two buildings. It was 
New Orleans’ largest fire in some years. 


Sugar Worth $900,000 Burns 


Largest item involved was 200,000 
sacks of sugar, owned by the Coca Cola 
Company of Atlanta and valued at ap- 
proximately $900,000. The insurance on 
this was placed through Atlanta. Value 
of other commodities destroyed is esti- 
mated at $200,000. Estimates of the 
value of the building range from $250,- 
000 to $300,000. Exposure damage was 
about $40,000. Detailed list of the insur- 
ance is not yet available. 

The building, 110x305, a four-story 
structure with brick walls, was erected 
in 1902 and in good repair. It was not 
sprinklered. It was owned by the Texas 
& New Orleans Railroad, a subsidiary 
of the Southern Pacific. 

Origin of the fire is undetermined, but 
investigations are being conducted by 
the fire marshal and the Louisiana Rat- 
ing & Fire Prevention Bureau. 


Williams Not 
Confirmed in Tex. 


AUSTIN—In executive session 
Texas senate is understood to have 
refused confirmation to Reuben Wil- 
liams as life insurance commissioner, 
then reconsidered the refusal and re- 
turned his name to the governor’s nomi- 
nations committee. Governor O’Daniel 
is now expected to withdraw it and 
submit a new nominee. This was soft- 
ened action in rejection. 


the 


Drive on Automobile Arson 


BATON ROUGE, LA—The Na- 
tional Board and investigators employed 
by other insurance organizations are as- 


J. V. Herd Middle 
Department Head 


J. V. Herd, vice-president of Fire 
Association, was elected chairman of 
the board of governors of the Middle 
Department Rating Association at the 





J. V. HERD 


annual meeting in Philadelphia. He 
takes the place of John Kremer, vice- 
president of the North America, who 
requested that he not be _ reelected, 
because he desires to gradually relin- 
quish some of his committee responsi- 
bilities. He had been the chairman 
since the association was formed in 
1933. 

Bradford Smith, of 
North America, was elected to the 
board in place of Mr. Kremer. John 
Glendening of Home was elected vice- 
chairman succeeding Mr. Herd. Louis 
Wiederhold, Jr., is secretary and man- 
ager, Carlyle Hill, assistant to the sec- 
retary, and Harry Ellis is treasurer. 

Reelected to the board were Paul B. 
Sommers, president of American, Mr. 
Glendening and Robert T. Stewart, 
secretary of North British & Mercantile. 


secretary the 








sisting in a school for training automo- 
bile fire investigators conducted by 
Steve Alford, state safety director, as 
part of a drive he has initiated to cut 
down fire losses by reason of deliberate 
arson. Several arrests have been made 
— the drive was launched in Decem- 
er. 
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Fire Underwriters Association of the 
Pacific holds annual meeting in San 
Francisco. Page 3 


The name of the local agents’ organi- 
zation in New Jersey is changed to New 
Jersey Association of Insurance Agents 
at mid-year meeting at Asbury Park. 

Page 5 

_At hearings in New York in connec- 
tion with ouster proceedings against 
fire companies in Missouri, much the 
same ground is being covered as was 
covered in 1939 in the long hearings 
conducted by P. V. Barnett. Page 5 


Centennial gathering of Camden Fire 
general agents and field men promotes 
closer ties and brings out valuable sell- 
ing ideas. Page 4 


W. H. Bennett, in addressing the New 
Jersey Association of Insurance Agents, 
sees agents as ready for a commission 
slash on national defense property in- 
surance. Page 5 

Commissioner Holmes of Montana re- 
leases the evidence upon which the 
Montana legislature based its recom- 
mendation that the license of the Pearl 
companies in Montana be suspended. 

Page 4 

New bankers blanket bond aims at 
competition on large bank risks. 

Page 17 

The excess profits tax is not large for 
fire and casualty companies. Page 13 


Bill giving Texas insurance commis- 
sion power to fix maximum rates of com- 
missions to agents is favorably reported, 
following important hearing. Page 11 

Successful short course conducted by 
Illinois Association of Insurance Agents. 

Page 10 

Wide observance of Accident & Health 
Insurance Week planned. Many local 
associations schedule rallies. Page 17 

Movement is now well under way to 
set up special national defense risk clas- 
sification with rate discount of 20 per- 
cent for stock companies and 10 percent 
for mutuals. Page 17 

Indiana legislature adjourns§ after 
passing measure which seemingly 
knocks out workmen’s compensation 
rate control, Page 17 

Superintendent Pink indicates in his 
annual report that a financial responsi- 
bility law would be acceptable. 

Page 19 

Federal wage and hour division makes 
official statement to the effect that in- 
surance company employes are consid- 
ered as generally being within the cov- 
erage of the fair labor standards act. 

Page 10 

W. S. Barton of Globe Indemnity, in 
addressing Cincinnati meeting, urges 
agents to insist upon National Bureau 
standard form of comprehensive liability 
policies rather than some of the com- 
peting contracts. Page 19 


Holmes Releases 
Pearl Material 


Montana Commissioner 
Gives Out Pink Report on 
Miller-State Fund Issue 


Holmes of Montana 
has now released for general circulation 
the evidence that was in the hands of 
the Montana legislature when it adopted 
a motion directing that the license of 


Commissioner 


the Pearl group companies be sus- 
pended. In his communication, Mr. 
Holmes states: “I believe I need not 


comment upon matters contained in the 
report except to state that apparently 


the whole scheme and system which 
have been in force in the state of Mon- 
tana, reinsurance on public owned 


property, have been brought to the front 
and given a full and complete airing.” 

The situation came out into the open 
when Superintendent Pink of New York 
transmitted to Mr. Holmes a copy of 
a special report on Pearl which is being 
examined by New York, California, 
Ohio, Massachusetts and Alabama. Mr. 
Pink stated that inasmuch as the acts 
complained of occurred within Mon- 
tana, “it would seem that any proceed- 
ings to be taken thereon should be 
under the laws of your state.” Mr. 
Pink stated that a hearing will be held 
in New York at a later date. 


State Fund of 1935 


In 1935 there was set up in Montana 
a state insurance fund for insuring state 
owned property. On June 2 of that 
year Pearl issued a policy reinsuring 
the state fund contracts 100 percent for 
a period of three years. A letter to 
Stewart B. Hobbs, then of Pearl, from 
Alfred Merritt, who was then Pacific 
Coast manager of Pearl, stated that 
obtaining that business was a political 
undertaking on the part of C. E. Miller, 
Jr., then general agent for Pearl in 
Montana and cost between $15,000 and 
$20,000. 

The state fund was abolished as a 
result of a referendum in 1936. Pearl 
and Miller unsuccessfully fought the 
referendum. Even after the state fund 
was abolished Miller came within one 
vote of causing the legislature to rees- 
tablish the fund. 

When the state fund was abolished, 
the Pearl reinsurance policy was can- 
celed. However, through the influence 
of Miller and R. H. Archerd of the San 
Francisco office of Pearl, the property 
of the state was insured under a direct 
policy at a rate of 78 cents, when 
according to the Pink report, other 
reputable companies had offered a rate 
of 62 cents. 

The state of Montana agreed to a 
short rate return premium. The differ- 
ence between short rate and pro rata 
was $40,000. Records of Pearl, how- 
ever, show that the return had been 
made on a pro rata basis. The differ- 
ence represents money belonging to 
Pearl which was not accounted for upon 
its records, according to the Pink report. 
Actually this money was allowed to the 
Miller agency to help defray the expen- 
ditures incident to the state fund fight. 

The Pink report estimates that Miller 
spent $55,338 in fighting the repeal 
referendum. There was nothing found 
in the San Francisco office of Pearl or 
of the successor of the Miller agency in 
Helena, Mont., to support these expen- 
ditures. It appears that Mr. Merritt 
was not wholly aware of the full extent 
of .Miller’s activities until it became 
necessary to install a company employe 
in the Miller agency to conserve the 
money belonging to Pearl. There is 
attached to the report copy of consider- 
able correspondence between Mr. Mer- 
ritt and C. S. Conklin, then U. S. 
manager of Pearl, also some pertinent 
correspondence from C. E. Heath & 
Co. of London to the Pearl United 
States office and between Mr. Hopps 
and Mr. Merritt. 
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Stage Repeat 
Performance of Long 
Missouri Hearings 


Attorney-General in N. Y. 
Goes Over Ground Cov- 
ered by Barnett 


NEW YORK—Resuming the hear- 
ings before Special Master J. H. Wind- 
sor Monday in the quo warranto pro- 
ceedings to oust a number of stock fire 
companies from Missouri for alleged 
bribery in connection with the rate set- 
tlement case in that state in 1935, F. M. 
Domerick, assistant secretary of Boston 
and Old Colony, and W. H. Koop, pres- 
ident of Great American, were examined 
by Attorney-general McKittrick as to 


the knowledge of the settlement ar- 
ranged by the late C. R. Street, then 
western manager of Great American. 

The ground covered was largely that 
covered by Federal Master P. V. Bar- 
nett in the hearings in this city, Chicago, 
Hartford and Kansas City, in July and 
August, 1939. McKittrick offered as 
exhibits original or photostatic copies of 
checks, telegrams and letters already in 
the records of the former proceedings, 
and asked for their identification by the 
witnesses, seeking at the same time to 
learn their understanding of the differ- 
ent documents and the reason for their 
issuance. 


Testimony of Domerick 


Mr. Domerick stated that he had no 
connection with the underwriting de- 
partment of his companies, his duties 
being confined to the accounting divi- 
sion. All policies in relation to under- 
writing and general operations in the 
west, he stated, are in the hands of B. 
L. Hewett, vice-president and western 
manager, with headquarters at Lansing, 
Mich. Boston and Old Colony are not 
members of the Insurance Executives 
Association, he stated, although they 
were at one time. The check sent Mr. 
Street on behalf of the two companies 
with which he is connected, Mr. Domer- 
ick said, was issued at the direction of 
Vice-president I. Lloyd Green, in re- 
sponse to a request from the I. E. A. 
office. 

Mr. Koop stated, in response to a 
question, that Charles Street was vice- 
president and western manager of Great 
American for 12 years preceding his 
death in 1938. While Mr. Koop is a 
member of the Western Underwriters 
Association, membership in which is in- 
dividual, he had attended, he said, but 
one of its gatherings since 1929, and has 
no particular knowledge of its activities. 

While Mr. Street had charge of the 
Missouri rate litigation, President Koop 
said, he never discussed the matter with 
him until on May 2, 1935, when Mr. 
Street informed him that he felt a com- 
promise could be effected upon a basis 
of 10 percent refund of the impounded 
premiums to policyholders and 90 per- 
cent to the companies, which figures 
were later modified to a 20 and 80 per- 
cent program. 


Koop Endorses Idea 


Without intimating as to how the 
compromise could be brought about, Mr. 
Street asked Mr. Koop whether the pro- 
gram would be acceptable to him, and 
was given assurance that it would. Mr. 
Street then stated it would be necessary 
to have about $100,000 for attorney fees 
in connection with the settlement, prom- 
ising full accounting would be made 
later. Mr. Koop made clear a point that 
had been obscure heretofore, namely 
why the companies were sent checks for 
11 percent of their impounded premi- 

(CONTINUED ON PAGE 30) 


Agents Ready for 
Defense Risk Cut 


Bennett in N. J. Address, 
Says Producers Willing to 
Make Sacrifice 


“I am constrained to believe that the 
insurance agents of the United States, 
by and large, are willing to subscribe 
to an insurance defense program which 
will enable bonding and casualty com- 
panies to provide the required protection 
at a rate that will meet the situation 
without an anticipated loss,” W. H. 
Bennett, general counsel of the National 
Association of Insurance Agents, de- 
clared before the mid-year convention 
of the New Jersey Association of 
Insurance Agents at Asbury Park. 

Above the expenses of operation and 
a reasonable recompense for services, 
property insurance agents writing the 
enormous building enterprises incident 
to the national defense program must 
forego all thought of extensive remuner- 
ation. Through their sacrifice the com- 
panies will be enabled to furnish ade- 
quate protection at the lowest possible 
cost for the good of the nation, he said. 


No Time for Complacency 


“The Time Is Later Than You Think” 
was the title of the address and Mr. 
Bennett stressed this phrase again and 
again. Just as it was later than the 
British thought before they were 
plunged into war, just as Americans 
have less time to save their way of life 
than they think, so the insurance busi- 
ness has no time for complacency. 

Specifically, Mr. Bennett referred to 
what he termed the first recommenda- 
tion of the SEC members of the TNEC 
to the full monopoly committee, that 
of national charters for national cor- 
porations for the protection of local 
business. That would mean that most 
insurance companies would be forced to 
take out national charters and _ fall, 
attendantly, under the complete control 
of a federal government committed to 
the exaltation of small, local business. 


Rodgers Gets High 
Coast Assignment 
for New Hampshire 


M. H. Rodgers, who has been state 
agent for Nebraska and South Dakota 
for New Hampshire Fire and the affili- 
ated Granite State, will be transferred 
to San Francisco in an executive capac- 
ity. He will assume his new duties 
about the middle of April. Mr. Rodgers 
has been in the Nebraska and South 
Dakota fields for New Hampshire for 
the past four years and has made an 
excellent record. What his precise po- 
sition will be in the coast department 
will be determined later. 


Heckenlively Is Advanced 


Succeeding Mr. Rodgers in Nebraska 
and South Dakota as state agent is C. 
E. Heckenlively, who has had extens- 
ive experience and has a wide acquaint- 
ance in those states. Assisting Mr. 
Heckenlively as special agent will be 
Howard H. Jelinek, who is a younger 
man in the field and has been traveling 
South Dakota and Nebraska for Na- 
tional Union Fire with headquarters at 
Omaha. The headquarters of both men 
will be in the Stuart building, Lincoln 
Neb. 


General Agents Announce 
Four Additional Speakers 


Four additional speakers are an- 
nounced for the annual meeting of the 
American Association of Insurance Gen- 
eral Agents at Hollywood, Fla., April 
7-9. They are: 

Milton W. Mays, director of the Busi- 


Heads Been Qauniines 
for N.A.LA. Midyear 





One of the rewards of a job well 
done is assignment of an even larger 
and more impor- 
tant job. That this 
axiom is true is 
proved insofar as 
S. G. Macbeth, lo- 
cal agent of Oak- 
land, is concerned. 
He is heading up 
committees for the 
mid-year meeting 
of the National 
Association of In- 
surance Agents, to 
be held in the 





“East Bay Me- 
tropolis” April 21- S. G. Macbeth 
24. 


As general chairman for the annual 
meeting of the California Association 
of Insurance Agents in Oakland in 
1939, Mr. Macbeth’s work was out- 
standing, with the result that he was 
the logical man to take charge of ar- 
rangements for the national meeting. 

A man of executive ability and one 
who is always on “one side of the 
fence” representing only capital stock, 
board and conference companies, Mr. 
Macbeth entered the business in Oak- 
land 14 years ago with Hall, Stuart 
& Macbeth, real estate and insurance. 
After four years, he found his future 
was in insurance and from then on de- 
voted his time exclusively to that end 
of the business. Later he became asso- 
ciated with the Wm. Frisbie Lewis 
Company of Oakland, real estate, in- 
vestments and insurance, where he 
serves aS vice-president and manager 
of the insurance department. 

Mr. Macbeth has served as a direc- 
tor of the Oakland Association of In- 
sufance Agents and the East Bay In- 
surance Exchange for the past eight 
years and was president of the Oakland 
association in 1939-1940. He is first 
vice-president of the East Bay Insur- 
ance Exchange. 


ee’ 


Bowen Detroit 


Convention Head 


DETROIT—Charles C. Bowen, presi- 
dent of Standard Accident, has been 
named general chairman of the group 
that will arrange details for the conven- 


tion of the National Association of 
Insurance Commissioners here June 
9-11. 


William G. Curtis, president of Na- 
tional Casualty, will head the executive 
committee and will have general charge 
of operations during the next several 
weeks when Mr. Bowen will be out of 


Detroit. 


Stockholders OK 
Participating Plan 


Stockholders of the North America 
at the special meeting Wednesday 
adopted the proposed amendment to the 
by-laws, empowering the directors to 
arrange for the issuance of participating 
policies if and when such a step seems 
desirable. The management of the 
North America has emphasized that it 
has no present intention of taking ad- 
vantage of such a provision but desires 
to be forehanded and able to follow such 
a practice if in the future it seems to 
be the proper course. 








ness Development Office; Claude Pat- 
terson, manager National Automobile 
Underwriters Association in Atlanta; 
Herbert Cobb Stebbins of Cobb & Steb- 
bins, Denver, secretary American Asso- 
ciation of Insurance General Agents, and 
Langdon C. Quin, president of the Hurt 
& Quin general agency in Atlanta, 


N. J. Agents Hear 
of New Developments 
at Mid-Year Rally 


Name Change Adopted— 
Defense Risk Rate Cut 
In Effect 


By GEORGE A. WATSON 


In ringing addresses Leon A. Watson, 
expert of the Schedule Rating Office of 
New Jersey, and Walter H. Bennett, 
general counsel of the National Asso- 
ciation of Insurance Agents, strongly 
urged members of the New Jersey As- 
sociation of Underwriters at the well 
attended mid-year meeting at Asbury 
Park to watch closely and study earn- 
estly present day trends in the social 
and economic life of the country, and 
be prepared to combat vigorously at- 
tempts to undermine the methods under 
which the United States had attained its 
present position, 

Mr. Bennett named as a real threat 
to insurance the recommendation by 
Senator O’Mahoney, chairman of the 
Temporary National Economic Commit- 
tee, that all corporations transacting 
an inter-state business be required to 
secure federal charters. Mr. Bennett 
held the insurance companies would be 
supervised and controlled by the federal 
government. “It is alleged,” he said, 
“that that will be a good thing because 
it will give them a ‘free place in our 
economy’.” “Free from what?” Mr. 
Bennett asked, and then answered: 
“Obviously from 48 different kinds of 
supervision. Free to set up one national 
standard of operation. One set of 
national rules. One national rating 
structure. One national commission for 
agents. In short one, wholesale, all-em- 
bracing operation scheme, centralized in 
one spot on a totalitarian basis.’ 

Always an earnest and forceful pub- 
lic speaker, it is doubtful if any address 
delivered by Mr. Bennett in the 20 years 
of his service with the national associa- 
tion, produced a greater impression. 


Warns of Temporary Boom 


Mr. Watson was no less positive than 
Mr. Bennett in warning against pres- 
ent day trends and their implications. 
There has been relatively little new 
building in New Jersey in recent years, 
Mr. Watson said, and such increase 
in premium income as was derived from 
inventory increases was offset by rate- 
reductions. Agents, he said, must ac- 
quaint the public with the menace of 
some of the measures proposed by fed- 
eral legislation. He warned against 
being lulled by the temporary prosper- 
ity and said all should profit by the ex- 
perience of the post world war period. 
3eware, he cautioned, of allowing too 
great extension of credits, and of 
spending commissions, particularly those 
from term business, until these have 
been fully earned. te 

As a summary of the administra- 
tion’s activities for the preceding six 
months as well as the reports of each 
of the standing committees had been 


supplied the membership in advance 
through the medium of the “New Jersey 
Agent,” organ of the association, much 


saved. 


time was ‘ 

As chairman of the legislative com- 
mittee, Harry L. Godshall amplified 
somewhat his earlier report. He par- 


ticularly urged the members to work in 
behalf of the bill providing for the 
licensing of agents of domestic com- 
panies. If the measure were enacted it 
would aid the conference committee in 
its efforts to secure signatures of the 
(CONTINUED ON PAGE 12) 
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Open Bids on Big 
La. State Line 


Case of General of Seattle 
Against the Field; 
Awards Later 


NEW ORLEANS—One hundred and 
eleven Louisiana agencies filed bids for 
$18,550,130 fire insurance and $10,311,450 
windstorm under blanket form on prop- 


erty of the state of Louisiana. The 
bids were opened Monday morning, in 
the office of Martin Close, director of 
finance. Of the number, two of the bids 
were thrown out as informal, those of 
Henry D. Larcade, Jr., Opelousas, and 
Calhoun & Barnes, New Orleans, who 
submitted letter bids without rate de- 


tails and other information required. 


Identical rates of .263 for fire and 
.184 for windstorm for one year were 


quoted by 107 re 
panies rated AAA o 
by these agencies. 
Lowest bidders were 
General Agency of 
Percy E. Roberts, of Eastland & Rob- 
erts, Baton Rouge. Their bids were 
identical except that to the Parkerson 
bid was attached a list of approximately 
60 local agents representing that general 
agency. These bids were for General 
of Seattle and the rates were scaled ac- 
cording to the amount of insurance 
awarded. The annual rates quoted by 
Parkerson and Roberts were: For 100 
percent of the line, fire, .177, windstorm, 
.098; 75 percent of the line, fire, .214, 
windstorm, .11; 50 percent of the line, 
fire, .23, windstorm, .12; 25 percent of 
the line, fire, .25, windstorm, .135. These 
bids carried a renewal option for four 
additional years at the same rates. 


Reinsurance Provision 


About eight com- 
better were used 


the Parkerson 
Lafayette, and 


Parkerson and Roberts stated that all 
amount in excess of the limit estab- 
lished by the specifications for any one 
company (10 percent of capital and 
surplus) would be reinsured in accept- 
able AAA companies, but such rein- 
surers were not named. 

In their bids Parkerson and Roberts 
guaranteed, if awarded 50 percent or 
more of the business, to insure other 
properties added to the coverage at 30 
percent less than bureau rates and to 
at all times during the currency of their 
policies maintain rates of 30 percent 
less than those published by the bureau. 
If awarded 25 percent or less of the 
business they agreed to maintain rates 
15 percent less than those published by 
the bureau. 


\t present the Louisiana Rating & 


Fire Prevention Bureau has no aver- 
age rate on state property. Most of 
the buildings have been specifically 
rated, and inspections for the purpose 
of rerating certain units are now in 


progress. 

Mandatory rates in Louisiana do not 
apply to public property, therefore, the 
bureau rates would be advisory only. 


Under the limit established by the 
specifications that any one company 
may carry, one underwriter points out 


that the General’s limit would be about 
26 percent of the line. That company’s 
combined rate for fire and windstorm 
for 25 percent of the line is .385 against 
the other bids of .447. If placed on that 
basis the General will get its limit and 
the remainder, or about 75 percent wil! 
go to the other bidders. 

Awards will not be made for several 
aavs. 

The proposal called for insurance only 
on about half of the state’s property, 
pri incipally hospitals and colleges. 

In addition to the annual rate the 107 
agencies quoted a five-year rate of 1.052 
for fire insurance and .736 for wind- 
storm. Premiums on the five-year basis 
would be paid by the state in four an- 





Additional Fire News on Pages 
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Shine s Feed Field Men 
Hold Chicago Roundup 


Field Fireman's Fund 


territory met in 


men of the 
group in midwestern 
Chicago last week with a number of 
executives in the annual round-up. 
Charles C. Hannah, first vice-president, 
attended from the home office and R. V. 
Goodwin, vice-president of the Fire- 
man’s Fund Indemnity from the east- 
ern department in New York City was 
present. Fred B. McBride, New York 
City, manager Atlantic Marine depart- 
ment, and John E, Clark, manager met- 
ropolitan fire department, New York 
City, also attended. Mr. Clark was a 
special guest of the western department 
and spoke on “Brokerage and Reporting 


Covers.” Manager McBride talked on 
marine insurance. 
E Lawson, western department 


manager, presided over the sessions on 
fire and marine, and John Pabst, man- 
ager midwestern division of the Fire- 
man’s Fund Indemnity, over the cas- 
ualty session. 

A banquet was held at which Mr. 
Lawson was toastmaster, with the added 
feature of the filming of a sound movie 
in which the various officials and field 
men took part. 

Vice-president Hannah went from 
Chicago to the east to confer with offi- 
cials of the group there and will return 
through Chicago some time in April. 


Standard of N. ‘YY. Reports 


The 1940 statement of Standard of 
New York shows assets of $8,095,703, 
capital, $1,500,000, and net surplus, $2,- 
547,924; premium reserve is $3,540,980; 
cash on hand and in banks is sufficient 
to cover the combined claim and pre- 
mium reserve of $3,909,939. The other 
assets consisting mainly of government 
and other bonds are of high rating. 

Some months ago Standard reinsured 
the fire business of the U. S. branches, 
Tokio M. & F., Meiji. As a result the 
premium volume increased from $1,689,- 
364 in 1939, to $4,381,952 last year, ne- 
cessitating an increase of $2,019,082 in 
the premium reserve. On an incurred, 
earned basis the loss ratio was 46.3 





Approve County Mutual Cover 


The Iowa Farmers Mutual Reinsur- 
ance of Grinnell has received a contract 
from the United States department of 
agriculture for insuring farms acquired 
under the farm tenant purchase plan in 
county mutuals. Buyers of a farm under 
the Bankhead-Jones tenant purchase act 
now have the choice of insuring either 
in a stock company or with the county 
mutuals. 


A. M. Best Address Postponed 


The meeting of the Insurance Board 
of Cleveland that was to have been held 
Wednesday of this week with Alfred M. 
Best of the Alfred M. Best Company 
as speaker, has been postponed indefi- 
nitely. 











nual installments without interest and 
wotld have to be financed by the agents. 
These agencies quoted for about 20 
board companies, including such as 
Home, Aetna Fire, Continental, Hart- 
ford, Fireman’s Fund, Automobile, Lon- 
don & Lancashire, Providence Wash- 
ington, and others with a rating of AAA 
or better. 

One underwriter analyzing the bids 
pointed out that no company can accept 
an amount in excess of 10 percent of its 
policyholders surplus on any one of the 
institutions insured. The General's limit 
would, therefore, be approximately 26 
percent of the total insurance advertised 
for its limit or to be exact, 25 percent 
of the line. General quoted annual rates 
of .25 for fire and .135 for windstorm 
with privilege of renewal for four addi- 
tional years at the same annual rates. 
On this basis the General’s five year 
premium for 26 percent of the total busi- 
ness that it is able to write is $7,914 
higher than the bid of the 107 agents for 
board companies, according to his cal- 
culation. 
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Loyalty Saeen 
Rally in West 


The field men of the Firemen’s group 
in 16 middle western states are gathered 
in Chicago for a full week’s conference 
with Vice-president and Western Man- 
ager H. A. Clark and other western 
department officials at the Lake Shore 
Athletic Club. It .was the first such 
get together for the western department 
in more than a decade and the spirit 
of the men was very enthusiastic. John 
Cooney, president, went te Chicago 
where he gave an interesting review of 
the year’s operations and attended the 
banquet Tuesday evening. 

W. E. Wollaeger, president, and 
R. E. Brandenburg, second vice-presi- 
dent of Concordia, also attended from 
Milwaukee. The banquet group num- 
bered about 100. 

Inasmuch as the Loyalty group field 
men throughout the country represent 
both fire and casualty interests, much 
emphasis was placed at this conference 
on casualty lines. Most of the field 
men are primarily fire insurance men. 
For two days H. J. Jeffery, secretary 
of the western department, conducted 
a casualty school. 

On Monday papers were given by 
various field men and there was a quiz 
program. Vice-president Clark pre- 
sided. The casualty school commenced 
Tuesday and _ continued throughout 
Wednesday. 

On Thursday group meetings were 
held by three western department exec- 
utives for the field men in their par- 
ticular territory. The presiding officers 
were Floyd Brown and W. B. Alaback, 
second vice-presidents, and O. B. Brown, 
secretary. On Friday the field men 
went to the western department offices 
for individual conferences. 

The banquet entertainment consisted 
of the appearance of a phony Danish 
insurance executive who turned out to 
be Axel Christensen, entertainer and 
“Czar of Rag” of Chicago and feats 
of magic in connection with a fire pre- 
vention program staged by Claude 
Bawden of Youngstown, O., who is 
senior inspector, label service depart- 
ment, Underwriters Laboratories for 
that district. Mr. Bawden has been an 
amateur magician for years and he con- 
ceived the idea of working up this act 
in the interest of fire prevention some 
time ago and he has been in much de- 
mand. Mr. Clark presided. 


Expect Only Scattered 
Losses in Northwest Storm 


The second windstorm of the winter 
in the north central states is certain to 
result in some storm claims. It was a 
strong northwest storm covering a wide 
area, with velocities at points reaching 
60 and 70 miles per hour, but lacked 
tornadic characteristics. Reports come 
in of a wrecked storage building at 
Fargo, and a damaged school and grain 
elevator at Duluth. A number of win- 
dows have been smashed and automo- 
biles damaged. 

Several fires were traceable to the 
storm as a consequence of forcing fires 
in stoves and furnaces to combat the 
precipitous drop in temperature. In a 
unique case at Duluth, the strong wind 
was blamed for a $14,000 hotel fire. The 
wind snapped an electric wire which 
ignited the building. 

At present writing there are only the 
sketchiest details available. However, 
indications seem clear that the losses in- 
curred in no way approximate those in 
the Armistice Day blow. Though in 
isolated spots, the winds of this March 
storm were of high velocity, the intense 
force was not spread over nearly the 
area that the November wind covered. 

Mrs. Anna E. Lerch, who died at 
Pasadena, Cal, at the age of 93, was the 
mother of W. L. Lerch of Chicago, 
manager of the Underwriters Grain As- 
sociation. She was a great, great grand- 
mother. Mr. Lerch is a great grand- 
father. 


Move to Charter New Insurer 
Viking, in Rhode Island 


bill has been introduced in the 
Rhode Island legislature to incorporate 
a new insurance company to be known 
as Viking. The incorporators that are 
named are William MacLeod, Warren 
L. Moore and Richard C. Adams of 
Newport. 

The senate has passed the bill to in- 
corporate the Appalachian Insurance 
Company of Providence. This company 
is being organized by interests identi- 
fied with the factory mutual system, to 
be used, it is understood, as a reinsurer. 

All three of the incorporators of Vik- 
ing are connected with the Newport 
Realty Company, now engaged in insur- 
ance and real estate business. 

Mr. Adams was a lieutenant comman- 
der in the Navy through the last war 
and after his retirement started the 
Newport Realty Company. 

About two years ago Mr. Adams took 
in Mr. MacLeod as a partner shortly 
after his graduation from college. Mr. 
Moore is a retired commander of the 
Navy. 

Mr. Adams states that in the event 
the charter is passed by the legislature 
he intends to confine the business of 
Viking to the writing of reinsurance and 
operate exclusively in Rhode Island 
The charter is identical to that of Ap- 
palachian. 


Hoffman Succeeded in Mo. 
for Concordia by Schmidt 


F. E. Hoffman, Jr. of Sedalia, veteran 
Missouri field man, who is over 70 years 
of age and has been incapacitated for 
active service during the past year, is 
now retiring. He is succeeded as Mis- 
souri state agent for Concordia and 
Pittsburgh Underwriers of the Fire- 
men’s group by R. W. Schmidt, who 
for the past year has been special agent 
in Wisconsin under State Agent I. E. 
Frey. Mr. Schmidt is a young man who 
has demonstrated ability. Prior to going 
with Firemen’s, he was with Employers 
Mutual Liability. His father is H. A. 
Schmidt, vice-president of Northwestern 
National. 

Mr. Hoffman was appointed for Con- 
cordia about 30 years ago by W. E. 
Wollaeger, president. He had been in 
the field for other companies prior to 
that time. Although he has been con- 
fined to his home, during the past year 
he has carried on correspondence with 
agents and has kept up his work as 
well as possible. 


C. L. Case Now Special Agent 


NEW YORK—Charles L. Case has 
been appointed special agent of the in- 
land marine and special lines depart- 
ment of the North British & Mercantile 
group to work under the immediate di- 
rection of A. W. Barthelmes, secretary 
of the inland marine department at the 
head office here. He is a son of C. E. 
Case, recently retired assistant United 
States manager of the group, and a 
grandson of the late Charles Lyman 
Case, long United States manager of 
London’ Assurance. Mr. Case the 
younger for the past several years was 
connected with one of the other strong 
group organizations, traveling for it in 
Indiana with Indianapolis as his head- 
quarters. 





Omaha General Agency Moves 


OMAHA — Underwriters General 
Agency of Omaha has moved from the 
Farm Credit Building to the Finance 
Building, 1817 Douglas street. 

The agency represents Fire Associa- 
tion, Sun, American Home, Provident 
Fire, New England, Car & General, 
American Bonding, Protective Indem- 
nity, boiler and machinery departments 
of the Ocean Accident for Nebraska. 
For Iowa they represent Caledonian, 
American Home and New England. 

A. L. Millholland, who has traveled 
Nebraska for the past 15 years, has been 
engaged as special agent for Nebraska. 
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olonie Analyzes 
Steam Boiler 
Explosion Exclusion 


An interesting discussion of the ex- 
plosion protection afforded by the 
extended coverage endorsement is con- 
tained in the current edition of “Our 
Business,” publication of the Western 
Adjustment, the treatment having been 
prepared by Robert J. Folonie of Mc- 
Kinney, Folonie & Grear, Chicago 
attorneys. He gives particular atten- 
tion to the clause: “This company shall 
not be liable for loss or damage by 
explosion originating within steam 
boilers, pipes, fly wheels, engines and 


machinery connected therewith and 
operated thereby.” 
He expresses the opinion that this 


exception excludes loss or damage by 
explosion of steam boilers, but not of 
boilers of any other kind; and excludes 
liability for loss or damage by explo- 
sion of pipes, whether steam _ pipes, 
water pipes, air pipes, sewer pipes or 
other pipes, of fly wheels of all kinds, 
and ot engines, whether steam engines 
or internal combustion engines or 
motors, and machinery connected with 
and oerated by any such engine. 


What “Steam” Modifies 


The question comes up from time to 
time, he points out, of whether the 
adjective “steam” modifies not only 
“boilers” but the words “pipes, fly 
wheels, engines,” cetc., or whether the 
exclusion clause excepts explosions in 
pipes and engines other than steam pipes 
and steam engines. Logically, and as a 
matter of grammatical construction, 
according to Mr. Folonie, the adjective 
‘steam” modifies only the word “boil- 
ers” of which it is the immediate ante- 
cedent. To limit the exception to steam 
pipes and steam engines, it would have 
to be construed as if it read: “Steam 
boilers, steam pipes, steam fly wheels, 
steam engines,” etc. Such construction, 
he said, seems strained. 

While the adjective “steam” could 
naturally apply to the word “pipes” and 
“engines” it cannot readily be applied 
to “fly wheels,” and as the adjective 
“steam” stands in the same relation to 
“fly wheels” and “machinery” as it does 
to “pipes” and “engines” it cannot 
naturally be applied to modify one with- 
out also being applied to modify the 
others, and as it is inapplicable to fly 
wheels it may be inapplicable also to 
pipes and engines and limited as a modi- 
tying adjective of the word “boilers” 
only. 


N.A.1.A. Leaders to Mingle 
with Rank and File 


The time schedule for meetings of 
the executive committee during the 
mid-year meeting of the National As- 
sociation of Insurance Agents at Oak- 
land, Cal., April 21-24, has been rear- 
ranged to make it possible for members 
to attend convention sessions and spend 
more time in closer contact with the 
conventioneers. The committee will 
not meet during the four-day period 
when the convention proper is under 
way. 

At recent conventions it has been 
necessary to hold committee meetings 
during the convention sessions, for sev- 
eral days in advance and usually after 
the convention has closed. 

At Oakland, however, the executive 
committee members can _ circulate 
among other agents and attend group 
meetings to the advantage of commit- 
teemen and the rank and file. 

The executive committee meetings 
will start about Friday, April 18, and 
will continue through the evening of 
April 20. Additional meetings may be 
held after the adjournment of the con- 
vention. 
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Centennial Salute 
to Camden Head 


Lyman M. Drake, of Critchell, Miller, 
Whitney & Barbour, Chicago, (left) is 
presenting to 


here President W. T. 





Read of Camden Fire a scroll embossed 
with the greetings of Camden general 
agents. The presentation was made at 
the banquet during the three-day con- 
ference of general agents and field men 
marking the 100th anniversary of the 
granting of Camden Fire’s charter. 


Commissioners’ 
Steering Group 
Meets Friday 


The executive committee of the 
National Association of Insurance Com- 
missioners has been called into session 
in New York Friday and Saturday of 
this week by Williams of Mississippi, 
the chairman. The discussion will prob- 
ably center about the suggestion of 
Blackall of Connecticut that a central 
office be established for the organization 
and to go over the replies that have 
been received to Mr. Blackall’s ques- 
tionnaire on the subject. Recent SEC 
TNEC developments are also slated for 
discussion. 
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Arapahoe Club Entertains 


Five guests from the mountain field 
who were in San Francisco to attend the 
annual meeting of the Fire Underwrit- 
ers Association of the Pacific were en- 
tertained at a luncheon of the Arapahoe 
Club. They were: Raymond Stebbins, of 
Cobb & Stebbins, Denver; Herbert 
Johnson, New Zealand; R. B. Wallace, 


in 


Assurance, and Scotty Mack, Rocky 
Mountain Inspection Bureau. The or- 
ganization is composed of men who for- 
merly worked in the mountain field, 
headed by William Deans, of Selbach & 
Deans, chairman 


Feb. Loss Record 
Improves 24.1% 


The February fire loss estimate of the 
National Board is $26,102,000, which 
was the lowest for any February since 
1935 and was $8,305,250 below the esti- 
mate for February, 1940, or a decrease 
of 24.1 percent. It was 12.8 percent less 
than the average loss for the preceding 
five Februarys. 


Down One-Fourth in 1941 


For the first two months of this year 
the loss estimate is $52,572,000, a decline 
of 25.6 percent from the two months 
total in 1940 of $70,670,900 

For the 12 months ended with Feb- 
ruary, the total loss was $288,360,620, as 
contrasted with $327,250,904 for the 12 
months ending February a year ago or 
a decline of 11.9 percent. It is the small- 
est 12 months total since the period 
ending with August, 1938 


























Employers’ Group Agents are landing more and more prospects 


with our three-point sales-promotion plan. First, our national 
advertising tells over 2,000,000 prospects a month how and 
where to buy insurance. Second, our direct mail material, which 


Employers’ Group agents use, follows-up closely our national 


campaign. An ird, The Employers’ Pioneer, our monthly 
paign. And third, The Employers’ P thly 


magazine is 


filled with new ideas in selling 


you in to perfect landings of better business. 
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Bowman Campaign for Blue 
Goose Office in High Gear 


The committee of the Kentucky Blue 
Goose that is promoting the candidacy 
of Julius V. Bowman for grand, keeper 
of the Blue Goose at the grand nest 
meeting in Asheville this year has got- 
ten out an attractive circular that has 
been sent to every member of the order 
throughout the country. Col. Bowman 
is the only active candidate in the field, 
so far. 

The folder points out that he has been 
active in Blue Goose affairs in Kentucky 
and Tennessee for more than 20 years. 
He is a past most loyal gander in Ken- 
tucky, is a past president of the Ken- 
tucky Fire Underwriters Association 
and of the Kentucky Fire Prevention 
Association. He is the present secretary 
of the Kentucky Fire Underwriters As- 
sociation. He started with Fidelity- 
Phenix, later represented Hartford Fire 
and American Central and is now with 
Fire Association. 

He is a dramatic and fluent speaker. 
He was one of the leaders in organizing 
the Kentucky Speakers Bureau and was 
its first president. He directed the 
famous Kentucky Colonel team that put 
on the model initiation at the Cincinnati 
grand nest meeting, and he will serve 
in the same capacity when the team con- 
ducts the initiation at Asheville. 


F. & G. Schedules Four 
Conferences of Field Men 


Fidelity & Guaranty Fire has sched- 
uled a series of round table conferences 
of field men, beginning in Baltimore 
for the eastern representatives, on Mon- 
day and Tuesday of this week. Meet- 
ings will be held at New Orleans March 
31-April 1 for the southern field men; 
San Francisco, April 7-8, for the repre- 
sentatives of the Coast department, and 
Chicago, April 17-18, for the western 
field men. 

Vice-president C. 





B. Gamble has con- 


cluded arrangements for all of these 
meetings and will accompany President 
Harry F. Ogden. 

The New Orleans meeting will be 


conducted by Assistant Secretary Sam. 
G. Browning, in charge of the southern 


department. Manager L. B. Stackpole 
will preside at the San Francisco con- 
ference and Secretary Harry E. Helm 


will conduct the Chicago conference. 


London & Lancashire Field 
Men in West Have Pow Wow 


Field men in the western department 
of London & Lancashire gathered in 
Chicago last week for a series of con- 
ferences with departmental executives 
and with W. W. Smith, vice-president 
of London & Lancashire Indemnity at 
the head office. It was the first such 
get together in five years and hence 
a lot of friendships were renewed. One 
evening there was a dinner for the en- 
tire group with Manager Carl Claussen 
presiding. 





—_—_—__. 


Joint Meeting with Agents 


DENVER—A joint meeting of the 
Mountain Field Club and the Denver 
Association of Insurance Agents is 
scheduled for April 7. The film which 
the club will use in educational work 
will be shown. 

C. H. Housman, chairman agency ad- 
visory committee, announced a fire pre- 
vention meeting at Las Vegas, N. M., 


May 21- 


To Hear Naval Aviation Talk 


BOSTON — Lieutenant- Commander 
Collins of the Squantum naval air base 
will address the Bay State Club Friday 
night on naval aviation and aeronautics 
and show movies. Members of the Con- 
ference Club and Forum Club will be 
guests 


ica Fore; 


Home Field Conferences in 
Milwaukee and Detroit 


Home of New York will hold a field 
men’s meeting in Milwaukee March 
28-29 and one in Detroit May 1-2. 

Cook County, IIl., field men and ad- 
justers will attend the Detroit meeting, 
along with E. R. Hurd, general man- 
ager. National Liberty field men from 
Cook County will attend the Milwau- 
kee meeting. 


ed 


N. J. Field Club Luncheon 


NEWARK—At a _luncheon-meeting 
of the New Jersey Field Club March 24, 
Jay Longfield, First Bancredit Corpora- 
tion, will talk on “Premium Financing 
as a Means of Production.” 


Southern California Committees 
LOS ANGELES—President C. E. 
Curry of the Southern California Fire 
Underwriters Association has named 
these committee chairmen: Farm, C. A. 
Swift, Fireman’s Fund; public relations 
and speakers, V. W. McKinney, Amer- 
Los Angeles Insurance Ex- 


change contact, Marshall Rankin, Aetna 
Fire; research, Mr. Rankin; sales pro- 
motion, Vincent Kerans, Corroon & 
Reynolds; California Agents Associa- 
tion contact, R. P. McGuire, Home; 
publicity, E. W. Dunn, Selbach & 
Deans. 

Regional district chairmen are: 1, Mr. 
Dunn; 2, A. M. Pfalzer, London & Lan- 
oe 3, G. H. Heissner, Aetna +e 

M. Stich, Springfield F. & M.; 
; E. Trieber, Fireman’s Fund; 6, A 
M. Paxton, Edward Brown & Sons; 7. 
Mr. Kerans; 8, Paul Ragan, Hartford; 
9, Harold Smethurst, Travelers Fire. 





Oklahoma Promotions 


Roland Reed of Oklahoma City, who 
has been state agent for the Great 
American group in Oklahoma, has been 
appointed staff adjuster, retaining his 
headquarters at Oklahoma City. Z. M. 
Lang becomes state agent. He was for- 
merly special agent. Henry Gerke and 
Hal F. Watson continue as_ special 
agents. 


Slate C. W. Johnson at Buffalo 


Dr. George D. Toomey of the New 
York national guard will address the 
meeting of the Buffalo Field Club Sat- 
urday on “Defense of Our Country.” 
The club is arrangine a joint dinner 
March 31, with the Buffalo Association 





of Fire Underwriters at which the 
speaker will be C. W. Johnson of the 
North America head office. 

At the meeting last Saturday the 
speaker was Henry Seilheimer, deputy 
state tax supervisor for western New 
York on “The Inside on Buffalo.” 





Town Inspections Scheduled 


The Missouri Fire Prevention Asso- 
ciation will inspect Milan, Mo., March 
26. Paul Chambliss, Home, is chairman 
of the committee. 

The Iowa Fire Prevention Association 
will inspect Shenandoah April 10 and 
Fort Dodge May 7-8. 





Department Men at Nebraska Meet 


Seventy-five attended the Nebraska 
Blue Goose meeting in Omaha at which 
Insurance Director Fraizer and J. S. 
Logan, insurance department attorney, 
were present. Considerable interest is 
being shown in the tri-state meeting 
which will be held in Sioux City, Ia., 
April 23. The Nebraska pond will be 
well represented. 


Dame with Fireman’s Fund 


W. E. Dame, engineer of the Chicago 
Board, has resigned and been appointed 
engineer in the western department of 
Fireman’s Fund. He succeeds William 
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Trudell, who was appointed Indiana 
special agent with headquarters in In- 
dianapolis. 

Mr. Dame, native of Rockford, IIL, 
and graduate of Northwestern Univer- 
sity, has had more than 21 years fire 
insurance experience. He was under- 
writer of Security in the western de- 
partment at Rockford for five years, then 
examiner of the Westchester’s western 
department at Chicago for two years. 
For the last 14% years he has been en- 
gineer of the Chicago Board, doing 
rating work, and of recent years in spe- 
cial hazards and sprinkled risks. 


Lyle Looking After Florida 


W. J. Young, Tampa, Fla., St. Paul 
F. & M. special agent, is ill and has 
been ordered to rest. State Agent J. F. 
Lyle of Georgia takes over in Florida 
until Mr. Young is back on the job. 





NEWS BRIEFS 


The Kansas Fire Prevention Associa- 
tion will inspect Great Bend April 10. 
C. O. Deighton, local agent, and Charles 
Nichols, special agent of the Springfield, 
are in charge. H. K. Rogers, Western 
Actuarial Bureau, will speak. 

M. E. Butler, farm special agent of the 
North America in Kansas, was in a 
Wichita hospital last week for a minor 
operation. 

Donald Cadozow of the Pennsylvania 
Historical Commission addressed the 
meeting of the Pennsylvania Field Club 
in Harrisburg Monday on “Restoring 
Pennsylvania’s Historical Property.” 

At the meeting of the Ohio Stock Fire 
Insurance Speakers Association in Co- 
lumbus Mondav. talks were given by 
W. T. Cuddy, Commercial Union; R. 
J. Kennington, Gulf, and G. F. Graff, 
Hanover. Next Monday Virgil Martin, 
secretary Ohio Association of Insurance 
Agents, will speak. 

Seattle Blue Goose will hold its 
monthly dinner meeting March 31. 

Jack Justice of Jacksonville, Florida, 
special agent of the Home, has been 
called into army service. 


COMPANIES 











Universal at 20th Year 


Reviews Record of Progress 


NEW YORK—Universal celebrated 
its 20th anniversary March 15. The com- 
pany has had an interesting history, hav- 
ing been founded shortly after the world 
war by Talbot, Bird & Co., New York, 
to provide facilities for carrying on its 
large business. The company was 
founded with Samuel Bird as president, 
and Talbot, Bird & Co. acting as gen- 
eral managers. The original capital was 
$400,000, surplus $200,000, total assets 
$600,000. 

After 20 years of successful opera- 
tion the company now has a policy- 
holders’ surplus of $1,732,953; assets 
of $4,221,036 and has paid losses dur- 
ing its history aggregating $28,594,067. 
In 1928 Mr. Bird organized and became 
the first president of Universal Indem- 
nity. 

At the recent annual meeting Mr. Bird 
became chairman of Talbot, Bird & Co. 
and of Universal and Universal In- 
demnity. He was succeeded as presi- 
ent by J. T. Byrne, who was executive 
vice-president of all three companies 
and in addition secretary of the two 
Universal companies. This change re- 
sulted in a number of advancements in 
the companies’ ranks, which were listed 
in THE NATIONAL UNDERWRITER of Feb. 
poo 





Statement Figures Corrected 


When the statement of Federal of Jer- 
sey City was first filed with insurance 
departments, assets were given as $23,- 
426,889 and surplus to policyholders as 
$17,301,578. Subsequently a_ typo- 
graphical error was discovered in the 


valuation of one of the stocks at $282,000 
instead of $28,200. The company’s 
statement has been revised to show cor- 
rected figures of $23,173,089 for assets 
and $17,047,778 for surplus. In the 
meantime many periodicals and standard 
reference books have gone to press using 
the incorrect figures, which were taken 
from the statement as originally filed. 





Kansas City F. & M. Report 
Good in Face of Changes 


Assets of Kansas City Fire & Marine 
were $1,684,091 at the end of 1940, com- 
pared with $1,624,152, an increase of 


$59,939. Reserve for unearned prem- 
iums was $175,015, compared with 
$452,513. 


During 1940 the company revised 
methods of operation with its principal 
reinsurer, Hartford Fire, to eliminate 
duplications. This resulted in a sub- 
stantial decrease in unearned premium 
reserve, and at the same time caused an 
abnormal increase in earnings on capi- 
tal stock from 77 cents per share to 
$2.73 per share. 

The company has $60,855 reserves for 
fluctuation in security values. Capital 
continues at $500,000 and surplus at 
$550,000. 

Directors have elected Charles F. 


Fisk, manager of the accounting depart- 
ment, assistant secretary. 





New Lloyds in Texas 


Western Lloyds of Abilene, Tex., has 
been licensed to write automobile, lia- 
bility and fire lines. Assets at inception 
were $80,963. W. L. Fulwiler, Sr., and 
W. L. Fulwiler, Jr., are attorneys-in- 
fact. 

The Preferred Fire of Topeka has 
been admitted to Colorado. Di = 
O’Brien is named general agent 


CHICAGO 








NORTHWESTERN LOSS $607,000 


The final adjustment on the North- 
western Technological Institute fire of 
last December is $607,000, approximately 
half of the total construction having 
been completed at the time of the fire. 
The original estimates placed the loss 
as at least $500.000. 


BLUE GOOSE ENJOYS MOVIE 


Nearly 100 members of the Illinois 
Blue Goose attended the luncheon Mon- 
day at which was shown the picture, 
“Wheels Over India” taken by the 
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Denis-Roosevelt expedition and which 
is put out by the Dodge division of the 
Chrysler Motor Company. This gave 
the Illinois field men some new slants 
on life, and it was very well received. 
Frank G. Cargill, North British & Mer- 
cantile, most loyal gander, presided. 
Don Campbell, credit manager of 
America Fore, conceived the idea for 
this entertainment and made the ar- 
rangements. 


TO INSPECT BREWERY 


The Chicago Association of Fire In- 
surance Examiners will inspect the Mon- 
arch Brewing Company Thursday. Ar- 
rangements were made by M. E. Bulske, 
National Inspection Company. Members 
will assemble at the office of the brewery 
at 2419 West 21st street at 2 p.m. anda 
dinner will follow the inspection. 

WwW. T. Jenkins, special agent of the 
Standard Fire’s Cook county depart- 
ment in Chicago, has received word that 
his son, Jack, who has been in the navy 
for two years as a pharmacist’s mate, 
third class, has been assigned to the 
Asiatic fleet and will take ship from San 
Francisco about April 1. W. T. Jenkins 
had much active service overseas in the 
army during the world war. 

The Insurance Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter 
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Here's the Cardox Story 
Fully Told in This 
DATA FILE 


Send Coupon for Your Copy 


CARDOX CORPORATION, 
Bell Building, Chicago 


Please send me the Cardox Data File. 
FEL site nesaciancapcisinaiapinenincnahambainipiasicnenatanchia 
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@ By the hundreds of thousands, advertisements are spread- 
ing the story of Cardox Fire Extinguishment Systems this year 


to industry's many fields. 


Cardox before you .. 


incredible speed. 


v 
‘ 
' 
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Cardox representatives daily are 
presenting the Cardox message—personally—telling plant and 
factory executives and managers: 


“Ask your insurance man.” 


Put yourself in a position to offer valuable advice—to re- 
emphasize your interest in your customers’ problems. Secure 
immediately the Cardox Data File. In it, we lay the facts about 
. how the Cardox system, using carbon 
dioxide gas released in great volume, overwhelms fires with 


The Cardox system does so without damage except that 
caused by the fire itself. This Cardox system offers many 
special advantages to the firms you service. The data is straight- 
forward, complete, convincing. Send for your copy today. 
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Short Course Development 
Shown at Illinois School 


Very material progress in the devel- 
opment of organized insurance educa- 
tion was manifested at the second an- 


conducted by 
Insurance 


course schooi 
Association of 


nual short 
the Illinois 


\gents in cooperation with the Uni- 
versity of Illinois at Urbana, Ill. | It 
was obvious that Wade Fetzer, Jr., Chi- 


cago, Illinois association educational 
committee chairman and member of the 
National association executive commit- 
tee, and Prof. F. G. Dickinson of the 
university had skillfully culled the de- 
sirable features from the mistakes of 
previous experiences and offered a pro 
gram which put the Illinois association 
well on the road to permanent activity 
along these lines. : 
Agents like the short course idea, uni- 
versities like the insurance groups and 
are able and willing to give material as- 
sistance and those who take a well man- 
aged course are too unanimous in their 
recitation of benefits for the statements 
dismissed as mere politeness. 
Hence, the short course school, given 
intelligent direction such as the Illinois 
school had, seems destined to be an in- 
tegral activity of a state association. 


to be 


Both Branches Popular 


Among the many features of the 


ourse at Urbana, the following stand 
out: 
1. The official registration of 235 was 


liability section getting 
about. 125, and the property section the 
balance. Association officers had an- 
ticipated a greater preponderance in the 


well dixided, the 


liability section. Students in the two 
sections showed equal enthusiasm and 
many announced their intention of tak- 
ing the other course next year. 

It is expected that the Illinois asso- 
ciation will enlarge the curriculum, 
adding and rotating courses so that 


eventually an insurance man can take a 
complete course in perhaps four years. 
The division into two limited and in- 
tensive sections this year was univer- 
sally popular. 


Older Agents Participate 

2. The average age was noticeably 
higher than last year. Enrollment was 
an excellent cross section of insurance 
men, ranging from novices to veterans, 
prominent and obscure agents. The 
course was obviously accepted as much 
as a “refresher” for established insur- 
ance men as a training course for new- 
comers in the business. 

3. Many agents furnished more than 
one student, 17 being the highest num- 
ber from one office. Agency employes, 
including a number of women, were in 
evidence. In several cases, an agent at- 
tended one section and an associate or 
employe the other. 


Agents in Majority 


1. It was primarily an agents’ gath- 
ering. While a number of field men and 
some company managers took the 


course, agents and their employes pre- 
dominated to an extent never seen at 
state conventions. The company men 
who attended were there as students and 
there was no organized entertaining of 
agents. 

5. In both sections, the lectures were 
built around the fundamental insurance 
contracts and the relation of the insur- 
ance business to the public, rather than 
improbable cases and manual tricks. 
Questions and discussions initiated by 
agents followed this same line and 
everyone approved. 

6. At the same time, the reception 
given two scholarly presentations by 
members of the law faculty showed that 
no one need “talk down” to these 
sromee. Professors E. R. Dillavou and 

W. Goble consumed three class pe- 
a each with discussions of the funda- 
mentals of negligence and liability and 


the interpretation of the standard fire 


policy. The classes followed them in- 
tently and were ready for more. Nor 


were there any signs of boredom or be- 
wilderment when, toward the close of 
each section, R. A. Parker, acting man- 
ager Chicago Board, and D. M. ood, 
Jr., Childs & Wood, went into such diffi- 
cult subjects as the Dean Schedule and 
insurance company finances and re- 
serves. The instructors obviously had 
to be good to do it, but the students 
carried their share of the load. 


Records for Broadcast 


Three of the features were recorded 
for future broadcasting over WILL, the 
ulliversity’s radio station. These were 
the panel discussion on compulsory 
automobile insurance, the talk of R. M. 
Beatty, Cook County manager Western 
Adjustment, on values for insurance 
purposes, and the discussion of financial 
responsibility laws by J. C. O’Connor, 
editor “Fire, Casualty & Surety Bulle- 
tins’ of THe NATIONAL UNDERWRITER. 
Officers of the Illinois association are 
inquiring into the possibility of obtain- 
ing some of the recordings for rebroad- 
casts from other local stations. 

The two forums were open to the 
public and attracted a number of uni- 
versity students and faculty men. Pro- 
fessor Dickinson appeared on both. In 
the session on compulsory automobile 
insurance, A. Moore, W. A. Alexan- 
der & Co., got a hand for his presenta- 
tion of the arguments against this legis- 
lation and the comments of A. L. Kirk- 
patrick, insurance editor “Chicago Jour- 
nal of Commerce,” and C. C. Wiley, 
professor of civil engineering at the uni- 
versity, a noted highway construction 
expert, were well received. 


Involved Fire Claim 


The property insurance panel revolved 
around a settlement of a fire insurance 


claim. Robert Bartelt, son of W. F. 
Jartelt, Fox Lake agent, an insurance 
student under Mr. Dickinson, played 


the role of a policyholder and startled 
the unprepared panel by reciting how 
the Armistice Day storm had broken a 
dam, releasing an artificial lake, and his 
store collapsed from the flood and then 
took fire. He demanded payment under 
his fire insurance policies with the ex- 
tended coverage endorsement. 

J. J. Schuch, Elmhurst, was Mr. 
Bartelt’s hypothetical agent and he pre- 
sented the claim to W. S. Ellis, assist- 
ant manager Royal-Liverpool, who ex- 
plained how coverage in such an in- 
volved case would be determined and 
referred it to Mr. Beatty for adjustment. 
Various aspects of the settlement of 
claim were discussed, including depre- 
ciation, determination of amount of 
damage and detection of the type and 
cause of fire from the effects on differ- 
ent types of construction. Prof. L. H. 
Provine, head of the department of 
architecture, who had previously lec- 
tured on construction, played a leading 
role in this latter phase of the forum. 


Scott at Banquet 


Officials of so many universities have 
been so unanimous in calling insurance 
men the best of their short course 
groups that it transcends mere well 
wishing. Dean C. M. Thompson of the 
University of Illinois college of com- 
merce and Prof. E. Theiss, chairman 
of the public conferences and contacts 
committee, both so declared at the ban- 
quet. Dean Thompson said that insur- 
ance is well on its way to being estab- 
lished as a profession, pointing out that 
at some time in history every business, 
with the possible exception of_agricul- 
ture, was called a parasite on produc- 
tive operations before becoming gener- 
ally accepted. George Scott, New York, 
educational director National Associa- 


Chicago Has Aasthes aes. 
Trucking Depot Fire Loss 


The warehouse and loading platform 
of Monark Motor Freight System at 
2263 South Lumber street, Chicago, 
burned with a loss variously placed at 
$200,000 to $500,000. 

Cargo insurance alone is estimated to 
run $100,000. Ice hampered initial work 
of adjusters. Several lines used the 
truck depot. Besides Monark, truck 
and transfer concerns with equipment 
destroyed or damaged by fire were 
Globe, Elgin, Minniear, Hancock, Ap- 
perley. Several used the location as op- 
erations base. Monark had seven trail- 
ers in the fire; Hancock, six truck units; 
Minniear, three. About 20 truck-trailer 
outfits were in the blaze. 

Suggestion of sabotage because cargo 
included cloth to make army uniforms 
and rabbit furs to make army gloves 
was given no evidence by adjusters. 

Origin was undetermined though an 
explosion was reported at about the 
time the fire started, followed by smaller 
explosions. Apparently the building 
was not insured. Martin Adjusting Co. 
has some of the cargo. Western Ad- 
justing is handling a part. 

This is the second large loss of truck 
freight equipment and cargo in the Chi- 
cago .area in six weeks. The Silver 
Fleet Motor Express terminal, contain- 
ing considerable equipment and cargo, 
suffered $150,000 by fire Feb. 1. 


tion of 
dinner. 


Insurance Agents, spoke at the 
asking the cooperation of every- 
one in furthering the educational pro- 
gram. He said that short course schools 
are well established and that one of his 
most important duties will be to assist 
state associations to profit by the ex- 
perience of others and to obtain com- 
petent faculties, but that neither he nor 
anyone else in the National association 
will attempt to dictate procedure. He 
also asked for assistance in sponsoring 
other educational activities, such as cor- 
respondence courses, extension courses 
and local sales congresses. 


Mr. Fetzer presided and introduced 

H. Gift, Peoria, president Illinois as- 
sociation; W. Jennings, Jr., Rock- 
ford, board chairman, —o of whom 
took the property course; R. B. Ebert, 
Milwaukee, secretary Wi ge Associ- 
ation of Insurance Agents; Hast- 
ings, chairman pane aby fortes on 


Indiana association; K. E. Williamson, 
Peoria, chairman educational committee 
Illinois Bg of Life Underwrit- 
ers, and R. J. Migely, Chicago, a director 
of the Insurance Brokers Association of 
Illinois, who was enrolled in the course. 
H. H. Monier, prominent Champaign 
agent, who was the wheelhorse in the 
local arrangements, got a big ovation. 
In addition to the lecturers previously 
mentioned, R. J. Kubat, Chicago cas- 
ualty manager Standard Accident, and 
W. F. Kuffel, assistant manager Phoe- 
nix of Hartford, composed the faculty. 


——— 


Dakota Blue Goose 
Annual Splash March 26-27 


The annual splash of the Dakota Blue 
Goose will be held at Aberdeen, S. D., 
March 26-27. Several goslings will 
launch out on their first swim. The 
committee in charge consists of Louie 
Johnson, Providence Washington; Jerry 
O’Keefe, St. Paul F. & M.; Fred Dow- 
dell, retired adjuster for Western Ad- 
justment, all of Aberdeen, and R. W. 
Hayward of National Fire, Harry L. 
Stanley, Queen City Fire, and Wayne 
C. Foster, Western Adjustment, all of 
Sioux Falls, and officers of the pond. 
Leo A. Temmey, South Dakota attor- 
ney general, will act as toastmaster and 
the main address, “Public Relations and 
Private Enterprise,” will be delivered 
by J. W. Kaye of Aberdeen. 


Dooley in Ohio Field for Home 


S. E. Dooley has been appointed spe- 
cial agent of the Home in Ohio, under 
State Agent H. H. Chittenden. He has 
been on the adjusting staff in that state. 


Wage-Hour Unit 
Makes Statement 
on Insurance 


Company Employes Are 
Generally Considered as 
Being Under U. S. Act 


WASHINGTON—Insurance 
nies are generally regarded by the wage 
and hour division of the U. S. depart- 
ment of labor as being engaged in activ- 
ities of an interstate nature, thus their 
employes are accordingly considered as 


compa- 


generally being within the coverage of 
the fair labor standards act, according 


to an official statement. 

This act, commonly known as 
wage and hour law, grants to employes 
entitled to its protection the assurance 
of a reasonable living wage and the elim- 
ination of excessive hours of labor with- 
out just compensation. To the em- 
ploy er it guarantees the elimination of 
unfair competition based on cut wage ex- 


the 


ploitation of employes by other con- 
cerns. 
Most insurance companies stand to 


benefit considerably by enforcement of 
the law on a nationwide basis, the wage 
and hour division contends. For in- 
stance, since 1938, it is estimated that in- 
creases of some $100,000,000 per year 
have been made to American payrolls 
through its operation. In addition, a to- 
tal of some $6,000,000 has been paid out 
by employers in lump sum payments to 
employes in restitution of wages found 
by the wage and hour division to have 
been below the legal minimum 


Sees Value to Insurance 
world of 


The value to the insuranc 
this annual increase and these lump sum 
payments—ranging from only a dollar 
or so to several thousand dollars each— 
cannot be underestimated, when it is 
considered that with most American 
families, as well as with American busi- 


ness concerns, insurance premiums 
come first, the wage and hour division 
states. Similarly, these increases result 


in the purchase of better food, clothing, 
living conditions—all of which lead to 
better health. And better physical health 
for American workers can only mean 
better financial health for the insurance 
world. 

The wage and hour law 
payment of not less than 30 cents an 
hour to all covered employes. It further 
requires that overtime compensation of 
not less than time-and-a-half the usual 
rate be paid for all hours worked over 
10 in any single work week. There is 
no limitation on the number of hours 
any employe may work so long as the 
legal overtime rate is paid 

Basically, this overtime rule was de- 
signed by Congress to spread work—to 
require employers who have more work 
than can be done in a normal work 
week to hire more people. Some crit- 
icism has been directed toward this re- 
quirement. It has even been said that 
much hardship is worked on many em- 
ployers by its operation. The fact re- 
mains, however, that even under the 
most conservative estimates there are 
still some six million unemployed in the 
United States. And until these have 
been put to work there should be no 
necessity for ov erworking those who are 
already employed, the division asserts. 


Not All Are Covered 


Not all employes engaged in inter- 
state commerce are covered. All agri- 
cultural workers are exempt from its 
coverage. Congress also empowered the 
administrator to grant further exemp- 
tions in certain cases. 

(CONTINUED ON PAGE 31) 
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Texas Commission 
Bill Advances 


Measure to Regulate Pay- 
ments to Agents Favorably 
Reported—Foreman Heard 


AUSTIN—The Texas house commit- 
tee on insurance Tuesday reported fa- 
vorably 11 to 4 a bill empowering the 
insurance department to fix commission 
rates received by local recording agents. 

Heflin and Kinard appeared for the 
bill and introduced as information wit- 
nesses Geo. Van Fleet, actuary to the 
board of insurance commissioners; R. 
FE. Rustin, actuary for the fire insurance 
department, and Vestal Lemmon, direc- 
tor and actuary for the automobile in- 
surance department. 

Heflin said the bill is designed to “af- 
ford further protection of public inter- 
est by broadening the powers of the in- 
surance commissioners to give them the 
right to fix maximum commissions pay- 
able to local recording agents, the only 
factor entering into the cost of insur- 
ance to the public not now so controlled 
by state law in Texas and urgently nec- 
essary if ultimate federal control and 
elimination of the agency system is to 
be avoided. 

Heflin quoted from General Counsel 
Walter H. Bennett of National Associ- 
ation of Insurance Agents wherein he 
warned local agents “It is but a step 
for the federal government to take over 
by congressional enactment the supervi- 
sion and administration of the insurance 
business.” 

Kinard explained that enactment of 
the bill would give the commission con- 
trol of a factor in the rate they do not 
now hove. He said commissions varied 
from 1 percent to 69 percent in Texas. 

Heflin said commissions averaged 
18.83 percent for a five year period end- 
ing 1936. The commissions averaged 
20.26 percent in 1936 and 23.50 percent 
in 1940. 

Heflin admitted a partial loss of right 
of contract under the bill but said this 
was true under laws regulating all other 


phases of insurance. 
D. G. Foreman, secretary Texas As- 
sociation of Insurance Agents, pro- 


tested —— of bill as did Homer De 


Wolfe. Austin, representing State Farm 
Mutual Automobile and W. H. Cook of 
Republic of Dallas. 


Mr. Foreman said the bill would never 
do what is contemplated by the authors. 
He said big excess commissions are not 
paid Texas agents but out of state in- 


surance brekers. The 69 percent com- 
mission cited, he said, was on an auto 
finance deal on which the local agent 


got 10 — per policy for countersign- 
ing. Mr. Foreman said other items be- 
sides the commission rate also control 
the expense ratio although commissions 
constitute the largest ieem. 

_Mr, DeWolfe protested abridged right 
of private contract. 


Rhode Island Par Plan Is 
For Agents’ Benefit 


In the matter of the Rhode Island 
Insurance Company seeking legislation 
for charter amendment to permit the is- 
suance of participating policies, due to 
a printer’s error, the final sentence in 
President Byron S. Watson’s prepared 
statement as it appeared in this publica- 
tion dated March 13, was inadvertently 
omitted. This error is corrected by the 
following quotation: 

“We deem it desirable to place our 
company in a proper competitive posi- 
tion to support and protect our agents in 
whatever situation may arise in the con- 
stantly changing conditions surrounding 
our business.” 








Buffalo Declares $3 Dividend 


Buffalo has declared a dividend of $3 
per share, payable March 31 to stock 
of record March 22. 


Clarify State 
Rate Control on 
Federal Risks 


PORTLAND, ORE.—The Oregon 
Insurance Rating Bureau has issued a 
bulletin clarifying the position of the 
bureau as respects jurisdiction over fed- 
eral property insurance. Commissioner 
Thompson recently sent a letter to com- 
pany home offices drawing attention to 
the apparent misunderstanding as to the 
extent of the bureau jurisdiction on such 
risks, and reminding that all daily 
reports are to be submitted to the 
bureau for checking, and if the bureau 
determines that it has no jurisdiction 
the risk will be appropriately noted. 
The bureau bulletin gives definite infor- 
mation by reference to specific types of 
risks. 

The jurisdiction of the bureau extends 
to fire insurance of subscribing compa- 
nies on all properties within the state, 
with the exception of federally owned 
properties at a few specific locations, the 
bulletin states. In a few cases the state 
has ceded its rights to the federal gov- 
ernment and the latter has accepted 
exclusive jurisdiction. In other situa- 
tions where the federal government 
owns land or has acquired certain rights 
thereto, it is specifically provided that 
the state laws shall continue to apply. 

The rating bureau states it has been 
advised by counsel that it has jurisdic- 
tion over fire insurance on: 

Shipyards constructed on private land 
or leased for private operation. Exam- 
ples of this group are the Oregon Ship- 


building Corporation, and the Wil- 
lamette Iron & Steel Corporation, 
shipbuilding division; federally owned 


cantonments on leased land; federal air- 
ports on leased land; properties within 
the Bonneville Dam project; federally 
owned grain or other commodities in 
private or public storage warehouses; 
properties within a national monument, 
such as the Oregon Caves; properties 
in national forests. 

The following federal property is con- 
sidered as not being within the jurisdic- 
tion of the bureau: 

Federal forts on federally owned 
land, such as Fort Stevens; properties 
within Crater Lake National Park. 





America Fore 
Building Fire 


The America Fore building at 844 
Rush street, Chicago, got much pub- 
licity this week because of the fire on 
the second floor which forced the occu- 
pants of the building to leave via fire 
escapes. The Chicago “Tribune” 
Wednesday morning printed a striking 
picture of the fire escape crowded with 
workers and somewhat enveloped in 
smoke. The elevators were not put 
out of commission but they were un- 
usable because smoke filled the shaft. 

The western department of America 
Fore occupies several floors of this 
building as does the western department 
of Firemen’s. There are also some other 
insurance offices in the building. 

The fire started in the offices of Ryan 
& Co., makers of club equipment, ap- 
parently in celluloid used in the mak- 
ing of dice and lacquers with which 
poker chips were painted. Preliminary 
estimates of damage are $10,000. Out- 
side of the second floor the damage 
can be removed by washing. 

The elevators were running again 
Tuesday evening and all of the offices 
except for two or three on the second 
floor were back to normal operations 
Wednesday morning. 

The fire broke out about 4:15 in the 
afternoon and the office managers dis- 
missed everyone and directed them to 
the fire escapes. The exit was made in 
orderly fashion. 





Read Manufacturer & Insurance by L. 
S. Meyers to yond your sales. Send 
$3 for copy to Nation | Underwriter. 








To every progressive agent a good Com- 
pany is valuable not merely because of its 
size, but because of some quality in its 
method of cooperation which helps make 
the agent's service outstanding in his 
community. 





Through Peace Bers Wars 
Since 1720 


Ropval Exchange Group 


Roya ExcHANGE ASSURANCE 
PROVIDENT Fire INsuRANCE Co. 
THE STATE ASSURANCE COMPANY, LTD. 
Car & GENERAL INSURANCE CorpP., LTD. 


111 JOHN STREET, NEW YORK 
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Fidelity and Surety Bonds 




















AMERICAN HOME 
FIRE ASSURANCE COMPANY 


OLIN L. BROOKS 
PRESIDENT 


FINANCIAL STATEMENT AS AT DECEMBER 31, 1940 
ADMITTED ASSETS 


*Bonds—United States Government $ 659,504.17 
*Bonds—All Other ....... 488,241.05 
Ri eat os eA ale cate ole & ea OE 1,391,777.48 
Cash on Hand and in Banks. 403,488.41 
Mortgage Loans (Face Amount $207, 839.20) 159,000.00 
Premium Balances (Less Ceded Reinsurance Balances) 197,781.31 
Bills Receivable taken for Insurance Risks 22,775.83 
Interest Due and Accrued............. 13,244.12 
Other Admitted Assets................. 5,939.50 


°$3,341,751.87 


LIABILITIES 
Reserve for Losses and Loss Expenses...... $ 198,507.86 
Reserve for Unearned Premiums......... . 1,275,907.35 
Reserve for Expenses, Taxes and Contingent Commis ; Due 
ee ee 6S SOSA. Pgs suk oboe ka panee 6’ 407.85 
Reserve for all other Items 5,387.06 


$1, 547,210.12 
$1,000,000.00 
794 tl. 75 1,794,541.75 


Capital Stock (100,000 shares $10.00 Par Value) 


Surplus 
"$3, 3417 751.87 87 
POLICYHOLDERS’ SURPLUS $1,794,541.75 


*Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the 
State of New York. Total values, based on December 31, 1940 market quotations for all 
except insurance stocks (such _ insurance stocks being taken as statutory values) are 
$11,613.80 less than shown. There has been deducted an amount of $23,952.91 repre- 
senting interest in our own stock through ownership of Second Preferred stock of the 
Globe and Rutgers Fire Insurance Company. Securitics carried herein at $336,260.77 
are deposited with Governments and State Departments as requires 1 by law. 
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executives to what is 
New Jersey pledge, he 


fire company 
known as the 
declared. 

The bill is a duplicate with slight 
amendments of that offered last year 
and in its present form has the approval 
of all New Jersey companies and the 
support of the department. 

The only resolution adopted was that 
changing the title of the organization to 
New Jersey Association of Insurance 
Agents, thereby bringing it into har- 
mony with the designations of most or- 
ganizations in most of the other states. 


Gough on Assigned Risk Plan 

To the executive committee was left 
election of the time and place for the 
annual meeting. The impression is that 


either Atlantic City or Asbury Park 
would be chosen in September. 
Deputy Commissioner Gough, after 


noting the adoption by New Jersey of 
an assigned automobile risk plan, which 
is patterned closely after that in Ver- 
mont, and is not so drastic as the Con- 
necticut regulation, held that under its 
terms many motorists hitherto unable 
to get required coverage, will now be 
able to do so March 15, when the new 
arrangement became operative. The 
plan, he stated, had been unanimously 
agreed upon between representatives of 
the department and those of the insur- 
ance carriers of all types, and when 
asked from the floor why the agents 
had not been invited to take part, he 
replied rather heatedly that the subject 
was one to be handled only by the com- 
panies and the department, a position 
with which the local agents failed to 
agree. 


Mentions North America Move 


Mr. Gough, in answer to an inquiry 
as to what the effect upon the business 
would be should North America start 
issuing participating policies, voiced the 
opinion that such a move would be fol- 
lowed immediately by virtually every 
other stock fire company. To justify 
their commissions Mr. Gough main- 
tained, local agents must not only be 
equipped to render real service but ac- 
tually to supply it, and not merely talk 
“service.” He sympathized with the 
effort to rid the business of the part- 
time agent. 

What the Business Development 
Office proposes to do under its revised 
program to help agents, was outlined 
by H. P. North, assistant director, who 
was transferred from the Coast to the 
New York headquarters recently. Mr. 
North mentioned the great development 
of the aircraft industry. as but one ex- 
ample of the important part played by 
insurance in the business world, de- 
claring that without the coverage 
granted by insurance capital would not 
have invested the sums necessary to 
carry out the ever expanding programs 
of the aircraft manufacturers. Insur- 
ance agents, he asserted, are engaged 
in one of the most essential businesses 
of the land and should be proud of 
their calling. 

Fred W. Westervelt, Jr., formerly a 
Newark agent, who had just been ap- 
pointed an assistant director of the B. 
D. O., was presented to the association. 
Mr. Westervelt is widely known to 
agents of Essex county and they gave 
him a handsome leather traveling bag, 
the presentation being made by Prof. L. 
J. Ackerman of the University of New- 
ark. 

Professor Ackerman in his talk, stated 
that 11 forums are now conducted in 
different parts of the state. Attendance 
is 70 percent of the enrolled member- 
ship, a record 15 percent better than 
that for the country as a whole. The 
present courses treat of fire, casualty 
and marine insurance, and the eins is 
to creaie a course in agency manage- 
ment as well. 

Various aspects of the casualty busi- 
ness were dealt with by W. T. Ashby, 
general agent of Century Indemnity; 
\. H. Lawrence, head of the Compen- 
sation Rating & Inspection Board of 


New Jersey and by W. Franklin White, 
superintendent of the accident and health 
department of Royal, Eagle and Globe 
Indemnity. 

Mr. Ashby outlined some of the more 
important recent changes in coverage. 
He noted the extended coverage al- 
lowed under residence burglary policies 
which now grant protection for full 24 
hours; the modification of former ex- 
clusions in the automobile liability 
contract, policies now assuming liability 
after transfer of title to a car, and per- 
mitting driving of a machine by any 
one licensed by a state, subject only to 
an age limit of 14 years. The greatest 
changes, he held, had been in public 
liability policies. 


Defense Risks Numerous 


The work of the compensation bureau, 
Mr. Lawrence said, had greatly in- 
creased through the large number of 
government defense contracts under 
way in New Jersey. He referred to the 


great premium growth of non-stock 
companies in the state within recent 
years, a result, he said, that might be 


attributed in part to the extension of 
activities of these institutions to classes 
of risks not previously sought. The non- 
stock companies, in New Jersey, as in 
other states, specialize in soliciting large 
risks, holding these can be serviced far 


more economically percentage wise, 
than can smaller risks. 
Rates in New Jersey, as elsewhere, 


will be subject to discounts for proper- 
ties enoaged in federal contracts on a 
cost-plus-fee basis, the discount not 
being a flat percentage but an elastic 
one, 

Mr. White, who used board illustra- 
tions to score his points, is enthusiastic 
on the subject of accident insurance. 
He contended that if agents would de- 
vote at least a part of their time to its 
sale each day the result would be as 
surprising. In the United States last 
year, he said, 10,000,000 persons suf- 
fered through accidents, nearly ten per- 
cent of the total being seriously in- 
jured. Only 10 percent of the victims 
were covered by accident insurance. 
Accident and health insurance today is 
the second largest casualty line in point 
of premium income, being exceeded only 
by the automobile third party cover- 
ages. 

Claim frequency in accident and 
health insurance, he stated, is one in 
every 5 policies, compared to 1 in 8 
straight accident and 1 in 12 in auto- 
mobile P.L. This large number of in- 
juries under accident policies, he pointed 
out, affords agents opportunity for fre- 
quent contact with their assured. 

Lewis Compion, state finance com- 
missioner, was unable to make _ his 
scheduled appearance. Commissioner 
Reilly was on hand, and made a hu- 
morous talk. Mr. Reilly’s term expired 
March 1, and at present he is a hold- 
over. Whether he will be reappointed 
has not been announced. 


Message for Fred Cox 


A message of greeting was sent to 
Fred J. Cox of Perth Amboy, a former 
president of the New Jersey association, 
and the only agent in the state to have 
served as president of the National As- 
sociation of Insurance Agents as well. 

Among messages read by President 
H. M. Farrow was a wire from the 
agents of Oakland, Cal., inviting the 
New Jersey men to attend the mid-year 
meeting of the National association 
there, 

In recognition of the 20th anniver- 
sary of Mr. Bennett’s connection with 
the National association, the New Jer- 
sey association gave him a traveling 
clock. The presentation was made at 
the banquet by C. Stanley Stults, 
Hightstown, a past president of the state 
association and a former member of the 
executive committee of the National 
organization. 

The New Jersey association’s present 
membership is 861, a gain of 20 since 
the annual meeting. 


In keeping with the spirit of the 
times talks on the aviation feature of 
the national defense program were 
given by representatives of the federal 
government. 


USE OF CREDIT 








H. E. Taylor, advertising manager of 
the American in his talk voiced the 
opinion that insurance producers are not 
living up to all their opportunities, as 
the credit associations bring out the fact 
that a number of concerns do not carry 
business interruption insurance and 
others are under insured. Credit mana- 
gers of concerns, he said, are exception- 
ally insurance conscious. 

Mr. Taylor suggested that agents be- 
gin making insurance analyses of all 
their customers. In this way they will 
not only avoid a possible rush of work 
of this kind when the National Credit 
Men’s Association puts its analysis plan 
into effect but they will be doing a serv- 
ice for customers which should have 
been done long since. He said there is 
only one credit association in New Jer- 
sey and hence there is plenty of work 
for local agents to do in getting con- 
cerns interested in filling out the form 
called “Insurance Analysis.” He said 
that newcomers in the agency business 
are specializing on it. Much more in- 
surance, he predicts, is going to be writ- 
ten. Credit, he said, may well become 
the keystone of insurance in the near 
future. 


W. H. Whitney’s Talk 


One of the interesting speakers was 
W. H. Whitney, secretary and manager 
of the New Jersey Association of Credit 
Men. He spoke especially on insurance 
analysis for credit purposes. He said 
that every good credit man wants to 
know if the customer to whom he has 
extended credit is in danger of becom- 
ing insolvent. If he is not properly in- 
sured he may have a loss which would 
cause him to collapse. Ofttimes a credit 
man is located at a distance from the 
customer and may not be well informed 
on insurance. Mr. Whitney said that 
the best man to advise him is the agent 
who is on the ground and knows the 
hazards to which the customer is sub- 
ject. 

He commended the “Fact Finder” 
that brings out the insurance status of a 
customer. He said it is not necessary 
for the agent to advise credit men as to 
the maximum possible loss to which a 
customer is subject on all classes of 
insurance and then state the amount of 
insurance carried on all types. In the 
new form, “Insurance Analysis for 
Credit Purposes” credit men request the 
agent to check the hazards to which 
he believes the customer is subject and 
then to advise if the customer has not 
sufficient insurance for these hazards. 
The new form points out to the credit 
man where the customer might have a 
loss because of lack of insurance. He 
said there is a question as to whether 
the offices of the credit men’s associa- 
tion might not better secure the name 
of the agents from the customers and 
then request a report from the agents 
rather than to have the credit man deal 
with customer and agents direct. 

The New Jersey Credit Men’s Asso- 
ciation, he said, is now securing the 
names of agents from firms which have 
been listed by several credit men. The 
association will forward to the agents 
the new form of “Insurance Analysis for 
Credit Purposes” ask them to fill out 
these forms as completely as possible 
and return them. Then the association 
will check the responses from the cus- 
tomers and the agents. It will summar- 
ize the reports without giving the names 
or addresses of either the customers, 
the agents or the credit men. 


———_ 


Cover Wheeling, W. Va., Bridges 


The Wheeling, W. Va., city council 
has approved the suggestion that $1,- 
800,000 all risk cover be placed on its 
four Ohio river bridges. 


New Vice-president of 
Pacific Coast Body 





Clifford L. King, assistant Pacific 
Coast manager of Crum & Forster, was 
elected vice-presi- 
president of the 
Fire Underwriters 
Association of the 
Pacific at the an- 
nual meeting. He 
went west in 1913, 
following gradua- 
tion from Cornell 
University, with 


Phi Beta Kappa 
ranking. 
His first experi- 


ence was with the 
Lucas & King lo- 
cal agency at 
Everett, Wash. In 
1919, he joined the Ballard agency at 
Seattle and, a few months later, was ap- 
pointed special agent in Washington 
and Idaho for Crum & Forster. In 
1924 he was shifted to the coast head- 
quarters, later being named assistant 
manager. 

Mr. King has taken an active interest 
in affairs of the F. U. A. P., serving as 
a member of its executive committee. 
He has also served on a number of im- 
portant committees in the Pacific Board 
and at present is a member of the rules 
and rates and U. & O. committees. 


Clifford L. King 








Rental Value Cover on 
Signs Needed, Loss Shows 


The need for rents and rental values 
insurance on large electrical display 
signs was demonstrated by the loss on 
the great Hiram Walker Distilling 
Company sign near the lake front in 
Chicago in the Armistice day wind- 
storm. Settlement of this loss has just 
been made with the Federal Sign Com- 
pany, which constructed and leased it 
on a basis of $5,000 monthly rental to 
Hiram Walker. 

The sign was bent in the middle so 
the top nearly touched the ground and 
was virtually a total wreck. The adjust- 
ment was $55,000 under the $60,000 
insurance carried. It is estimated the 
sign will cost about $80,000 to rebuild 
and plans are said to be under way to 
start this construction before long. 

Federal Sign Company to date has 
lost $20,000 rental on this sign in addi- 
tion to a deficiency of $25,000 between 
the amount of loss adjustment and the 
cost of rebuilding. 

The sign was insured as a part of a 
large line, and as it turned out, inade- 
quately. The insurance was _ placed 
through Marsh & McLennan, Chicago. 





Pass Pension Surcharge Bill 


SEATTLE—The Washington legis- 
lature passed the firemen’s pension law 
which permits cities to levy a 2 percent 
surcharge on fire insurance premiums, 
the charge to be paid by the policy- 
ers and to be collected by the compa- 
nies. The surcharge is to be made only 
when two other sources of revenue fail 
to maintain a pension fund at a level of 
at least $1,000 per man. Two sources 
which at present provide revenue are 45 
percent of the fire insurance 2% per- 
cent premium tax and a property tax 
levy. 

Insuring powers of grange mutuals 
are broadened, permitting them to 
write insurance on properties owned or 
controlled by the grange. 

A bill was passed permitting city fire 
departments to respond to calls outside 
of corporate city limits. 


Insurance Square Club Elects 


NEW YORK-—J. L. Hawthorne, 
North British & Mercantile, was elected 
president of the Insurance Square Club 
of New York at its annual meeting. J. 
L. Heuman, Pacific Fire, is vice-presi- 
dent. J. S. Russell, Whitehill agency, 
and G. W. Graham, Hartford Fire, were 
reelected secretary and treasurer respec- 
tively. 
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SUN ADOPTS BRITISH DESTROYER 


Oswald Tregaskis, U. S. manager of 
Sun, has arranged for the adoption by 
the U. S. branch of the H. M. S. Ches- 
terfield, British destroyer. The ship is 
one of the 50 transferred to the Royal 
Navy by this country, each named after 
a town in the United States which is also 
the name of a town in England. 

Many of the sister ships of the Ches- 
terfield were quickly adopted by their 
namesake towns over here and the crews 
supplied with cigarettes, clothing, and 
magazines. But others named after tiny 
hamlets, remained unsponsored. Hear- 
ing of their plight, Mr. Tregaskis and 
his company took over one of the “or- 
phan” craft. They plan to send the first 
shipment to the officers and crew im- 
mediately. Since the outbreak of the 
war, the organization has sent tons of 
clothing to other Britons. 





BIG FEBRUARY FIRES LISTED 


The New York Journal of Commerce 
lists these fires that occurred in January 
that caused $100,000 damage or more: 

Orono, Me., store and apartment build- 
ing, $100,000; DeWitt, N. Y., restaurant, 
$100,000; Geneva, N. Y., foundry, $300,- 
000; Syracuse, N. Y., two business build- 
ings, $300,000; Woodside, L. IL, eight 
stores, $150,000; Braddock, Pa., two 
business buildings, $100,000; Butler, Pa., 
three stores, $500,000; South Philadel- 
phia, Pa., hardware and paint store, 
$135,000; Wanamie, Pa., bus terminal 
and 13 buses, $150,000; Wilkes-Barre, 
Pa., furniture factory, $125,000; Provi- 
dence, R. I., freight office building, eight 
automobiles, eight express trucks and 
one fire truck, $100,000 


Also, Bonita Springs, Fla., lumber- 


By GEORGE A. WATSON 





yard, $100,000; Fitzgerald, Ga., railroad 
supply store, $100,000; Alexandria, La., 
Sunshine Transfer plant, $100,000; Albe- 
marle, N. C., Efird Mills, $125,000; Stam- 
ford, Tex., cotton warehouses, $200,000; 
Texarkana, Tex., clay plant, $100,000; 
Bristol, Va., farm supply firm, $200,000; 
Alton, Ill, business building and ga- 
rage, $170,000; Carrier Mills, Ill., school, 
$100,000; Chicago, business building, 
$150,000; East Chicago, Ind., garage and 
95 automobiles, $250,000; Terre Haute, 
Ind., tipple and coal washing plant, 
$200,000; Duluth, business building and 
hotel, $110,000; St. Paul, seven stores, 
$100,000; Louisiana, Mo., clothing fac- 
tory, $100,000; Bucyrus, O., vault firm, 
$100,000; Los Angeles, water heater 
plant, $150,000. 





ROYAL-LIVERPOOL TEAM WINS 


The Royal Liverpool group’s basket- 
ball team, champions of the New York 
Insurance Basketball League, defeated 
the London & Lancashire team, cham: 
pions of the Hartford Insurance League, 
35-34, in a hotly contested game in 
Hartford. There will be a return en- 
gagement in New York March 21. 

The New York team was accompanied 
on the trip by C. A. Nottingham, M. H. 
Grannatt, and H. C. Conick, assistant 
U. S. managers; J. B. Clancy, secre- 
tary Eagle Indemnity, and George 
Bruhn, purchasing agent. 





TRAVELERS BROOKLYN LEASE 


The Travelers group has taken a 
lease on four floors in the Chamber of 
Commerce building, 26 Court street, 
Brooklyn. Possession will be taken 
Sept. 1, after extensive alterations are 
made. 








Excess Tax Will Be 
Low for Companies 


Excess profits tax liability for fire and 
casualty companies is not large, in most 
cases, under the “income,” or “average 
earnings” method of computing excess 
profits tax credit. This is because many 
companies have had good earnings in 
the last four or five years, particularly 
casualty carriers, and have substantial 
“average earnings” credits for the base 
period of 1936-1939. 

The invested capital procedure of 
computing credit, aside from producing 
a greater tax liability for most com- 
panies, is much more complicated to use. 

However, several companies, after se- 
curing an extension of time beyond 
March 15, which is possible, are plan- 
ning to file under both methods of com- 
puting credit. 

Before the 1941 amendments to the 
tax, approved only a week or so before 
March 15 by President Roosevelt, com- 
panies had to elect one method, which 
excluded the other. They do not now 
have to do so. The method resulting in 
the lesser tax is used, although filing 
under both methods is requisite unless 
the company disclaims one method. 

Tax men of several carriers believe 
that if most companies file only under 
one method, then the commissioner of 
internal revenue may rule that that 
method shall be the one for such com- 
panies. But in two or three years the 
situation could change so that the “in- 
vested capital” procedure would produce 
the lesser tax liability. While it is 
thought that Congress may not change 
fundamentally the present corporation 
tax setup, as more revenue is needed it 
may deliberalize credits. 

The 1941 amendments bring in the 
possibility of using an “accounting pe- 
riod” of something longer than the 
formerly prescribed daily computation of 
invested capital. Although the point is 
not yet clarified, insurance companies 
may be able to use a year, or a half- 
year for determining invested capital. 
Daily figuring of invested capital by a 
complicated procedure would be ex- 


tremely tedious, if not impossible, for 
an insurance company, whose invested 
= is in a constant state of fluctua- 
tio 

Use of liability reserves, unearned pre- 
mium reserves, and the like probably 
will be used by fire and casualty com- 
panies in setting up credit under the in- 
vested capital procedure, where they 
compute the credit and file a return both 
ways. Life companies are permitted to 
include the premium part of reserves on 
policies. 

A liberalization of the formula for 
computing average earnings also has 
been effected by the 1941 amendments, 
in order to permit greater credit than 
allowed by the original law to those 
companies with abnormally large earn- 
ings in one or two of the base period 
years. 

Consolidated returns are permitted 
affiliated companies, except foreign com- 
panies and domestic companies affiliated 
with foreign companies, in lieu of sepa- 
rate returns. 


Second Bill of Hobbs 
Requires Permit from SEC 


Representative Hobbs of Alabama 
has now introduced in Congress a sec- 
ond bill denying the use of the mails to 
insurance .companies not complying 
with the laws of the respective states. 
He has introduced bills to effect such 
a purpose in the past several sessions 
of Congress and had already introduced 
a measure earlier in the present session. 
The second measure contains a provi- 
sion that a company in order to enjoy 
the privilege of the mails must get a 
permit from the Securities & Exchange 
Commission. 

The appearance of that provision has 
caused considerable comment, because 
the bill was introduced just a few days 
after the report of the SEC members 
of the TNEC to the full committee. 
Some felt that Mr. Hobbs’ second meas- 
ure perhaps had the blessing of the 
SEC and was a disguised bill for fed- 
eral control. Others, however, felt that 
Hobbs was innocent of any such motive 
and that he merely had not appreciated 
the implications of the situation. 
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MARCH 


The tempo of business speeds up, telling 
us to quicken the pace of our business 
building efforts. Improvement in wholesale 
and retail business, increase in new con- 
struction, large defense orders for manu- 
facturers, all resulting in larger payrolls— 
these spell more business for us if we go out 
after it. 

Complete business building service of 
the highest type is available to every 
Springfield Group Agent. Why not take 
advantage of the services we can offer to 
build up your premium income? 














THE SPRINGFIELD GROUP 


WALTER B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELO, MASS 
CONSTITUTION DEPARTMENT . SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE company SPRINGFIELO. MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY OETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . PITTSFIELO, MAGS. 


OF FIRE INSURANCE COMPANIES 




















Incorporated 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


Incorporated 1928 


ANCHOR INSURANCE COMPANY 


The founders of the Providence Washington 
Insurance Company inaugurated the Amer- 
ican agency system by the appointment of 
agents in New London, Connecticut, in 1803. 


This Company and its affiliate the Anchor 
Insurance Company have consistently relied 
upon the agency system for the produc- 
tion of— 


FIRE—WINDSTORM AND ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT 
and COLLISION 


Home Office: 20 Market Square, Providence, R. L 
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Record Enthusiasm for A. & H. Week 


EVERY YEAR the annual Accident & Health 
Insurance Week observance gains great- 
er momentum and the 1941 celebration 


next week will mark a new high in 
these strenuous efforts to stir agents 


production. 
Gordon, the 


into greater 

To Harold R. 
chairman, goes great credit as the guid- 
ing genius for laying preliminary plans 
and providing a clearing house for 
methods to stimulate interest. The in- 
tense effort by the leading companies 
writing disability coverage to get agents 
to devote production efforts to accident 
during the week is being 
efforts of the local 
associations in all 


general 


and _ health 
supplemented by 
accident and health 
sections of the country. 

Since its inception Accident & Health 
Week has been on a business getting 
basis and the annual observances have 
been worthwhile not only by having 
publicity focused on the value of acci- 


Congressman Hobbs’ 


Alabama, 
sessions of 


CONGRESSMAN HopsBs of who 
has for the last few Con- 
gress introduced a bill barring the use 
f the mails in the solicitation of insur- 
ance to companies in states in 
they are not licensed, declares that he 
will back it again with all his might. He 
feels that it will be strengthened and 
fortified by the recommendations of the 
Securities & Exchange Commission and 
the Temporary National Economic 
Committee. 

The bill has been referred to the post 


which 


office and post roads committees. There 
are some exceptions, however, in its 
provisions such as newspapers and 


periodicals, reinsurance contracts, 

and denominational corpora- 
fraternals, educational groups, ma- 
traveling 


church 
tions, 
rine insurance, commercial 
men’s associations and group insurance. 
It would seem to us that there are too 
many exceptions. 

As a matter of fact, no 
should be allowed to operate in any state 
licensed, Heretofore the 
mutuals have fought 


company 


unless it is 
direct writing fire 


dent and health insurance but from 
the actual dollars and cents returned in 
increased premiums. 

Every agent should make a special 
effort next week to add to his accident 
and health policyholders, People are 
income conscious and now that the av- 
erage person is making more money 
through the increased business activity 
he will be interested in protecting it 
through the purchase of disability insur- 
ance. 

Tue NATIONAL UNDERWRITER is glad 
that it has been able to assist in the ob- 
servance of Accident & Health Insur- 
ance Week by aiding in the distribution 
of promotional material to companies 
and agents. Thousands of posters, let- 
terheads, window displays and stickers 
will aid in supplementing human effort 
in making 1941 Accident & Health In- 
surance Week the most outstanding on 
record. 


Bill 


this bill tenaciously. Some of the insur- 
ance commissioners have also opposed 
it, declaring that it is a lead into federal 
supervision. There are many abuses on 
part of non-licensed companies. Policy- 
holders have no recourse because there 
are no local agents and there is no one 
to accept service in the state because the 
company is not admitted. 

We believe the time has come to rec- 
cognize Commissioner Hobbs’ bill. In- 
surance should recognize its responsi- 
bility to the public. People are being 
greatly harmed because of these unli- 
censed carriers. Many of these people 
are ignorant and humble. They do not 
realize the difference between licensed 
and unlicensed companies. They find 
themselves paying for policies that have 
but little financial backing. Frequently 
they endeavor to secure their rights and 
however justifiable they are their state 
insurance departments cannot assist 
them. Insurance itself should recognize 
the fact that the highest good of the 
people deserves recognition of the 


Hobbs bill. 


Congratulations to Montana Agents 


[ue Montana Association of Insur- 
ance Agents did a handsome piece of 
work in securing an amendment to the 
license law of that state prohibiting the 
payment of any commission to an out- 
side agent or broker for writing risks in 
Montana. In other words the counter- 


signing agent received the entire com- 
mission. The resident agents saw they 
were hamstrung by such a requirement. 
Business was being diverted to other 
‘channels and they were getting nothing. 
It was an illogical, extreme statute. 
With the amendment, the resident 


agent receives a minimum of 5 percent 
for countersigning and if more service 
is required, he can be paid more, the 
percentage being a matter of agreement 
between the two parties which is as it 
should be. It might be well for agents 
of other states to study the revised 
Montana statute. It prohibits salaried 
company men from countersigning un- 
less their companies do not operate on 


an agency basis where commissions are 
paid. 

The Montana agents, while they were 
in a militant frame of mind, caused the 
defeat of the state self insurance fund 
bill. It goes to show that an earnest, 
determined set of men can accomplish 
something when they are alive to their 
own and the public interest. Their work 
is deserving highest commendation. 








PERSONAL SIDE OF THE BUSINESS 





George N. Porter, manager of the 
Western Sprinkled Risk Association of 
Chicago, and T. A. Pettigrew, president 
of Underwriters Adjusting, have re- 
turned from a vacation in Miami. Mr. 
Porter put up at Mr. Pettigrew’s home 
on 75th street in Miami and the two in- 
vaded the golf grounds and fishing wa- 
ters together. 

Lieut. R. E. Israel, Jr., of the Israel 
& Son agency, Wichita, reserve officer 
who was called to active duty at Fort 
Francis E. Warren, near Cheyenne, 
Wyo., two months ago, has received 
orders to leave for a destination outside 
continental United States. Mrs. Israel 
and their young son will accompany 
him. His father and mother made a hur- 
ried motor trip to Cheyenne to visit the 
lieutenant before his departure. 


Alfonso Johnson, manager of the 
Dallas Insurance Agents Association, 
who has been seriously ill since March 
4, was taken to the Baylor hospital for 
an operation. He underwent a serious 
operation last August and the present 
one is not regarded as so serious. 

H. V. Godbold, Richmond local agent, 
received word from Los Angeles that he 
had inherited a portion of a large estate 
left by an aunt. He was planning to fly 
to the coast to claim whatever was com- 
ing to him when he learned that it was 
all a mistake. It developed that his 
aunt, once a rich woman, had given away 
most of her estate and that what she 
left went to another nephew. Mr. God- 
bold was not even mentioned in her 
will. 

C. G. Atwell of New York City, 
president of Atwell, Vogel & Sterling, 
firm which conducts appraisals, payroll 
audits and engineering services for the 
companies, has been a visitor to Chi- 
cago on a tour of the company’s branch 
pa 

J. O. Brown, head of the license divi- 
sion of the Illinois insurance depart- 
ment for five years prior to his replace- 
ment last January, has been named 
assistant United States district attorney 
at Springfield, Ill., succeeding Baird V. 
Helfrich of Peoria, Ill, who has been 
called into army service. 

Frank H. Cornell, of Chicago, farm 
manager of Home, has joined the winter 
insurance colony at Fort Lauderdale, 
Fla. 

R. F. Woltersdorff, assistant western 
manager of Atlas, departed this week 
by motor for a three weeks trip to 
Mexico. Among other places he intends 
to go to Acapulco on the west coast to 
try his hand at deep sea fishing. 

Hugo LaRue, secretary in the western 
department of America Fore, has re- 
turned from a month’s vacation in 


Mexico. His proudest boast is that 
while working the waters near Acapulco 
he captured a 12-pound rooster fish. 

J. Blinn Stone, president Reilly, 
Brooks & Stone, Detroit general agents, 
is celebrating his 30th anniversary as an 
agent there and his 57th birthday. 


Phil J. Braun of Newell & Braun, 
Flint, Mich., past president Michigan 
Association of Insurance Agents, was 
presented a plaque commemorating 25 
years representation of the National Fire 
at a dinner attended by L. R. Hanawalt, 
associate —. western department, 
and C. L. Zook, agency superintendent, 
both of Chicago, and O. A. Ogden, De- 
troit, state agent. Mr. Braun repre- 
sented the company first in Marquette, 
later in Flint and Jackson and he re- 
turned to Flint in 1922. 


“Research Cuts Insurance Rates” is 
the title of an article in the March issue 
of the Rand McNally Bankers Monthly, 
by Clarence T. Hubbard, secretary of 
Automobile. He describes the activities 
of insurance engineers in the promotion 
of fire fighting facilities for cities and 
towns, safety devices for factories, 
chemical studies of drinking waters and 
foods, building design, safe storage for 
explosives and so on. 


T. J. Irvine, United States manager 
Phoenix of London, is in San Francisco 
and this week will eonclude a business 
visit to California and the Pacific Coast 
which has been extended over several 
weeks. In San Francisco he made his 
headquarters with C. A. Craft, Pacific 
Coast manager, and was expected to re- 
main through the activities attending 
the annual meeting of the Fire Under- 
writers Association of: the Pacific. 





DEATHS 


R. L. Rumbaugh, who retired in 1937 
as manager of the Western Sprinkled 
Risk Association of Chicago, died at his 
home in Downers Grove, Ill. He had 
been in poor health for some time be- 
fore retiring and since then had been 
pretty much of an invalid. He was about 
77 years of age. In his early days he 
was connected with the Ohio Inspection 
Bureau and then he was with the Rock- 
wood Sprinkler Company. In 1913 he 
went with Western Sprinkled Risk as 
special agent and was later appointed 
assistant manager and served in that 
capacity under three managers. He be- 
came the manager in 1932, 

Mr. and Mrs. Thomas H. Lamond of 
Oak Park, Ill.; who were killed in Glen- 
dale, Cal., the other day as they stepped 
from a street car, were the parents of 











THE 


NATIONAL 


UNDERWRITER 


PUBLISHED 
EVERY THURSDAY 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd., CHICAGO. Telephone Wabash 2704 


EDITORIAL DEPT.: C. M. Cartwright, Managing Editor. 
F. A. Post, C. D. Spencer. 


Editor. News Editors: 
Kenneth Force. 


CINCINNATI OFFICE—i20 FE. Fourth St. 
Tel. Parkway 2140. L. H. Martin, Abner 
Thorp, Jr., and C. C. Crocker, Vice-Presidents. 


NEW YORK OFFICE—123 William St., Tel. 
Beekman 3-3958. Editorial Dept.—G. A. Wat- 

° Mitchell, Associate Editors. 
Business eS. V. Paul, Vice-Pres.; J. T. 
Curtin and W. J. Smyth, Resident Managers. 


Subscription Price $4.00 a year (Canada $5.00). 
year (Canada $7.60). Entered as Second-class Matter April 25, 1931, at Post Office at Chicago, IIl., 


Associate Editors: 


ATLANTA, GA., OFFICE—560 Trust Company 
of Georgia Bldg.. Tel. Walnut 5867. W. M. 
Christensen, Resident Manager. 


BOSTON OFFICE—Room 5622, 25 sinattagton 
Ave., Telephone KENmore 5237. R. E. Rich- 
man, Vice-President. 


CANADIAN BRANCH — Toronto, 
Adelaide St., East, Tel. Waverley 


Ont., 86 
7988. 


Levering Cartwright, Assistant Managing 
D. R. Schilling, J. C. O'Connor, 


BUSINESS DEPT.: 
President and Secretary. 
G. C. Roeding, 0. E. 


DALLAS OFFICE — 811 Wilson Bidg., Tel. 
2-4955. Fred B. Humphrey, Resident Manager. 


DES a me | OFFICE—2825 Grand Ave., Tel. 
4-249 R. J. Chapman, Resident Manager. 


DETROIT OFFICE — 1015 
Bldg., Tel. Randolph 3994. 
Resident Manager 


Transportation 
A. J. Edwards, 


John F, Wohlgemuth, President. H. J. Burridge, Vice- 
John Z. 
Schwartz, 


Herschede, Treasurer. W. A. Scanlon, 


Associate Managers. 


MINNEAPOLIS OFFICE—500 Northwestern 
Bank Bldg. Tel. Geneva 1200. R. W. Land- 
strom, Resident Manager. 

PHILADELPHIA OFFICE—1127-123 S. Broad 
Street. Telephone Pennypacker 3706. E. H. 
Fredrikson, Resident Manager. 

SAN FRANCISCO OFFICE—507-8-9 Flatiron 
Bldg., Tel. EXbrook 3054. F. W. Bland, Res. 
Mgr.; Miss A. V. Bowyer, Pacific Coast Editor. 


Single Copies, 20 cents. In Combination with Life Insurance Edition, $5.50 a 
Under Act, March 3, 1879. 





March 20, 1941 





FieNATIONAL UNDERWRITER 














Miss Elizabeth H. Lamond, a secretary 
in the Western Actuarial Bureau at 
Chicago. Miss Lamond and a sister 
flew to California after getting news of 
the tragedy. Mr. Lamond, who was 75, 
was a retired executive of the Peoples 
Gas Company. Mrs. Lamond was 71. 


Clarence P. Beers, 67, local agent at 
Janesville, Wis., who had been in the 
business more than 45 years, died at his 
home in that city after an illness of six 
months. He was a life-long resident 
of Janesville. Mr. Beers precipitated 
extensive litigation several years ago. 
He went after several insurance com- 
panies en a number of charges when 
they “took over” his agency to collect 
balances, etc. 


Harold F. Hunter, who had been for 
1644 years an engineer for the Chicago 
Board, committed suicide with a gun at 
his home in Villa Park, Ill, on the eve 
of his departure for Washington to take 
a position as fire protection engineer 
for the national government. He was 
highly regarded personally and for his 
ability at the board. About a year ago 
he was found unconscious from carbon 
monoxide poisoning in his garage but 
was revived. 

Mr. Hunter had applied for the fed- 
eral position in 1935 and just recent 
was ordered to report. Clarence Gold- 
smith of Chicago, assistant chief engi- 
neer of the National Board, who is 
now stationed in Washington on de- 
fense fire protection work, had spoken 
to the authorities about Mr. Hunter's 
ability. 

Mr. Hunter attended Worcester 
Polytechnic Institute and then went 1 
the engineering department of the Na- 


tional Board in New York for four 
years before going to Chicago. His 
earlier residence was in North Brook- 
field, Mass. 


T. A. Berley, 55, an investigator for 
the South department since 1928, died at 
a hospital in Columbia following an op- 
eration. 

D. J. Hans, 44, who has been with 
the Michigan Inspection Bureau in 
Grand Rapids, suffered a fatal heart 
attack at a wrestling tournament in Lan- 
sing, Mich., in which his son partici- 
pated. 


W. Rufus Kendall, manager of the fire 
insurance department of the Illinois 
insurance department for nine years 
until about the time the late Judge Hor- 
ner was elected governor and Ernest 
Palmer was named insurance director, 
died at his home in Watseka, IIl., at 
the age of 59. He was drafted to the 
department by T. J. Houston, insurance 
adjuster of Chicago, when the latter was 
Illinois insurance commissioner. Mr. 
Kendall formerly was state’s attorney in 
his section and since retiring has been 
practicing law in Watseka. He was 
active in down-state Republican affairs 
and ran for state auditor in 1932. He 
was Watseka town clerk 1910-1921. 


W. M. Stephenson, 68, an official of 
Pabody-Stoer Co. agency, Shreveport, 
La., died there following a brief illness. 


Jacob J. Lang, 82, Buffalo insurance 
executive for many years, died suddenly 
in his home there. He became a part- 
ner in the Lang & Kertz agency early 
in life. Later he became associated with 
the Buffalo and for 46 years until he 
retired a few years ago was active in 
the insurance business. 


Clement W. Hall, 55, president of the 
Haverhill (Mass.) Board, died from in- 
testinal influenza. He had been in the 
insurance business 15 years. 


H. M. Clark, 77, local agent in Spring- 
field, Mass., died following a short ill- 
ness. He started in the insurance busi- 
ness 40 years ago. His two sons, H. M. 
Jr., and Stanley, were associated with 
him. 

James J. Butler, who represented the 
Buckeye Union companies at Dayton, O., 


died there. His business has been taken 
over by his son, W. J. Butler. 
—— 
Read Manufacturer & Insurance by L. 
S. Meyers to increase your sales. Send 
$3 for copy to National Underwriter. 








LEGISLATION 


Missouri Qualification Bill 
Is Before Legislature 


JEFFERSON CITY, MO. — The 
Missouri legislature has before it the 
insurance department's agents qualifica- 
tion bill, which was presented by Rep- 
resentative Bruner, Fayette, Mo., at the 
request of Superintendent Lucas. 

The measure provides all agents and 
brokers must pass examination as to 
their qualifications except those licensed 
at the time the bill passes and those in 
communities of less than 1,500 popula- 
tion and within 10 miles of such com- 
munities. For the most part these latter 
are part-timers. There is a provision 
for the issuance of temporary licenses 
to life agents. 

The provisions of the bill were worked 
out by Superintendent Lucas after sev- 
eral conferences with leading agents and 
brokers. 





Michigan—A uniform unauthorized 
insurers act has been introduced in the 
senate. It specifically prohibits any rep- 
resentation in the state of an unlicensed 
carrier or the placing of unauthorized 
coverage by a Michigan agent on prop- 
erties in other states. Exceptions would 
be made in the cases of reinsurance, 
contracts covering transportation or 
navigation risks, or business placed 
through “authorized surplus line agents 
or brokers” or to representatives of in- 
surers investigating, adjusting or other- 
wise complying with terms of contracts 
placed in other states. An unlicensed 
insurer would automatically place itself 
in position for suit through service on 
the Michigan insurance commissioner 
whenever any policy was issued or de- 
livered to a resident on property in the 
state. 


Nevada—A bill 
codification of the 
Nevada was passed. 

Iowa—The house insurance commit- 
tee reported out without any recom- 
mendation the measure permitting mu- 
tuals, other than life, to have only 
$5,000 surplus. 

The house reported out for passage 
of senate bills requiring radio an- 
nouncers using insurance copy to take 
out local agent’s license; allowing 
reciprocal or interinsurance exchanges 
to keep only one joint record on sub- 
scribers; and allowing the insurance 
commissioner to place retaliatory penal- 
ties and taxes on foreign reciprocal or 
interinsurance exchanges. 

California—The assembly has passed 
a bill which eliminates and _ clarifies 
certain conflicts in the existing laws 
concerning solvency’ standards and 
payments of dividends by stock fire and 
marine and surety companies. 

Wisconsin — Assemblvman Biemiller 
has introduced a bill extending the state 
fire and tornado fund, now restricted to 
state and governmental units, to insure 
the public. 

Arkansas—A bill was passed provid- 
ing a four year term for the insurance 
commissioner. 

Wyoming—The legislature has ad- 
journed after killing three bills providing 
for the payment of dividends by stock 
fire companies, covering operation of re- 
ciprocals and establishing a state bond- 
ing fund. 

New Jersey—Assemblyman Platts in- 
troduced a measure to permit fire com- 
panies to issue supplemental contracts 
covering against damage by explosion 
of steam boilers or fly wheels not under 
the assured’s control. 


providing for re- 
insurance laws of 





The best way to increase your 
casualty premiums is to read The 
Casualty Insuror. Use the handy 
subscription card in this issue. 





The Pilot Reinsurance Company of New York 


STATEMENT OF CONDITION 


ASSETS 


December 31, 


Government Bonds .$ 937,400.80 


State and Municipal 








i a 279,760.16 
Railroad Bonds .... 382,454.67 
Public Utility Bonds. 230,291.93 
Industrial and Mis- 

cellaneous Bonds. 292,527.50 
Railroad Stocks ... 166,206.00 
Public Utility Stocks 226,192.50 
Bank & Insurance 

Companies Stocks 256,728.19 
Industrial and Mis- 

cellaneous Stocks. 680,405.00 

$3,451,966.75 

Cash in Banks..... 287,933.81 

Other Assets .._.. 108,408.24 

Interest Accrued 20,765.78 
Total Admitted 

Assets .$3,869,074.58 


Securities carried at $200,537.51 in the 
above statement are deposited as re- 


quired by law. 


Office: 


1940 
LIABILITIES 
Reserve to cover un- 
expired reinsurance$ 976,994.67 


Reserve for Losses.. 160,075.00 

Reserve for Taxes & 
other liabilities .. 100,000.00 
Special Reserve ... 100,000.00 
Capital Fully Paid _ 1,200,000.00 
Surplus | ,332,004.91 
$3,869,074.58 








On the basis of December 31, 1940 
market quotations for all bonds and 
stocks owned, the total admitted assets 
and surplus would be increased by 
$62,043.30. 


70 Pine Street, New York 
CARL SCHREINER, President 
A. F. SADLER, Vice President and Secretary 


REINSURANCE OF FIRE, MARINE AND ALLIED LINES 




















FULL EFFICIENCY. . 


will be assured to the agent 


who enlists the support of 
qualified fieldmen. 


Such support is offered and 


guaranteed by fieldmen of 


New York Underwriters. 


New York Underwriters Insurance Company 


Under management of 
A. @ J. H. STODDART 


90 John Street 


New York 
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THE EUROPEAN GENERAL 


REINSURANCE COMPANY, Ltd. 


OF LONDON, ENGLAND 








Thirtieth Annual Statement United States Branch 
December 31, 1940 





ASSETS 
Government Bonds .................-$12,007,035.71 
SS Porrererrrr 250,487.50 
PRES TRL POTEET Tee 1,663,063.51 
Pee Sy MOB bocce sce acenns 1,464,984.46 
Miscellaneous Bonds ................ 111,901.21 
eas ocd 5c iat gies nw tesa 408,734.00 
Pattie Tite Shecee. + «<< cen cwnares 493,820.00 
Miscellaneous Stocks .............0.- 2,423,812.00 
Convention Valuations. 

Real Betate Cuned. . 66. ib ic sees ces 304,393.84 
CE nits ue kt aawmeeneadaeehs 524,439.87 

$19,652,672.10 
Cash in Banks and in Office............ 1,295,523.55 
I ns a nin wih tale hanes 87,742.29 


Premiums in Course of Collection 
(eet over Di Gave). bps ccsanca aces 
rr rr aa ab ea awe an 


Total Admitted Assets............. 


2,221,527.10 
43,643.42 





$23,301,108.46 











LIABILITIES 
Reserve for Lossés (other than 
PE Sek: baielen Shemennis daca dete $ 4,019,007.19 
Reserve for Losses (Liability and 
Re ree ee 4,992,725.70 
Reserve for Unearned Premiums....... 5,178,275.62 
Reserve for Commissions............. 1,598,857.28 
Reserve for Taxes and Other Expenses. 451,152.88 
Mortgage Investment Reserve......... 50,000.00 
NE NE nk. gnc ks ws bc w odes aad 2,011,089.79 
$18,301,108.46 
Deposit Capital ....... $1,050,000.00 
Surplus over Liabilities 
and Deposit Capital.. 3,950,000.00 
Surplus to Policyholders............. 5,000,000.00 
$23,301,108.46 


On the basis of December 31, 1940, market quotations for all bonds and stocks 
owned, this company’s total admitted assets would be $23,771,181.00. 


Securities carried at $1,198,048.59 in the above statement are deposited with State 
Departments as required by law. 








CASUALTY, FIDELITY AND SURETY REINSURANCE 


THEODORE L. HAFF 
United States Manager 


99 JOHN STREET 


NEW YORK CITY 
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National Defense 
Risk Classification 
ls Being Recognized 


Stock Companies Will Be 
Off 20°, and Mutuals 
10°/, in Most States 


WASHINGTON — Present practices 
of the war department governing in- 
surance under cost-plus-fixedfee con- 
tracts this week were given the ap- 
proval of the advisory committee on 
insurance. 

Submitting its first report, the com- 
mittee held sound the department’s 
method of evaluating bids of mutual 
companies by taking into account past 
dividend records. This conclusion 
was reached on the basis of informa- 
tion developed at conferences in Wash- 
ington and New York and at hearings 
at which representatives of stock and 
mutual companies testified. 

The committee is composed of 
George S. Van Schaick, former New 
York insurance superintendent; Prof. 
S. S. Huebner of the University of 
Pennsylvania; Prof. Ralph Blanchard 
of Columbia, and Prof. George K. 
Gardner of Harvard law school. 

a 

As a result of the maneuvers on the 
part of stock companies to penetrate the 
monopoly of the mutuals on national de- 
fense risks awarded on a cost fixed fee 
basis in rate regulated states, it now 
seems that in practically all of the Na- 
tional Council states and in the inde- 
pendent bureau states recognition will 
be given to a new classification, known 
as national defense risks and that the 
stock company rates on the classifica- 
tion will be 20 percent below manual 
and that of the mutuals will be 10 per- 
cent below. , , 

Some of the states in which such fil- 
ings have been made have already given 
approval and no state has rejected them. 
The stock companies in certain states 
have entered objection to the 10 percent 
deviation filing of the mutuals but ap- 
parently without success so far. In a 
very few states, North Carolina being 
the outstanding example, all companies 
must charge the same rate and in those 
situations there is still a stalemate. 


No Competitive Advantage 


The stock companies, apparently, will 
be no better off competitively even with 
an initial rate of 10 percent lower than 
that of the mutuals, because the con- 
tractor, under war department regula- 
tions, must subtract the anticipated divi- 
dends of a mutual company in arriving 
at the net cost and the usual 20 percent 
mutual dividend would put the stock 
company out of the running. 

The Indiana commissioner has ap- 
proved a 20 percent reduction but with 
the stipulation that the insurer must 
show a decrease in acquisition cost, ad- 

(CONTINUED ON PAGE 32) 


New Blanket Bond 
for Large Banks 


Aimed at Lloyds Risks, 
Special Rating, Half 
Million Minimum Bond 


NEW YORK-—lIn what appears to 
be the start of an aggressive campaign 
to recapture the blanket bond business 
of the large banks from London Lloyds, 
the Surety Association of America has 
introduced a new bankers blanket bond, 
Form No. 24, for banks carrying a 
minimum of $500,000 coverage. The 
new bond is broader than the present 
Form No. 8 Revised and the usual 
Lloyds bond and each risk is submitted 
to the Towner Rating Bureau for indi- 
vidual treatment. 

The Towner bureau also announced 
that, effective Monday of this week, all 
banks carrying $500,000 or more insur- 
ance under Forms No. 2 and 8 Revised 
will be subject to experience rating on 
each anniversary date. 


Features of New Form 


A committee representing the large 
New York banks cooperated in drawing 
up Form No. 24. Compared with the 
latest edition of Form No. 8 Revised, 
the new bond follows the Lloyds HAN 
(C) 1940 form, covering in the insuring 
clause nominee partnerships composed 
of officers and employes of the assured 
for carrying on some business purpose 
of the bank. 

The definition of property covered 
adds cancelled postage stamps, securi- 
ties, evidences of debt, equipment trust 
certificates, money orders, travelers’ 
letters of credit, travelers’ checks, life 
insurance policies and assignments of 
them, deeds and “other valuable papers 
and documents which are held by the 
assured in any capacity,” regardless of 
liability and “chattels which are not 
hereinbefore enumerated for which the 
assured is legally liable.” 


Fidelity Section 


The definition of employes includes 
guest students at the bank. They were 
not specifically included in either Form 
No. 8 Revised or the Lloyds form. 

Coverage on the premises includes 
loss through false pretenses, subject to 
the exclusion of loss through non-pay- 
ment of loans. The new bond also 
covers property wherever lodged within 
any offices or premises located any- 
where, except in excluded offices, in the 
mail or with a carrier for hire. It also 
covers in case customers of the assured 
are held up on the premises. The 
Lloyds form contains no such provision. 


Transit Cover Broadened 


The coverage in transit meets that of 
the Lloyds form by applying anywhere 
in the world and the requirement of an 
armed guard with property being con- 
veyed by armored -car is eliminated. 
Any person acting as a messenger of 
the assured may have custody of the 
property. The hazard “being lost or 
otherwise made away with” is added to 
the perils covered. 

The forgery section of the new bond 
includes loss through transferring or 
delivering securities on the faith of 
forged or altered inst-uctions or advices. 


New Law Makes Ind. 
Open State for W. C. 


Provides for Setting Maxi- 
mum Rate; Apparently 
Permits Price Competition 


INDIANAPOLIS—Prior to adjourn- 
ment the Indiana legislature passed the 
controversial measure giving the state 
workmen’s compensation rating bureau 
authority to fix maximum rates. This 
measure was aggressively supported by 
the Indiana Association of Insurance 
Agents and it was bitterly fought by the 
mutuals. Just what its effect will be re- 
mains to be seen. It has been signed 
by the governor but it does not become 
operative until 90 days have elapsed. 

Apparently the actual result will be to 
remove Indiana from the ranks of rate 
regulated states in a practical sense. The 
law puts a ceiling on rates but it ap- 
parently opens the way for full price 
competition below that. It might very 
well cause the rating bureau to be a 
meaningless agency. 

The general impression is that there 
is no other state that stands exactly in 
this situation. In other states there is 
rate regulation or there is not; there is 
no law specifying that maximum rates 
must be fixed but imposing no control 
over minimum rates. 


Stock Companies Neutral 


The stock companies did not take any 
open position on this bill. Such legisla- 
tion has been advocated by agency lead- 
ers in the state ever since the compen- 
sation rate law was passed in Indiana 
but not until this session were they able 
to carry the day. Attorney E. M. Mor- 
ris of South Bend, Republican commit- 
teeman, who is head of Associates In- 
vestment Company and of Emmco and 
Emmco Casualty is said to have been 
influential in causing enactment of the 
measure. 

The bill to amend extensively the law 
governing farmers mutual fire companies 
was defeated. This bill was framed by 
H. P. Cooper of Indianapolis, secretary 
of the National Association of Mutual 
Insurance Companies. It was forcefully 
resisted by the local agents and by the 
Indiana local companies, on the ground 
that it would give these mutuals omni- 
bus writing powers even including fidel- 
ity-surety and with practically no insur- 
ance department supervision. 

The local agents favored a measure 
that was passed providing that state and 
political subdivisions may insure against 
public liability and property damage on 


public owned automobiles and other 
public property. Thus, the Indiana 
agents scored a complete triumph in 


their legislative program for this season. 








The exclusion of forged or altered tele- 
graph, cable, radio or teletype instruc- 
tions has been eliminated, following the 
Lloyds form. Mechanically reproduced 
signatures are also covered. 


Optional Forgery Cover 


By rider, a broader forgery coverage, 
including that previously written only 
under securities blanket bonds, may be 
added. This feature covers virtually all 
losses in connection with forged or 

(CONTINUED ON PAGE 32) 


A. & H. Week Reaches 
New Peak in 
Preliminary Plans 


Breakfasts, Luncheons 
and Sales Congresses 
Planned by Associations 


In every section of the country local 
accident and health associations are 
lining up for the greatest observance 
of Accident & Health Insurance Week 
ever held. Sales meetings, kick-off 
breakfasts, producers luncheons, civic 
dinners and meetings, radio broadcasts, 
and publicity of every type character- 
ize the wide-spread effort being made 
this year to make the nation accident 
and health insurance conscious next 
week. 

Dr. Herman N. Bundesen, president 
Chicago Board of Health, will be the 
featured speaker at the annual Accident 
& Health Insurance Week breakfast of 
the Chicago Accident & Health Asso- 
ciation on March 25 at the Morrison 
Hotel. 

Dr. Bundesen, who is a large acci- 
dent and health policyholder, will dis- 
cuss the public health program with re- 
lation to accident and health insurance. 
Donald E. Compton, Provident Life & 
Accident, president of the Chicago asso- 
ciation, will extend the welcome. Greet- 
ings from the National Accident & 
Health Association will be brought by 
President E. . Ferguson, Great 
Northern Life. The “68” message will 
be presented by K. O, Saunders, resi- 
dent vice-president Globe Indemnity. C. 
F. Lundquist, Fred S. James & Co., is 
general chairman. H. L._ Bredberg, 
National Service & Appraisal, is in 
charge of tickets. 


San Francisco Observance 


G. V. Chandler, General Accident, 
again heads the San Francisco observ- 
ance, Both Mayor Rossi and Governor 
Olson have issued proclamations for the 
week. The San Francisco kick-off break- 
fast has been set for March 22 and 
will be featured by a special broadcast 
by Guy MacDonald, head of the San 
Francisco Safety Council, and associa- 
tion officers. Following the broadcast, 
the breakfast will be addressed by 
Stanley Pearce, secretary Fireman’s 
Fund group. Drug store window dis- 
plays have been arranged for some 35 


stores in downtown and outlying dis- 
tricts. 
The new Akron Accident & Health 


Association now is rallying its mem- 
bership to “do all in their power to 
make the week a success.” C. C. Lake, 
Travelers, is general chairman. 


Over 200 Expected in Cincinnati 


About 200 are expected to be present 
at the breakfast initiating the Cincinnati 
association’s participation in the nation- 
wide observance. Counter displays in 
leading drug stores through the down- 

(CONTINUED ON PAGE 32) 
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Tells Bankers fo) 
Comprehensive P. L. 
Form Advantages 


NEW YORK—Rexford Crewe, su- 
perintendent production department of 
Hartford Accident’s branch office here, 
pointed out the advantages of the com- 
prehensive liability policy to banks at 
the bankers insurance forum. He said 
that the policy provides ideal coverage 
for a large bank since it automatically 
covers all property and all hazards 
which may arise, with or without notice. 

Reviewing the history of liability in- 
surance, Mr. Crewe pointed out that the 
rapid development of casualty insur- 
ance and the attempts of the business 
to cover hazards as they arose brought 
about the development of various con- 
tracts covering specified hazards. He 
explained the insuring clause and the 
exclusions of the comprehensive gen- 
eral and comprehensive automobile lia- 
bility policies, showing how the ex- 
cluded hazards either may be covered 
for an additional premium or are 
proper subjects of other insurance. The 
combination comprehensive form is not 
permitted in New York. 


Many Exposures of Banks 

Even if an assured were to carry ev- 
ery individual liability form, Mr. Crewe 
said, there conceivably might be a gap 
in which an uninsured loss could ap- 
pear. This “unknown hazard” is com- 
pletely eliminated under the comprehen- 
sive policy, the assured agreeing to pay 
the proper premium for all hazards 
which arise. 

Mr. Crewe pointed out that a bank 
has liability hazards from owned prop- 
erty occupied by the bank, held by in- 


vestment or acquired through fore- 
closure, property held under assign- 
ment, receivership, management con- 


tracts and trusts, the latter classification 
including almost any type of property 
or business. Frequently a bank will 
incur a liability hazard before the in- 
surance department knows about it and 
the comprehensive policy fills this gap 
admirably. There is also the danger of 
co-fiduciaries, owners and agents ar- 
ranging for building or alterations, ac- 
quiring new property or otherwise 
creating new hazards without promptly 
notifying the bank. 
Some Need Auto Cover 

While practically every bank should 
have the comprehensive general liability 
policy, Mr. Crewe said that unless a 
bank has a_ substantial automobile ex- 
posure, the minimum premium in New 
York for the comprehensive automobile 


liability policy will probably be too 
high. In the case of trust companies,, 
however, it should be very much in 
order. 


. > 
Discussing the optional product lia- 
liability and 


bility, partial contractual 
property damage liability coverages, 
Mr. Crewe said that this affects the 


automatic coverage to some extent. He 
suggested as a proper solution auto- 
matic coverage of these hazards for a 
period such as 60 or 90 days, during 
which time a decision could be made 
as to whether they should be eliminated 
or written on a specific risk basis, the 
bank paying a premium for the period 
of automatic cover. He also expressed 
the hope that out of use of surveys in 
connection with the comprehensive pol- 
icv and a more intelligent buying of in- 
surance there may come the general use 
of a single rate based upon a suitable 
measure of exposure for the assured, 
such as pavroll, sales or some other 
equitable factor. 


ACKER ADDRESSES SAVINGS BANKS 

NEW YORK-—Stressing the advan- 
tages of the new comprehensive liability 
policies to buyers of insurance for sav- 
ings banks, Milton Acker, manager of 
the compensation and liability division 
of the National Bureau of Casualty & 
Surety Underwriters, outined the three 


Pennsylvania and Michigan Leaders 





The leaders in casualty premiums in 
Michigan and Pennsylvania last year are 
set forth in the following table. For 


are shown the companies that had 
$1,000,000 or more of premiums in 1940 
and in the Pennsylvania table the com- 








each company is also given the figures panies with $1,500,000 and more are 
for 1939, 1938 and 1937. In Michigan shown. 
PENNSYLVANIA 
1940 1939 1938 1937 
Prems. Prems. Prems. Prems. 
1. Pa. Manufac. Agen............ $7,935,540 $7,488,162 $8,692,610 $6,461,753 
> |, a eer 3,575,478 3,766,603 3,905,225 3,655,640 
ae ee 2 5 Soon Sasa 733,775 712,512 795,135 880,700 
Be AY eG okies eeeeoascctes 3,316,499 4,739,486 6,443,485 5,274,437 
ee rr 3,102,707 3,112,501 3,226,974 2,479,000 
5.) Raem. 66 WO. Am...- 0.50.00 2,715,192 2,396,506 2,480,594 2,510,722 
MN NA) eae 2,452,387 2,278,310 2,513,213 2,254,874 
7, ile BO ME POM... es sce ca cen 2,361,550 2,559,216 2,934,460 2,476,173 
he I oe ci cininreeec-occeuiecon tn 2,343,429 2,411,294 2,892,105 2,607,553 
SS SR eer er ree. 929,903 763,010 706,751 781,063 
a>... See 2,063,099 2,131,628 2,279,848 2,102,881 
ee ee 2,057,853 2,080,740 2,343,540 2,135,305 
Bi. Gee MR. 5. cidade 1,899,291 1,791,954 1,824,808 1,649,682 
0 ee eee 277,678 212,930 181,581 157,678 
12. Employers Liab. .............. 1,877,154 1,714,554 2,117,831 2,038,210 
ARR. TEMGIOVETS occ csscasawe 436,824 363,197 363,015 305,310 
56. “FA BOG Gi ois occ ccccces 1,808,508 1,770,229 1,833,198 1,549,063 
Pe, RED se ban Kces ay 151,748 158,894 123,605 109,973 
eee ee 1,707,716 1,736,482 1,647,173 1,295,277 
Bee PND TGS. ii ile ce Sucees 1,641,139 1,655,678 1,951,595 1,883,101 
64, Porm par. Mut. O............. 1,640,454 1,422,876 1,489,722 1,087,344 
Se, DP I I ccc cc kssctes 1,539,423 1,696,944 2,091,438 1,628,012 
Am. Policyholders .......... 243 44 Ok: 4s aaweos 
Se, Wee We GO... ice es ees 1,533,706 1,532,603 1,901,507 1,698,129 
MICHIGAN 
1940 1939 1938 1937 
1. Detroit Auto Club ........... 5,881,680 5,233,019 4,788,422 4,254,784 
i a Sree 5,382,830 4,809,405 5,071,944 5,570,119 
3. Metropolitan Life ........... 3,014,356 1,931,233 1,172,815 1,496,677 
AA rr ee 2,884,522 2,331,725 2,208,721 2,546,477 
Sa 5 ve cle dnelnaes 433,289 350,226 427,007 465,981 
S. Bee COMM f...... 0088 oe 2,495,389 2,326,569 2,248,617 2,340,530 
©. State Acci. Pond ............ 1,642,446 ec ethiatar cugaletginat he 
fe ee rare 1,335,478 1,023,723 856,909 1,184,172 
eee errr 1,236,129 1,223,470 1,306,978 1,644,583 
9. State Farm Mut., Ill. ........ 1,204,423 1,025,734 883,381 $21,851 
Eeee BCS BAO nw crcccees EP ee eS a ae oar 
er 1,139,885 1,051,904 1,185,207 1,202,757 
era 1,129,456 937,036 1,050,499 1,068,741 
18%. American Auto ..........:.. 1,029,885 886,770 841,091 832,023 
13. Employers Mut. Liab. ....... 1,108,731 1,070,753 880,971 1,067,165 
Me SEES nicsewcrseucieeaes 1,002,010 815,822 607,656 892,672 
comprehensive liability forms at a forum evidence disclosed that the assured, a 
f insurance buyers for dentist, was found dead in a chair in 


made up. ot 
savings banks in Brooklyn and some 
surrounding Long Island counties. 

He said that the policies cover prop- 
erties leased by banks, buildings taken 
over by foreclosure, premises in which 
the banks are mortgagees, activities and 
operations which are incidental to the 
conduct of the banks whether on or off 
the premises, unknown hazards or com- 
prehensive features, liabilities of banks 
for property leased entirely to another 
or others and liability of directors and 
officers of banks while acting in the ca- 
pacity of executives. The assured pays 
only for hazards that exist during the 
policy period. 


Protests on Hidden Hazards 


The fundamental purpose of the new 
forms is to furnish at the outset a policy 
that insures for all liability that may 
arise, Mr. Acker pointed out. Before, 
the purchaser selected the particular 
coverages he thought he needed, many 
times not realizing hidden hazards and 
therefore not assuring himself complete 
protection. Now he will be automatic- 
ally covered for any hazard that may 
arise during the term of the policy no 
matter whether specified at the outset 
of the policy. Also, he concluded, if 
property is sold during the policy period 
it still will be covered during the entire 
period should a claim arise after the 
sale has been made. 


Opinion in Suicide Case 

The United States circuit court of ap- 
peals, fourth circuit, affirms the decision 
in Gorham vs. Mutual Benefit Health & 
Accident, an action on an accident pol- 
icy. The company contended that the 
insured’s death had not been the result 
of an accident, but was suicidal. The 


his office. He had been shot through 
the head and his revolver was on the 
floor beside the chair. The facts clearly 
indicated suicide. An examination of 
the body over a year after death con- 
clusively established suicide. 

On this proof, the court directed a 
verdict for the defendant. The plaintiff 
contended that since a companion case 
decided by the state court held that the 
question of suicide was for the jury it 
was error to direct a verdict. However, 
the higher court holds that it is not 
bound by a state court decision and the 
judgment is affirmed. 





New Auto Bills in N. Y. 


NEW YORK—Assemblyman Wright 
has introduced a companion bill to Sen- 
ator Hampton’s departmental bill for 
compulsory automobile insurance in 
New York and Assemblyman De Salvio 
has introduced a somewhat different 
compulsory automobile bill, similar to 
the original 1935 Berg bill, making three 
bills on automobile in the assembly, in- 
cluding the Anderson bill sponsored by 
the bar association, which at present 
has the strongest backing. 





Form N. Y. Insurance Forum 
NEW YORK—Plans to form an In- 


surance Forum, to hold monthly meet- 
ings, were made at a meeting of about 
50 insurance men, including company 
officers, agents and brokers. W y 
Wright, Jr., of the Brooklyn office of 
Aetna Life was chairman. E. M. Allen, 
executive vice-president of National 
Surety, stressed the need for coopera- 
tive action by the insurance industry as 
a whole, when matters of common con- 
cern are presented. 


N. Y. Governor 
Boosts A. & H. 


NEW YORK—Governor Lehman of 
New York has written to W. L. Kick, 
Century Indemnity, chairman Greater 
New York Accident & Health Week 
Committee, expressing the hope that 
National Accident & Health week will 
be successful and a benefit to the people. 

“During that period public attention 
will be focused upon accident and 
health insurance to demonstrate their 
effectiveness as agencies for easing 
financial distress during periods of dis- 
ability resulting from accidents or fre™ 
disease,” Governor Lehman wrote, 
“Through accident and health insurance 
policies funds are provided for the pay- 
ment of medical, hospital, and nursing 
bills and also to meet other economic 
demands at the time of the insured per- 
son’s incapacity. In many instances, 
distress of dependents that would un- 
questionably result from the incapacity 
of the family provided is avoided.” 





World's Fair Premium Case 


A question arose in connection with 
the San Francisco world’s fair as to 
whether public funds could be used to 
pay insurance premiums. The Standard 
Accident sought to recover $9,647.40, 
which was the premium. The California 
district court of appeals, third district, 
affirmed the appeal from the superior 
court of Sacramento county. This was a 
liability policy. The problems presented 
were the existence of any possible tort 
liability against the commission or its 
members and the right to expend public 
funds to insure against such liability. 
The lower court found that there was a 
potential tort liability against the com- 
mission and its members and that it was 
a proper public expenditure to defray 
the cost of insurance against such poten- 
tial liability. 


Will Discuss Defense Problems 

NEW YORK--Lieut.-Col. N. W. 
Muller, executive director of the state 
fund, will discuss problems in compen- 
sation insurance that have developed 
in connection with the national defense 
program at a luncheon of the policy- 
holders advisory council of the fund 
here Thursday. 








Talks on Comprehensive Form 
Frederick Day, superintendent liabil- 
ity department at the New York office 
of the Hartford Accident, will speak on 
the “Comprehensive Liability Policy” 
at the meeting of the Richmond County 
Association of Local Agents at the Club 
Meurot, Staten Island, March 21. 





Cunneen at Worcester, Mass. 


The program of the U. S. Chamber 
of Commerce.in the insurance field and 
its conservation activities were outlined 
to a group of insurance men by T. F 
Cunneen, executive assistant for insur- 
ance, at a luncheon at Worcester, Mass. 

Chandler Bullock, president State Mu- 
tual Life, who presided, called the meet- 
ing unique in that it was, he said, one 
of the few occasions upon which repre- 
sentatives of all lines of insurance had 
gathered in that city. 

Mr. Cunneen said business men can 
become a more potent force in law mak- 
ing. Already more than 1,100 legisla- 
tive committees—an average of more 
than two in each congressional district 
—have been organized by chambers of 
commerce and trade associations. He 
reviewed recent insurance developments 
in Washington, particularly the TNEC 
proceedings. 





More than 150 agents of the Farmers 
Mutual Automobile of Madison attended 
the annual Milwaukee district meeting. 
A safety movie preceded the dinner, fol- 
lowing which H. L. Wittwer, secretary. 
conducted a sales session. B. F. Peter- 
son, district supervisor, was in charge 
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Insist ¢ on Bureau 
All-Cover Form, 
W. 5. Barton Urges 


Tells Cincinnatians Stand- 
ard Contracts Are Broadest 
and Most Inclusive 


CINCINNATI—So much is 
heard about comprehensive liability in- 
surance that agents selling National 
Bureau policies should be alert to see 
that they do not unthinkingly accept the 
assertion a prospect who claims to have 
a better buy in a non-standard “all- 
risk” policy, Walter S. Barton, vice- 
president Globe Indemnity, told a gath- 
ering of more than 100 agents held un- 
der the auspices of the Cincinnati Fire 
Underwriters Association. 

Asserting that the standard compre- 
hensive policies issued by bureau com- 
panies have been developed only after 
long and careful study and are “the 
broadest and most inclusive contracts I 
believe available to you today,” Mr. Bar- 
ton pointed out that the word “com- 
prehensive” was selected only after 
careful thought, being more closely in- 
dicative of the intent and scope of the 
policy than any other word that could 
be used. 


Exclusions Should Be Studied 


“One thing I know you want to avoid,” 
he said, “is making a representation to 
one of your clients which may involve 
you in serious embarrassment if not 
financial loss. I also want to point out 
that the mere statement of a prospect 
that he would not be interested in a 
proposal from you as he has an ‘all risk’ 
policy may not be the fact at all. He 
may have been seriously misinformed. 
All policies of the so called comprehen- 
sive or all-risk character that I have 
had the privilege of seeing have certain 
exclusions which must be studied care- 
fully to be understood.” 

After summarizing some of the im- 
portant specific points on which these 
non-standard policies differ from the bu- 
reau’s standard contracts Mr. Barton 
listed the following points which he 
said it is of the utmost importance to 
have in a single contract, as is done 
under the bureau policies: 

1. Premises liability not alone at a 
specific location but countrywide with 
automatic coverage of new premises ac- 
quired and even the inclusion of prem- 
ises inadvertently omitted in the survey 


Off-Premises Activity 


20.L. & T., manufacturers liability 
and contractors’ liability coverage for 
business operations both at the insured 
premises and away, but including manu- 
facturing, installations, demonstrations, 
unusual and unexpected activities such 
as conventions, displays, sports, picnics, 
and other operations of the insured. 

3. Elevator liability both as to de- 
scribed elevators and newly acquired 
elevators and, more important even 
elevator accident coverage in the oper- 
ation of elevators not owned or con- 
trolled such as happens many times 
when deliveries are made either before 
or after hours or in buildings with no 
regular elevator operator. 

4. Products liability which includes 
not only the normal products sold by 
the industry but what has newly been 
referred to as grantor’s liability, that is, 
in connection with the sale of property 
and completed contracting operations 
where new construction, building or in- 
stallation is performed and service ren- 
dered, and the accident happens after 
the completition of the contract. 

5. Contractual liability on 


being 


certain 


HeNATIONAL UNDERWRITER 


ened Won’ t O. K. 
“Par” Plan in Mo. 


Despite Attorney General's 
Opinion, Stock Company 
Policy Dividends Barred 


JEFFERSON CITY, MO.—Superin- 
tendent Lucas of Missouri does not in- 
tend to follow the recent opinion of the 
attorney general that stock casualty 
companies may Ww rite participating poli- 
cies in the state. Mr. Lucas differs with 
the attorney general and believes that 
the Missouri law does not permit such 
a procedure. Consequently the situa- 
tion in Missouri has not been changed. 

The Missouri department has not as 
yet approved the retrospective rating 
plan. Mr. Lucas is still doubtful of his 
authority to approve that scheme. 
Therefore, stock companies in Missouri 
cannot write participating policies, 
neither can they issue compensation in- 
surance on the retrospective basis. 








specified types of contracts which goes 
beyond any coverage heretofore nor- 
mally available as, not alone are side- 
track agreements included, but ease- 
ments, municipal ordinances, and eleva- 
tor maintenance agreements are auto- 
matically included. 


Worries Eliminated 


Mr. Barton pointed out that it is un- 
necessary to worry about alteration per- 
mits, owner’s protective liability poli- 
cies, contractors’ liability policies, teams’ 
liability policies and when the compre- 
hensive policy form is used including 
automobiles, complete protection is 
given for owned and hired automobiles 
and non-ownership and independent 
contractor coverage for automobile ac- 
cidents. 

The form of policy should materially 
lessen the office work and the policies 
are so simple that the exclusions can be 
memorized without difficulty, he said. 

Stressing the value of having a stand- 
ardized policy Mr. Barton pointed out 
that it is necessary for the agent only 
to be familiar with and understand the 
coverage of the policy issued by one 
National Bureau member to know that 
the policy issued by any other member 
would be in the same language and give 
the same protection. Even when cer- 
tain optional coverages are excluded it is 
by endorsements which also are stand- 
ard in their meaning. This not only 
simplifies the selling problem, but as 
court decisions fix the interpretation of 
these contracts, each decision should 
have equal meaning as applied to all 
policies using the same language. 


Should Explain Audit 


One point which agents should con- 
sider in connection with comprehensive 
liability is the possibility of disputes be- 
cause of premium charges which will be 
found to be due when the policy has 
expired and the audit is made, Mr. Bar- 
ton pointed out. Unless the policy is 
clearly explained to the insured he may 
feel he is getting a broader policy but 
he may not be as conscious of the fact 
that it also calls for a premium adjust- 
ment. Ona small risk a single exposure 
or undertaking might conceivably in- 
crease the premium 100, 200, or even 
300 percent. This is not so likely to 
happen in large risks, for which the 
policy is particularly adapted. 

Mentioning some of the advantages 
in the bureau policies over competing 
policies which the insured might not 
realize were more restricted, Mr. Bar- 
ton pointed out that the standard bu- 
reau, policies covering bodily injury in- 
clude “death at any time resulting 
therefrom,” so that even if death did not 
occur during the policy period the oc- 
currence would be covered. In at least 
one non-standard policy death would 
have to occur within the policy period 

(CONTINUED ON PAGE 22) 


Defense Program Is 
Stimulating Bond 
Sales, Lumpkin Says 


The national defense program is stim- 
ulating bond sales despite the fact that 
many of the larger contractors are 
being awarded cost-plus-a-fixed-fee con- 
tracts with no surety bond required, 
D. B. Lumpkin, manager bonding 
department Maryland Casualty, pointed 
out at the New Jersey Association of 
Insurance Agents meeting. 

Even in cost-plus cases where the 
general contractor enters into sub-con 
tracts which involve $2,000 or more, the 
sub-contractor must furnish bond. In 
addition the quartermaster general of the 
War Department is requiring that con- 
tractors operating under the cost-plus 


contracts shall carry adequate fidelity 
bonds and forgery insurance. 
Expect Dishonesty Increase 

A great increase in dishonesty losses 
of all kinds can be reasonably antici- 


pated as employers under the pressure 
of getting things done, will not have 
time to sufficiently investigate new em- 
ployes nor will they have the time or 
inclination to properly supervise em- 
ploye activities. As the increase in 
living costs probably will be in greater 
ratio than the increase in remuneration 
to employes, increase in dishonesty is 
bound to follow. There will also be 
competition for man power which will 
naturally cause employers to place in 
positions of responsibility people who 
are not trained or accustomed to it. 

There are also likely to be more 
defaults on the part of private contrac- 
tors because the government agencies 
will procure generally the better con- 
tractors and will leave the smaller and 
less efficient ones available for private 
improvement. There will also be natur- 
ally intense competition between con 
tractors for materials and men and 
those doing defense work will undoubt- 
edly have a prior claim on necessary 
materials. 


Keep Prospects Informed 


In order to meet the present situation, 
Mr. Lumpkin advises agents to keep 
manufacturers and contractors informed 
on the fact that they are in position 
to furnish bonds and to render prompt 
and efficient service. He estimates that 
the average agent in New Jersey gets 
approximately $700 a year commission 
on fidelity and surety bonds and those 
who are not getting that amount are 
not getting their share. 

The reduced commercial blanket bond 
and blanket position bond rates are an 
added incentive to employers who have 
never carried dishonesty insurance. The 
new “3 D” policy covering comprehen- 
sive dishonesty, disappearance and de- 
struction and providing protection for- 
merly requiring up to eight policies, is 
also an incentive for new sales. 

New Jersey sales possibilities have 
been enhanced by the passage of a bill 
requiring tax collectors to furnish bonds 


more commensurate with the size of 
possible loss. Mr. Lumpkin cited the 
Princeton local government survey, 


which pointed to the fact that in most 
cases the public official bond penalty 
is inadequate and dispelled the false 
conception that annual bonds are more 
advantageous than term of office bonds. 


Bonstelle Made Manager of 
Kemper Boiler Department 


George Bonstelle, who has been in the 
boiler and machinery division of Kem- 
per companies in New York for a num- 
ber of years, has been named manager 
of the boiler and machinery department, 
home office, Chicago. 

K. T. Broach is being transferred to 
the New York office to be in charge of 
boiler and machinery production there. 


C ASUALTY 9 


Responsibility Act 
Would Be Accepted, 
States Supt. Pink 


Compulsory Plan Stiil 
Favored; Report Treats 
Other Subjects 


NEW YORK—While Superintendent 
Pink regards a compulsory automobile 
bill as “more desirable and effective an 
approach” to the problem of financially 
reimbursing victims of automobile acci- 
dents, he “would prefer a law patterned 
after the New Hampshire plan to no 
action at all.” So he states in his 
annual report to the legislature. 

Mr. Pink concludes his arguments 
favoring the compulsory plan with the 


statement that if it “is not considered 
appropriate or timely, the department 
will accept an improved financial re- 
sponsibility act.’ 

“One thing seems clear,” Mr. Pink 
stated. ‘The time has arrived when the 
state should do something constructive 
in meeting this major social problem.” 

Mr. Pink admitted that the compul- 
sory plan is “more controversial.” It 
would mean imposition on the 70 percent 
now uninsured of the additional expense 
of insurance, which is unavoidable. 
“The cost of any social experiment 
deslened to benefit the public generally 
must be assumed by it.” 


Would Hit Farmers 


Mr. Pink sees “the farmers of the 
state ... more interested in this element 
of cost than any other group,” since 
many of them maintain several motor 
vehicles. Mr. Pink suggests that a 
possible solution to this situation may 
be a single rate for one or more cars 
owned by the farmer. 

A compulsory law in New York, Mr. 
Pink feels, would benefit from the criti- 
cisms of the Massachusetts law. He 
doesn’t feel that the Massachusetts law 
and its underlying principle can be 
nearly so unsatisfactory to citizens of 
that state as the critics charge. 

“It seems certain that the people of 
Massachusetts are not generally opposed 
and that it would be impossible to effect 
a repeal of the Massachusetts law.” 

Increasing the number of cars insured 
to more than 70 percent, a_ result 
claimed for the New Hampshire law, 
would be fine, but still leaves a substan- 
tial number uninsured, Mr. Pink com- 
ments. 


Administration Costs Compared 


“Cost of administering such an act 
would, in the opinion of Commissioner 
Mealey of the motor vehicle bureau, 


who is best qualified to know, be much 
greater than the cost of administration 
of a compulsory law. It is also far 
from certain that a law which admittedly 
has made progress toward the desired 
objective in New Hampshire will be 
equally successful in a large and popu- 
lous state such as New York. 

Opponents and proponents of “re- 
quired automobile insurance” agree to 
an interesting extent, Mr. Pink finds. 
Points of agreement are: That entirely 
too many cars are operating on high- 
ways without insurance and that some 
measure to increase the number insured 
is desirable in the public interest; in 
attaining this objective there must be no 
letup in highway safety efforts; that to 
meet a substantial increase in volume 
of insured cars no state fund is neces- 
sary, and that if something definite and 
progressive isn’t done to meet the issue 
as a social problem, perhaps something 
more drastic than anything thus far 
suggested will result. 

(CONTINUED ON PAGE 36) 
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3y far the most comprehensive and 
informative comment dealing with stock 
companies writing participating policies 
thus far written is found in the March 
issue of the “Casualty Insuror.” It 
matters not what particular position an 
insurance man is holding or what class 
of business he is writing, he should pe- 
ruse this article. Send 25 cents to the 
“Casualty Insuror,”’ 420 East Fourth 
street, Cincinnati, and get that number. 

It explores the field in a masterly 
way, revealing the possibilities of this 
movement, its effect on the business as 
a whole, the sources of policyholders 
dividends in a stock company, the rate 
features, discrimination laws, attitude of 
state insurance departments, competi- 
tive angles, difficulties and the like. 

The team of Gesell and Pike, in its 
report to the TNEC, provided a great 
mass of provocative material that could 
almost endlessly engage the attention of 
insurance commentators. It would be 
an appalling task to undertake to make 
a reasoned criticism of the entire docu- 
ment. That job will be done, probably 
piecemeal, as time goes on from the 
platform and throughout, the literature 
of the business, as various insurance 
practitioners and observers give their 
attention to various phases of the report. 

One phase of the report, upon which 
we are compelled to make some re- 
marks, is that dealing with the life in- 
surance lobby. A strong. word should 
be said for the organizations identified 
with insurance—fire, life and casualty— 
that look after legislative matters. These 
anizations are of the highest grade. They 
faced with an overwhelming job in 
so-called “on” years. They must keep 
track of thousands of bills, ascertain 
which ones have any force behind them, 
analyze the consequences to the — 
panies, policyholders and agents, .-~ 
appearances at hearings, and at e 
story told for as many ears in legisla- 
tive halls as possible. 

A good many people who are not 
familiar with legislative work probably 
have the cynical notion that the little 
black bag technique or a trifle more 
subtle variation of it is the rule. So far 
as insurance is concerned, we are will- 
ing to stake our reputation that in in- 
surance legislative work on the part of 
accredited agencies not one cent is spent 
in any way that would cause mortifica- 
tion to the industry if the facts were 
known. It is true that the Gesell-Pike 
report does not make an outright charge 
of vote buying, but it does create the 
impression to the uninformed reader 
that the Life Presidents Association 1s 
somehow a sinister and malign influence. 

The insurance business nowhere 
could afford to take a short cut that 
might seem to be the most effective 
way for disposing of an obnoxious bill. 
If such a short cut were taken only 
once, the news would spread like wild- 
fire throughout the country and strike 
bills would multiply enormously. 

From our observation, insurance leg- 
islative organizations are engaged in a 
gruelling activity. They are straightfor- 
ward and direct in their contacts with 
legislators. They naturally seek to be 
able to have a friendly audience with as 
many influential legislators as possible 
and they cultivate those friendships in 
the line of duty and on a man to man 
basis. Insurance simply has to have its 
lobbies and Pike & Gesell have been 
unkind and unfair in seeking to be- 
smirch them. 


org 
are 


—_— 


An interesting situation in California 
is that several of the automobile spe- 
cialty companies in that state write all 
of the automobile lines, except public 
liability. This is the only state in which 
companies operate on this particular 
basis. ast year a new company was 
formed in California, Beneficial Cas- 
ualty, and it operates on that pattern. 
Its total premiums including policy fees 


of $10,746 were $45,900 and losses were 
$3,608. This company writes auto P.D., 
auto collision, auto fire, theft and com- 
prehensive, etc., but not automobile P.L. 
It also writes accident and health busi- 
ness. 

Another automobile specialty com- 
pany that follows the same practice is 
California State Auto Association. Still 
another is Auto Indemnity Exchange of 
Orange County, Cal. Yet another is the 
potent Southern California Automobile 
Club Inter-Insurance Exchange. 

West American is another that is con- 
stituted similar to these companies but 
operates on a somewhat different pat- 
tern. It is affiliated with a finance com- 
pany and it has neither automobile 
liability nor automobile property dam- 
age writings. Its business is confined to 
automobile collision and automobile fire, 
theft and comprehensive. It writes a 
type of business that is ordinarily written 
by fire companies but it is set up under 
a casualty charter. The other California 
companies of this type do write a sub- 
stantial volume of property damage pre- 
miums and hence differ from the motor 
vehicle writings of the ordinary fire 
company which include a negligible por- 
tion of P.D 


The estimate of $275,000,000 as the 
total accident and health premium vol- 
ume in the United States last year, made 
shortly after the first of the year by 
Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 
ference, and used by many speakers 
since that time, proved to be a remark- 
ably accurate piece of forecasting. The 
figures compiled by the Argus Casualty 
Chart, published by THe NATIONAL 
UNDeRwRITER, show the total as $274,- 
366,968. 





Conservation Bureau New 
Highway Poster Arresting 


Some 1,500 billboard posters carrying 
the story of highway safety into 24 
states and the District of Columbia 
have been distributed already this year 
by the National Conservation Bureau 
in its educational program. Hayden 
Hayden contributed the theme and the 
original painting. 

A hatless, distraught man, the driver 
of an automobile whose form is seen 
in the background, looks down in terror 
upon the lifeless form of a young wo- 
man. A highway patrolman kneels be- 
side her, his accusing eyes upon the 


hatless man. In large letters three 
words tell the whole story: 

“You killed her!” 

Below these is the appeal: “Drive 


carefully.” This is followed by the 
legend, “Highway Safety Campaign,” 
and the name of the organization or 
group sponsoring the poster. 


New Cicinnati A. & H. Officers 


CINCINNATI — New officers of the 
Cincinnati Accident & Health Associa- 
tion selected by the nominating com- 
mittee are: J. A. Eggers, Inter-Ocean 
Casualty, president; E. Y. Linnger, Con- 
tinental Casualty, vice-president and 
secretary; Max Abrams, Occidental Life, 
treasurer, and W. A. Case, Washington 
National, chairman executive commit- 
tee Mr. Eggers was advanced from 
vice-president and secretary, Mr. Lin- 
inger from chairman of the executive 
committee, and Mr. Case was previously 
treasurer. 


K. C. Taxi Insurance Ordinance 


KANSAS CITY—Taxicab companies 
will be required to carry liability in- 
surance, $2,500-$5,000, and $1,000 prop- 
erty damage, in companies licensed in 
Missouri, under an ordinance passed by 
the city council to become effective in 
30 days. Alternative is surety bond. 
The ordinance provides also for an in- 
crease in taxicab rates. 








Barfod and Van Buskirk 
Deny Any Wrongdoing 


PHILADELPHIA — Charged with 
“misapplying” $299,800 in bonds from 
Coal Operators Casualty of Pittsburgh, 
Einar Barfod, one-time insurance com- 
missioner of Pennsylvania, and H. E. 
Van Buskirk, of Garden City, L. I., 
were held in $2,500 bail each for the 
grand jury by Magistrate Williams here. 
The warrants for their arrest were 
sworn out by Charles Denby. as counsel 
for Coal Operators. Both Barfod and 
Van Buskirk waived hearings. 

Van Buskirk had been president and 
Barfod treasurer of Coal Operators. The 
two are charged with removing United 
States bonds belonging to Coal Opera- 
tors with a face valye of $299,800 (pres- 
ent market value is said to exceed 
$325,000) from a safety deposit box and 
pledging them for a loan of $250,000 
from the Girard Trust ompany of Phila- 
delphia. This money, Denby charged, 
had been “misapplied,” seriously endan- 
gering the company. 


Tells of Merger Plan 


Barfod denied any wrongdoing, con- 
tending that when the loan was made he 
and Van Buskirk were the sole owners 
of Coal Operators as well as U. S. Plate 
Glass & Liability, in whose name the 
loan was made. He said the loan was 
part of a plan to merge the two com- 
panies with still a third and that a New 
York banking syndicate stood ready to 
buy $1,253,000 of shares in the new com- 
pany after the merger was completed. 
The Coal Operators “blow up,” he 
stated, caused a hitch in the scheme. 

He added that neither he nor Van 
Buskirk had ever drawn a check on Coal 
Operators and that $170,000 of the 
$250,000 had been sent to the Pittsburgh 
office when W. J. Stiteler, Jr., now 
president, asked for more funds. 

Denby contended that the use of se- 
curities of one company for a loan 
covering another constituted a “crim- 
inal act.” 

He said that last October, about two 
months after Barfod and Van Buskirk 
took over the company, Stiteler asked the 
insurance department and attorney-gen- 
eral to investigate. The investigation. 
Denby asserted, disclosed that Coal Op- 
erators securities had been pledged and 
that the company was in such precari- 
ous condition that the department would 
be obliged to take possession of the 
company. 


Secured $250,000 Fresh Capital 


“We scurried around and_ raised 
$250,000 in fresh capital and reorganized 
the board with the finest type of men 
we could find. We forced Barfod and 
Van Buskirk to return all their shares 
to us. Now the company is sounder 
than it ever was and in the past two 
months has enjoyed a healthy business.” 

Barfod told reporters that he and Van 
Buskirk purchased the company last Au- 
gust for $350,000, of which $156,000 was 
in cash. In exchange, they received the 
1,000 outstanding shares. 

“We owned the company outright,” 
he said. “It was our property we were 
dealing with. We paid them $156,000 
for this. How can you steal from your- 
self?” 


Bowman Dairy Co. Loses 


A jury in the municipal court at 
Evanston, IIl., returned a verdict of $30,- 
000 against the Bowman Dairy Co. in a 
suit for $200,000 brought by Fred J. 
Welter, a landscape gardener, in behalf 
of his 2% months old child who, it was 
claimed, sustained lead poisoning from 
drinking milk from a bottle delivered 
by the company. It is illustrative of 
the need for products liability insurance. 
It became very much a battle among 
medical experts. In the bottom of the 
bottle was what appeared to be hard 
white paint. It was claimed by the 
Bowman experts that there was no lead 
found in it after analysis. The ques- 


Bar-Adjuster Group 
Finds Peace Reigns 


The conference committee on adjust- 
ers held a meeting at the Edgewater 
Beach, Chicago, this week as an incident 
of the meetings there of various com- 
mittees of the American Bar Associa- 
tion. Oscar J. Brown of Syracuse, 
N. Y., the chairman, submitted a report, 
indicating that progress has been made 
and harmony prevails. The conference 
committee consists of five representa- 
tives of the bar association and five 
representatives of major insurance asso- 
ciations that is assigned to work out 
problems arising from the contention 
that some activities incidental to insur- 
ance adjustments constitute or approach 
the unauthorized practice of law. 


Complaints All Adjusted 


Mr. Brown stated that a number of 
complaints have been received by the 
committee; they have all been person- 
ally investigated by some member and 
a decision of the entire committee was 
arrived at. In every case the com- 
paints were satisfactorily adjusted in 
accordance with the decision of the 
committee. Where warranted, the com- 
plainants and those complained against 
were offered a hearing before the com- 
mittee but that was taken advantage of 
in only one incident. Every complaint 
has been disposed of and no litigation 
has followed. 

The committee has offered to advise 
local and state groups interested in the 
problems and it has cooperated particu- 
larly in California. 

Mr. Brown expresses the belief that 
due to the general acceptance of the 
statement of principles enunciated by 
the committee, there has been substan- 
tial improvement in the relationship 
between insurance and the bar. 





Hartford Uses “Ads” for 
Strong Safety Message 


In the interest of highway safety, 
Hartford Fire and Hartford Accident 
are publishing a statement by W. H. 
Cameron, managing director of the Na- 
tional Safety Council, in a full-page ad- 
vertisement that will appear in national 
magazines that have a total circulation 
of approximately 10,000,000. This ad- 
vertisement, which will be captioned, 
“Your Town Can Stop Traffic Deaths 
If You Insist on It!”, will also be of- 
fered in poster size to local civic au- 
thorities, safety or traffic committees. 

“Demand a complete and well bal- 
anced accident prevention program for 
your community,” Mr. Cameron’s mes- 
sage states at one point. “Get behind 
this program and support it actively. 
Your town can stop accident if ... and 
only if . . . you insist on it. It’s up to 
you!” 

The illustration depicts a traffic offi- 
cer addresing a young motorist, “That 
25 mile limit goes here even if you’re the 
mayor’s son or the chief’s nephew!” 
This illustration will also be donated 
for any civic authorities who care to 
reproduce it. 

Hartford has received much praise 
from public officials for this project in- 
cluding Edward J. Hickey, commis- 
sioner of state police in Connecticut. 





J. A. Eggers Cincinnati Head 

CINCINNATI-J. A. Eggers, with 
Inter-Ocean Casualty 20 years, has been 
appointed manager at Cincinnati to de- 
velop the monthly and commercial busi- 
ness in Cincinnati and vicinity. 








tion was also raised as to how the milk 
could dissolve the substance. 

The Bowman company does not carry 
products liability insurance. It is a self 
insurer so far as workmen’s compensa- 
tion is concerned but it carries liability 
insurance on its trucks in the London 
Guarantee. 
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‘Two Billion in Benefits 


N February 5, 1941, The Travelers 
crossed the two billion dollar mark 
in total benefits paid to policy- 
holders, beneficiaries and claimants 

It’s no use trying to give you an idea as to 
what a huge sum two billion dollars is by telling 
you how high a pile of dollar bills it would 
make, or if placed end to end, how many times 
this chain of bills would encircle the earth or 
extend to the moon and back. Billions are be- 
yond our power to count or comprehend. A 
billion dollars is a lot of money, however you 
look at it—and two billion is just twice as much. 

It’s much more interesting to speculate on 
what these dollars did when they reached their 
destination than to try to imagine what they’d 
look like if laid end to end or piled in one heap 
As a matter of fact there’s a human interest 
story in every one of the four thousand pay 
ments that The Travelers makes every business 
day in the year. 

Many of these two billion dollars flowed out 
in the form of monthly income payments to 
widowed mothers giving them the courage and 
the means to bring up the family alone. Others 
of these dollars furnished the money needed to 
put promising young men and women through 
college. As a matter of fact, there are hundreds 
of students in college today who wouldn’t be 
there if Travelers Life insurance policies were 
not providing the money to pay the bills. 
Some of these dollars were used to pay off 
mortgages on homes; to clean up funeral ex- 
penses and other outstanding bills, to pay 
taxes and other obligations. 

Many of these dollars were paid directly to 
the people who bought the insurance. Some 
policyholders received them in the form of a 
comfortable income in their old age; others as 
weekly or monthly incomes to replace their pay 


envelopes which had been stopped by total 
disability caused by accidental injury or 
disease. Others received them in payment for 
damage or destruction of property: homes, 
business property or automobiles caused by 
fire, wind, collision or explosion. Still others 
went to people who had no contract with the 
Company, but were injured in shops or fac- 
tories, or by automobiles insured under Trav- 
elers compensation or liability contracts. 

Strange as it may sound, most of these two 
billion dollars paid by The Travelers were much 
larger than ordinary dollars. The bills may have 
been the regulation size, but the things they 
bought were much more important than those 
bought with the average dollars. As a matter 
of fact an insurance company almost invari- 
ably pays out larger dollars in benefits than it 
receives in premiums. It does this because 
premiums are paid with your surplus dollars; 
with the dollars you have left after you have 
bought the necessities and some of the comforts 
of life. But usually there are no surplus dollars 
around when insurance benefits are received. 
Each one of the dollars paid by the insurance 
company has its work already cut out for it 
before it is received: to buy food and clothing, 
to pay the rent, to pay doctors and hospital 
bills; to repair the burned or damaged home or 
automobile; to replace stolen property or to 
satisfy an injured claimant. 

Insurance men do not pretend to be magi- 
cians but they do make little dollars into big 
ones by taking a few of your extra dollars today 
when you have no pressing need of money and 
by paying them back (often many times in 
creased in number) to you, your widow or to 
those who have a legitimate claim against you 
at a time when there’s an urgent need for 
every dollar obtainable. 





THE TRAVELERS INSURANCE COMPANY 
THE TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 
THE CHARTER OAK FIRE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
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LATE FIRE NEWS 


Bill to Bar Corporations 
as Agencies Is Approved 


BOSTON — Commissioner Harring- 
ton of Massachusetts met the stiffest 
opposition of his term of office before 
the legislature's insurance committee 
when he appeared in support of his bill 
to bar the licensing of corporations as 
insurance agents or brokers. Mr. Har- 
rington complained that he had found 
it “practically impossible to place re- 
sponsibility on individual officers or di- 
rectors of agency or brokerage corpora- 
tions when they get into financial dif- 
ficulties. 

Commissioner Harrington described 
one agency corporation which he said 
had listed as assets an item of $80,000 
for good will, $24,000 for furniture and 
$6,000 for the good will of an affiliate, 
yet the whole business was sold for 
$2,400 when it went into bankruptcy. 
A brokerage firm doing a nationwide 
business, writing premiums of over $1,- 
000,000 a year in Massachusetts alone, 
has only $5,000 capital, he said. He said 
he knew of two incorporated agency 
failures which had cost the insurance 
companies a half million dollars. 


Would Approve Exemption 





Commissioner Harrington stated he 
was willing to have the bill amended 
to exempt the 250 incorporated agencies 
now operating. 

Counsel J. W. Downs of the Insur- 
ance Federation, in opposing the bill, 
said the commissioner had just as much 
authority over incorporated agencies as 
he had over insurance companies and the 
proposed bill would not give a bit more 
protection to the public. 

V. W. Marr, counsel Boston Board, 
opposed the measure as did C. L. Allen 
for the National Board and a dozen 
other company, agency and brokerage 
representatives. 

The executive committee 
sachusetts Association of 
Agents has voted to oppose 


of the Mas- 
Insurance 
the non- 


assessable bill of the Mutual Fire Insur-' 


ance Association of New England when 
it comes up for hearing before the state 
legislature, according to President 
FF, R. A. McGlynn, Worcester. 


Oppose Non-Assessable Bill 


Commissioner Harrington was almost 
unanimously supported when he _ap- 
peared before the insurance committee 
of the Massachusetts legislature with 
bills to regulate public adjusters and ap- 
praisers, A newly formed Public Ad- 
justers Association of Massachusetts 
javored barring so of loss ad- 
justments between 8 p. m. and 7 a. m., 
and raising the present Pas of $10 to $25. 
One appraiser objected to classifying 
public adjusters and appraisers together. 
Adjusters and appraisers’ contracts 
would be subject to approval by the 
commissioner under the bill. 

Maintaining that third referees in dis- 
puted fire loss cases aren’t dealing fairly 
with the public, Commissioner Harring- 
ton was heard on a bill to have the third 
referee appointed by the commissioner. 
The opposition to the bill was decided 
and unanimous from all angles of the 
insurance business. 

Several bills clarifying supervision of 
premium finance companies were heard. 
They would give supervision of pre- 
mium financing to the banking depart- 
ment. Commissioner Harrington indi- 
cated his preference for placing the 
supervision under the insurance depart- 
nent. 

The measures were supported by in- 
surance interests and automobile deal- 
ers associations. Standards of financial 
responsibility for premium finance com- 
panies would be established and rates of 
interest would be regulated by the bank 
commissioner 


The Denver Insurance Women’s Club 
held its card party and fashion show 
Saturday and a “St. Patrick’s Day” 


party Monday evening, at which C. B. 
Taylor, U. S. F. & G., spoke on bonds. 


R. A. Parker Asks for Lofty 
Conception of the Business 


Robert A. Parker, acting manager of 
the Chicago Board, in addressing a meet- 
ing of the Insurance Brokers Associa- 
tion of Illinois Wednesday, said the in- 
surance people must have a conviction 
that the business is worth fighting for 
after all. “It is one of which we should 
be proud,” he said. “It is my firm con- 
viction that we can make no greater 
contribution to the future generation 
than to elevate the business to a level 
deserving of the admiration and respect 
now enjoyed by other professions. How 
can this be done? Whether or not we 
are employes of companies, agents, asso- 
ciations or producers, we should sub- 
merge our selfish interests for the good 
of the business. Never overlook, even 
though the temptation is very great, that 
we are serving the public.” 

“The tendency today is for the gov- 
ernment to adopt social legislation to 
protect the people against the capitalis- 
tic system. We can only combat the 
subversive acts of legislation, if we our- 
selves unite. Further, we must be pre- 
pared at all times to submit ourselves 
to our own self-imposed regulatory acts. 

“We must educate ourselves to the 
fact that business today is merchandise 
to a public that is more intelligent, and, 
therefore, we must sell our policies 
knowing full well that an intelligent per- 
son cannot be fooled. He or she expects 
to collect when a loss occurs. 

“We must improve our public rela- 
tions. We have contributed materially 
to the welfare of society through our 
fire prevention and accident prevention 
programs. This story must be brought 
home forcibly.” 





Protests Auto Dealer Licenses 


ST. LOUIS—The Insurance Board of 
St. Louis has sent letters of protest to 
Superintendent Lucas and to the home 
office of the General Motors against the 
issuance of agents licenses to automo- 
bile dealers. It points out that General 
Motors should appreciate that if insur- 
ance agents and brokers are deprived of 
business through this competition of 
General Motors agents they will not be 
in a position to buy automobiles. 

The board has also sent letters of pro- 
test to about 75 Missouri banks that 
have been listed by the Automobile Club 
of Missouri as favoring its inter-insur- 
ance exchange insurance policies in con- 
nection with bank loans on automobiles. 


To Name Inter-Chamber Winners 

WASHINGTON — Winners in the 
1940 Inter-Chamber Fire Waste Con- 
test will be determined at a meeting 
March 28 of the National Fire Waste 
Council which is affiliated with the in- 
surance department of the U. S. Cham- 
ber of Commerce. 

The contest this year has turned at- 
tention on incendiary fires and sabotage 
in plants having defense orders. 

A series of talks will be given by rep- 
resentatives of the National Defense 
Commission, Bureau of Investigation, 
National Board, and the Insurance 
Committee for the Protection of Amer- 
ican Industrial Plants. Reports of the 
standing committees of the council will 
be received and the announcement made 
of the winners. 





- 


Escheat Bill Advances 

JEFFERSON CITY, MO.—The sen- 
ate insurance committee has approved a 
bill providing for the escheatment to the 
state of all unclaimed money impounded 
from the fire insurance rate litigation 
dating back to 1922 and including the 10 
percent rate reduction of October, 1922, 
and the refunds made in connection 
with the 1624 percent rate increase 
knocked out last year. A 5-year period 
for claimants to appear would be 
allowed before the state would take over 
the funds. The state hopes to get $3,- 
000,000 in this way. 


Conventions 


March 25, Rhode Island agents, mid- 
year, Providence, Turks Head Club. 

March 25-26, Wisconsin agents (mid- 
year), Madison, Lorraine Hotel. 

March 26-28, Louisiana agents, Mon- 
roe, Virginia Hotel. 

March 28, Pennsy!vania Agents, 
year, Harrisburg. 

April 1-2, Western Hail & Inspection 
Association, Omaha. 

April 7-9, American Association of In- 
surance General Agents, Hollywood, 
Fla., Hollywood Beach Hotel. 

April 8-9, Western Hail & Inspection 
Association, Wichita. 

April 15-16, Canadian Hail 
writers Association, Regina. 

April 21-24, National Association of 
Insurance Agents (mid-year), Oakland, 
Cal., Oakland Hotel. 

April 22-23, Western Underwriters As- 
sociation, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 

April 23—Tri-State Blue Goose, Sioux 
City, Ia. 





mid- 


Under- 


April 23-26, American Mutual Alli- 
ance, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 


Insurance Accounting & 


April 24-25, 
Chicago, Edge- 


Statistical Association, 
water Beach Hotel. 
April 28-May 1, U. 
merce, W ashington, k 
May 4-6, North Carolina Association 
of Insurance Agents, Pinehurst. 

May 5-6, Insurance Division, Amer- 
ican Management Association, Hotel As- 
tor, New York. 

May 6-7, Nebraska Association of In- 
suranee Agents, Omaha, Fontenelle Hotel. 

May 11-15, Insurance Div., Natl. Assn. 
of Credit Men, Jung Hotel, New Orleans. 

May 12-18, New York Agents, Syracuse 
Hotel, Syracuse. 

May 12-13, Indiana insurance school, 
Bloomington. 

May 12-14, National Association Inde- 
pendent ‘Adjusters, Dallas, Baker Hotel. 

May 12-16, National Fire Protection 
Association, Toronto, Royal York Hotel. 

May 14-16, Texas Association of In- 
surance Agents, Dallas, Adolphus Hotel. 

May 15, Ohio agents (mid-year), Co- 
lumbus, Neil House. 

May 15, Insurance Advertising Confer- 
ence, New York, Roosevelt Hotel. 

May 16-17, Arkansas agents, Hot 
Springs, Arlington Hotel. 

May 16-17, Oklahoma agents, Okla- 
homa City, Skirvin Hotel. 

May 21-22, National Board, New York, 
Waldorf Astoria. 

May 21-22, Bureau of Personal Acci- 
dent & Health Und., Carmel Country 
Club, Carmel, N. Y. 

May 22-24, Virginia Association of In- 
> ea Agents, Roanoke, Roanoke Ho- 
el. 


S.  agmoaead of Com- 


May 22-23, Georgia Agents, Valdosta. 
May 22-24, Mississippi agents, Edge- 
water Park 


_May 28- 29, South Dakota Agents, 
Sioux Falls, Carpenter Hotel. 
May 27-28, National Board, New York, 


Waldorf- Astoria 

May 28-30, Industrial Insurers Confer- 
ence, Richmond. 

June 3- 4, Tennessee school, University 
of Tennessee, Knoxville. 

June 3-4, Pennsylvania Insurance 
Days, Bethlehem, Bethlehem Hotel. 

June 3-5, Health & Accident Under- 
 iabap Conference, Chicago, Edgewater 

each 


June 9-11, National Association of In- 
surance Commissioners, Detroit, Statler 
Hotel, 

June 12-13, South Carolina agents, 


Greenville. 
June 16-18, Southeastern Underwriters 


Assn., Greenbrief Hotel, White Sulphur 
Springs, W. Va. 
June 18-20, Wisconsin Field Groups, 


Green Lake, Lawsonia Hotel. 


June 19-20, Kentucky agents, Louis- 
ville, Brown Hotel. 
June 16-20, Special Libraries Assn., 


Annual Meeting, Hartford. 

June 19-20, Illinois Fire Underwriters 
Association, Lake Delavan, Wis., Lake 
Lawn Hotel. 


_™ 19-20, Florida agents, Jackson- 
ville, 
June 20-22, National Association of 


Insurance Women, Nashville, Andrew 

Jackson Hotel. 

June 23-25, National A. & H. Associa- 
tion, Los Angeles. 

June 28-30, International Federation of 
Commercial Travelers Insurance Organ- 
izations, Bretton Woods, N. H., Mt. 
Washington Hotel. 

June 25-27, New England Associations 
of Insurance Agents, New London, Gris- 
wold Hotel. 

June 26-27, Tennessee 
ville. 

July 8-10, Ohio Fire Underwriters As- 
sociation, White Sulphur Springs. 

July 14-15—Alabama Agents’ School, 
ae ag of Ala. 


agents, Nash- 


26-28, Blue Goose grand nest, 
onan N. C. 

Sept. 8-10, International Claim Asso- 
Se. Atlantic City, Ambassador Ho- 
tel. 

. Sept. 11-12—Michigan Agents, Grand 
Rapids, Hotel Pantlind. 

Sept. 11-13, Minnesota agents, Roches- 
er. 

Sept. 24-26, Kansas agents, Salina. 

Oct. 6-9, Joint casualty convention, 


White Sulphur Springs, Greenbrier Hotel. 
Oct. 13-16, National Associatien of In- 


Federal’s 1940 New York 
Premiums Attract Comment 


NEW YORK—tThe Federal’s figure 
of $9,171,949 premiums written in New 
York state last year has puzzled read- 
ers who noticed that it exceeded the 
company’s entire net premium volume 
county-wide by about 50 percent. The 
explanation is that the New York busi- 
ness includes much of the Federal’s very 
large ocean and inland marine business 
and the reinsurance cessions subtracted 
from gross premiums to get the net fig- 
ure of $9,171,949 exclude several of the 
largest cessions, including those to the 
American Cargo War Risk Reinsurance 
Exchange, to other companies in the 
Chubb group and to foreign reinsurers. 
The country-wide figure, however, takes 
account of these cessions. 





Failure to Return Premium 
Voided Policy Cancellation 


The Texas court of civil appeals, sixth 
district, Texarkana, affirms the oe 
of the lower court in Hines et al. 
Seaboard F. & M. A Texas praetor 
form had been issued by the Seaboard 
to the plaintiff covering property con- 
tained within a barber shop. It provided 
that to cancel the policy the company 
should give the assured five days notice 
and return the unearned premium. The 
agent who solicited the policy had paid 
the amount of the premium to the com- 
pany, agreeing with the assured to ac- 
cept barber work in return. The agent 
had collected some money from the as- 
sured and had credited them with a 
certain amount of barber work, but he 
requested the company to cancel the 
policy and to return to him the amount 
of the unearned premium. He contends 
that he notified the insured that their 
policy was canceled, but they deny hav- 
ing received any such notice. A verdict 
was returned for the plaintiff and judg- 
ment was entered. 

The defendant claimed that the jury’s 
failure to answer certain questions was 
fatal to the verdict and that judgment 
should be reversed. The court holds, 
however, that regardless of the arrange- 
ments between the agent and the as- 
sured with respect to the payment of 
the premium, the company was bound 
to comply with the policy terms rela- 
tive to notice and return of premium to 
the assured in order to effect cancella- 
tion. Their failure to do so prevented 
cancellation, the higher court holds. 


O’Connor to Talk at Field Club 


J. C. O'Connor, editor Fire, Casualty 
& Surety Bulletins of THe NATIONAL 
UNDERWRITER, will speak before the Cook 
County Field Club next Monday. He 
will discuss the possibilities of addi- 
tional fire and marine business revealed 
by comprehensive liability surveys. 





N. Y. Brokers Annual Meet April 22 


NEW YORK—C. O. Pate, president 
of the Insurance Brokers’ Association of 
New York, will preside at the annual 
business meeting April 22 and at the 
subsequent luncheon at which Gerald 


Shepherd, until recently British consul 
general at Amsterdam, will be the 
speaker. Special invitations have been 


issued to United States managers of 
British companies to whom will be pre- 
sented funds raised by members of the 
brokers association toward the purchase 
of a mobile feeding unit. 


O. L. Brooks, president Globe & Rut- 
gers, American Home and State of Pa., 
is back in New York after several weeks 
on the west coast. En route home after 
leaving San Francisco he stopped at 
Los Angeles, Dallas, New Orleans and 
Atlanta. 








surance Agents, Kansas City, Muehle- 
bach Hotel. 
Oct. 26-28, National Association of Mu- 
tual Insurance Agents, Pinehurst, N. C. 
Nov. 6-7, Illinois agents, Peoria, Pere 
Marquette Hotel. 








March 20, 1941 








HieNATIONAL UNDERWRITER 





20C 





Lawyers Responsible for Court 
Attitude Toward Companies 


“As members of the legal profession, 
we Cannot escape the major responsibil- 
ity for the attitude which the courts 
have toward insurance companies,” 
Owen Rall, member of the law firm of 
Eckert & Peterson, told the Chicago Life 
Lawyers Club. “Lawyers, to a very 
large extent, determine the claims pol- 
icy of a company and they certainly can- 
not deny responsibility for the argu- 
ments which they advance in behalf of 
companies when matters get into court. 

“I think that to some extent a wide- 
spread attitude among insurance law- 
yers that the courts are prejudiced 
against insurance companies tends to 
bring about in and of itself a certain 
amount of the very prejudice of which 
we complain. The fellow who is looking 
for trouble usually finds it. 

“In evaluating the fairness or unfair- 
ness of the attitude of the courts toward 
insurance companies, we ought to be 
honest with ourselves and recognize the 
position of power which our clients oc- 
cupy. The courts, of course, do not let 
us forget that. Most of us are sick, 
almost to the point of nausea, with the 
reiterated statement that ambiguities ina 
policy are to be construed against the 
company, but a moment’s reflection will 
indicate the essential soundness of that 
rule. There is probably no contract 
which in its main outline is as inflexible 
as a life insurance policy. Statutory 
rules against discrimination between 
policyholders of the same class tie the 
hands of the company and prevent the 
making of special provisions and there 
is probably no contract on earth quite 
like an insurance policy in this, that 
you either take what the company has 
to offer or you don’t buy it. There are, 
of course, some other aspects which 
grow out of statutory regulations and 
out of competition, but in the main I 
think you will all agree that the power 
of the company to write the policy does 
give it a tremendous advantage in any 
combat which later arises between the 
policyholder and the company. It is 
this, and only this, which the court 
means when it says that doubtful 
language of a policy is to be construed 
against the company. 


Company’s Superior Position 


“But the largest advantage a com- 
pany has does not, in my opinion, grow 
out of the power to write the policy, but 
rather is inherent in the superior posi- 
tion which the very nature of its busi- 
ness and its large size gives it. The 
whole theory of insurance is an aggre- 
gation of capital to spread out risks 
which ordinarily would fall on individ- 
uals. It operates on the law of averages 
and in its legal relations with its policy- 
holders can neither be harassed to the 
point of surrender by the smallness of 
the stake involved in a particular claim, 
nor intimidated by the substantial 
amount which may be involved in such 
claim. 

“Those of us who have spent sleep- 
less nights in concerns over the affairs of 
individual clients must concede how 
much less onerous is the task of repre- 
senting a client like an insurance com- 
pany. In representing such a company, 
there is power in our hands which it be- 
hooves us to use wisely. When this 
power is not used wisely, must we not 
expect the courts to apply the correc- 
tive? .My own experience has been that 


the courts usually try to be fair. When 
we are inclined to think otherwise, a 
good antidote is to pause and reflect 
on the great power which our client 
places in our hands when it employs us 
to represent it. 

“What is the best method of getting 
the court to decide in our favor? We 
can get favorable decisions chiefly by 
making the judges want to decide the 
cases in our favor. So, put the equities 
out in front. This has two strong ad- 
vantages, first, that it makes you search 
your own soul to find out whether your 
position really does have equity. If you 
have satisfied yourself on that score 
then, second, you are in a position to 
urge the equities on the court. 


Fact Makes Real Issue 


“Do not refuse to come to grips with 
questions of fact by seeking the easier 
and seemingly more certain test on the 
question of law. When you try a case 
on a question of fact and give that ques- 
tion everything you have, you gain 
something when it comes to the deci- 
sion of your legal points even though 
you get beat on the question of fact. If 
you rely solely on a question of law you 
usually appear to be urging a technical- 
ity and fail to show the court that there 
are really two sides to the dispute be- 
tween you and the claimant. If the 
judge realizes that there is a real dispute 
on the facts, even though he feels pow- 
erless to take the case away from the 
jury in the trial court or feels unwilling 
to reverse on a question of fact in the 
reviewing court, does not the judge 
subconsciously give you a better break 
when he comes to decide your questions 
of law? 

“I am critical of the attitude of some 
lawyers who represent insurance com- 
panies appealing everything that they 
lose. I submit that much bad precedent 
for all companies has been made by a 
few companies who seem to leok upon 
the court as an arena in which to justify 
the company’s every act, rather than as 
a social method for the adjudication of 
particular disputes between Mary Doe 
and the company. 

“You have had the experience, I am 
sure, of having a good law point in a 
close case where the equities really were 
with you ruined by some earlier deci- 








A-1 SALESMEN 
WANTED 


Leading Chicago automobile insurance 
organization needs two more live wire 
closers to handle increasing business. 
Must have car. Good salary plus com- 
mission. Permanent job with excellent 
future. No traveling. Insurance or 
other consumer sales experience pre- 
ferred. Address N-3, The National Un- 
derwriter, 175 W. Jackson Blvd., Chi- 
cago, IIL 














WANTED 
Casualty Engineers, several experienced all- 
around men, at least two capable of acting as 
supervisors for offices away from Chicago by 
Conference Company. Steam boiler experience 
unnecessary. Present staff advised of this ad. 
Address N-6, The National Underwriter, 175 W. 

Jackson Blvd., Chicago, Ill. 











INSURANCE PRODUCTION MAN WANTED 


An opportunity for a good pro- 
duction man with one of the 
largest insurance organizations 
in the Middle West. Good open- 
ing for a man who has a good 
production record, one who pos- 
sesses sales ability and is willing 
to work. The opening is in the 
city of Chicago. We are not in- 
terested in any order-takers. 


Must have a thorough knowledge 
of all branches of both casualty 
and fire insurance, and have a 
record to stand on. Reply by let- 
ter only, giving history and past 
experience. All communications 
will be regarded as confidential. 
Address N-7, The National Un- 
derwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 





sion involving the same point rendered 
in a case where the court had the feel- 
ing that the company was relying on a 
mere technicality. The trouble with a 
rule of law is that once it is established 
it falls with equal harshness on the just 
as well as on the unjust defense which 
you are seeking to make. 


Need for Common Sense 


“On questions of policy construction, 
it seems to me that we are too inclined 
to rely on cases and not enough on com- 
mon sense. There is, of course, no form 
of litigation fraught with the possibili- 
ties for good and evil for all insurance 
companies that compare with a case in- 
volving the construction of a policy of 
one company. In cases of policy con- 
struction we ought to try to find a rea- 
son for the rule——an argument with 
some human appeal, something that will 
make the judge want to decide the 
question properly. This may be some- 
thing which to us seems too common- 
place for argument, probably because 
we are too close to the forest to see the 
trees. 

“It is commonplace to you and to me 
that certainty is essential to the security 
of the whole institution of life insurance, 
This is the reason that undisclosed 
liabilities and retroactive allowance of 
disability benefits by judicial fiat ‘and 
the wide-open interpretation of the pro- 
visions intended for the benefit of the 
policyholders are so dangerous. Unless 
the company knows what insurance is 
in force it may be living in a fool’s 
paradise. The courts ought to realize 
these things, but remember they are 
dealing with a different kind of case 
every day. It is up to us who think we 
know something about insurance law 
not to overlook the commonplace. 

“For another thing, we ought not to 
let the courts forget that they see what 
we might call the ‘seamy’ side of the 
insurance business. They see only the 
disputed claims. They probably have no 
real comprehension of the vast number 
of claims which are paid without argu- 
ment and certainly without litigation. In 
a case involving questions of policy 
construction that fact can always be em- 
phasized in connection with the argu- 
ment that the particular case is impor- 
tant not for itself alone, but because of 
the scores of cases which will be settled 
upon the basis of the court’s decision. 
Another thing, judges realize that hard 
cases make bad law and we ought to 
face that fact in argument as well as in 
our thinking. 


Statutes Rule Forms 


“The rule of construction that all am- 
biguities are to be resolved against the 
company comes from the fact that the 
company writes the policy. Wherever 
the statute dictates the terminology of 
the policy, even though the statute was 
taken from a standard form originally 
prepared by the company, this rule 
ought not to hold true. I do not know 
whether the courts have ever given a 
different interpretation to language re- 
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quired by a statute than to the same 
language chosen by the company, but 
on the good old American principle that 
no one ought to be penalized for doing 
what he has to do, it seems to me well 
worth while when arguing the construc- 
tion of a policy to call attention to the 
fact, if it be a fact, that the statute com- 
pels the company to use the particular 
language under consideration. It seems 
to me, also, that in treating the theory 
that the company writes the policy, 
there may be times when the company’s 
attorney may with propriety refer to 
the fact that competition to a large ex- 
tent does dictate the form of the lan- 
guage selected by the company. 


Human Element Important 


“In short, anything which will show 
the court that the company is not a 
great beast running around defrauding 
widows and orphans is worth mention- 
ing. Those of us who have represented 
life insurance companies know how pro- 
foundly they accept the social responsi- 
bility which is theirs of dealing justly 
with their policyholders. It seems to me 
that we ought on every appropriate oc- 
casion to let the world know that that 
is the fact. 

“One very effective argument, if your 
case will support it, is that the plaintiff 
is trying to get something for nothing. 
Maybe this is not as applicable to life 
insurance Cases as to casualty insurance 
cases. I have had success in cases of 
that type where a question of the extent 
of coverage was involved by arguing 
that the plaintiff had not paid for the 
protection which he was seeking, Some 
of the casualty companies, because the 
rules applicable to their policies are not 
so rigorous as those applied to life in- 
surance companies, are pretty bad of- 
fenders in the use of riders. I know of 
a case where a company had taken an 
owner's policy insuring him against lia- 
bility arising out of the ownership of 
an automobile and had then slapped a 
rider on the policy which provided that 
it should not apply to owned automo- 
biles but that it should apply only to 
the contingent liability of the assured as 
an employer. The two forms of cover- 
age are in many respects quite dissim- 
ilar, and the plaintiff seemed in a fair 
way to get the policy construed against 
the company because of ambiguity. I 
really think that the argument that won 
the case was that the assured paid about 
$3.05 for contingent coverage and that 
the premiums on full coverage would 
have been about $43. That argument, it 
seemed to me, was infinitely more effec- 
tive with the court than all the cases 
on the question of construction. With 
some notable exceptions, this type of 
argument does not always find its way 
into the opinion of the court, but never- 
theless I feel that arguments of this 
kind which put the equities out in front 
ought to be the first consideration of 
any insurance counsel in an upper court 
Naturally, this usually also means put- 

(CONTINUED ON PAGE 31) 
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1940 A. &H. Deausbiiin 
Total $274,366,968 


Total accident and health premiums 
received in 1940, including hospitaliza- 
tion, as compiled by the Argus Casualty 
Chart of THe NATIONAL UNDERWRITER, 
were $274,366,968. This represents an 
increase of practically 10 percent over 
1939, which was by all odds the great- 
est accident and health year in the his- 
tory of the business up to that time. 
Losses paid, including adjustment ex- 
pense, were $142,638,426. Premiums of 
stock companies were $209,139,462 with 
losses of $109,323,573, while the mutuals 
had premiums of $65,227,506 and losses 

$33,314,903. 

The 25 leaders in that field were: 


Premiums Losses 

Metropolitan Life..$27,091,091 $15 306,011 
BURVGHOES. cccvccocs 19,910,041 10,147,5 
Mut. Ben. H. & A. 17,779,028 g. 3s 
MOCRR LALO oo ccccee 13,747,149 
Equit. Life, N. Y... 9,233,189 8 
Gees Se. 6 6dcans 2,624 
Mass. Protective... 686 
Prov. Life & Acci.. d 

6 


Natl. Life & Acci.. 
Washington Natl.. 
Pacific Mut. Life. 
No. Amer. Acci.. 
gen. As. R. R. Emp. 


CO ht OD CD CS ee ee 


Ol Ge bom bo bo 








Coml. Trav. Mut. 8 
Prudential eneees 2; "040, 296 
Natl. Casualty..... 3 ¥ 843,445 
Con., Genl. Life.... 9 1,784,587 
Monarch Life ...... > 2 1,571,599 
Commercial Cas.... ,432,257 1,542,996 
3us. Men’s Assur.. B39 1,365,723 
Mass. Bonding..... 2,168,557 960,402 
Paul Revere Life.. 1,993,810 +44 931 
BED. Gs. OOO. ocvccve 1,989,349 5,65 

Home Beneficial... 1,970,269 Sok 5,922 2 
Inter-Ocean Cas... 1,842,337 861,792 
og arr 1,791,949 963.464 
Great Northern Life 1,759,962 761,663 


Seattle Accident & Health 
Sales Congress on Friday 


SEATTLE—tThe Seattle Accident & 
Health Managers Club’s sales congress 
is scheduled for March 21. Preceding 
the congress, the city’s accident and 
health men will meet with the Seattle 





chamber of commerce at a luncheon, at 
which Lloyd A. Perkins, general agent 
Pacific Mutual will speak on “The Haz- 
ards of Accident and Sickness.” 

H. R. Henderson, general agent Mas- 
sachusetts Protective, is general chair- 
man. R. R. Matthews, Northern Life, 
president Seattle club, will open the con- 
gress proper. H. L. LeClair, deputy 
commissioner, will give greetings from 
the W ashington ae 

Speakers include J. Lacy, presi- 
dent California- Westar States Life; 
Guy Phipps, claims department Travel- 
ers, “The Claims Department Looks at 
Our Business;”’ W. A. Oerding, Metro- 
politan Life, Spokane, “Viewpoint of the 
Man on the Firing Line,” and Mr. Hen- 
derson, “Accident & Health Week.” 





Newspaper Accident Field 


Chicago companies write the greater 
part of the accident insurance used by 
newspapers in promoting subscriptions, 


they being the Federal Life, Great 
Northern Life, North American Acci- 
dent and Washington National of 


Evanston. The premium volume has 
increased materially. Other companies 
in this field are National Casualty, Old 
Line Life, Independence of Louisville 
and Mutual Benefit Health & Accident. 
The Washington National’s premiums 
last year were $1,000,000. 


Hold 45th Anniversary Rally 


MINNEAPOLIS—Marking the 45th 
anniversary of the North American Life 
& Casualty, 300 agents and their wives 
gathered here for a two-day sales con- 
ference. Speakers were H. P. Skoglund, 
president; Tom Collins, Kansas City 
“Journal” columnist; C. H. Davis, Pa- 
cific Mutual Life, Chicago, and Wright 
W. Scott, president Minnesota Associa- 
tion of Life Underwriters. 








E. A. Bookmayer, 69, president of the 
long established Philadelphia brokerage 
house of Beidler & Bookmayer, died at 
his winter home in Miami. 


ACCIDENT AND HEALTH 





Good Program at 
Detroit Congress 


DETROIT—Sales tips and inspira- 
tional addresses featured the sales con- 
gress of the Detroit Accident & Health 
Association, with about 200 in attend- 
ance. R. H. MacKinnon, Massachusetts 
Bonding, past president, presided at the 
morning session. President H. H. Jones, 
Commercial Casualty, opened the ses- 
sion. 

V. W. Tucker, traffic safety coordi- 
nator Detroit police department, speak- 
ing on traffic safety, said the public has 
become callous to traffic fatality figures 
because of the war and the international 
situation. Few people can get excited 
about 242 traffic fatalities in Detroit 
streets in 1940 when hundreds of thou- 
sands are dying elsewhere, “yet the ‘traf- 
fic war’ is always with us.” He reviewed 
the educational campaign conducted in 
Detroit and the results obtained. 


E. H. O’Connor, agency manager 
Provident Life & Accident; Spencer 
Welton, Boston, vice-president Massa- 


chusetts Bonding, and Russell S. Moore, 
Columbus, assistant agency director 
Midland Mutual Life, spoke along the 
same lines as at the Cleveland sales con- 
gress earlier in the week. 

President Jones presided at the lunch- 
eon and introduced prominent men at 
the speakers’ table, including W. B. Cor- 
nett, superintendent of agents Loyal 
Protective Life and past president Na- 
tional Accident & Health Association; 
G. E. Reitzel, Michigan Life; Thomas 
Hook, Standard Accident, and Commis- 
sioner Berry of Michigan. 

The commissioner said the Michigan 
department is badly undermanned and 
that the skilled men in the department 
are underpaid. There is a bill in the 
senate, he said, which would improve 


the method of financing the department 
and would give it more working capital. 

H. B. Brown, merchandise manager 
Philco Radio & Television Corporation, 
Philadelphia, talking on “Keeping Up 
with the Public,” said that 20 years ago 
a salesman could plan ahead for five or 
ten years and be reasonably sure he 
could follow his plan, but today the 
scene is shifting so rapidly that no one 
but a genius can plan as much as nine 
months ahead with any _ confidence. 
Sharp, quick timing is necessary in sales 
md Ma today. The public goes for 
something this week and next week has 
forgotten it. 

The best way to develop a sales talk, 
he said, it to get the progpect’s reaction 
and ideas and then incorporate them 
into the sales effort. A sales talk based 
on the customer’s ideas is sure fire. 

The congress closed with the showing 
of the Borden & Busse sales movie, 
“Autopsy on a Lost Sale.” 


Plan for Accident-Health Week 





KANSAS CITY—The Kansas City 


Accident & Health Association has ap- 
proved plans for celebrating Accident 
& Health Week, including a breakfast 
March 24 and advertising. Plans are 
to send a delegation to the annual 
convention of the National association 


in Los Angeles, June 23-25, prepared 
to invite the association to hold the 
midyear meeting in January, 1942, in 


Kansas City. 

Charles Gish, supervisor Aetna Life, 
suggested opportunities for selling dur- 
ing the week. 


Fontaine Educational Director 


Continental Casualty has established 
an educational division in its accident 
and health department to conduct an 
aggressive campaign for agency devel- 
opment and increased production and 
has named Robert L. Fontaine as edu- 





ACCIDENT & 


THIS ADVERTISEMENT DONATED TO A. & H. WEEK BY CONTINENTAL CASUALTY COMPANY . 


HEALTH 


MARCH 24-29, 1941 


Ta 
‘arch 24 
te 











MALIONS OF 
DOUARS 


INSURANCE WEEK 





— 
INCREASE 
ACCIDENT AND HEALTH PREMIUMS 

1934-1940 


150 — 


1934 1935 


CHICAGO 


m 


March 20, 1941 


Fi2eNATIONAL UNDERWRITER 








cational director. He is a graduate of 
Northwestern University and has been 


with the Continental 11 years, serving 
as associate editor of the ‘Agent’s 
Record,” as editor of the “Continental 


News” and as assistant advertising man- 
ager before joining the disability divi- 
sion in 1935. Since 1938 he has been 
assistant agency director of that divi- 
sion. 

D. W. McFall, veteran assistant sec- 
retary of the Continental Casualty, who 
has been with the company since 1906, 
for many years chief accident and health 
underwriter and more recently accident 
and health actuary, has been placed in 
executive charge of group department 
operations. 





Leaders Honored at Meeting 


At the agency convention of the 
Great American Reserve of Dallas at 
Monterey, Mexico, President Travis T. 
Wallace awarded production prizes and 
announced the officers of the Wallace 
Club, honor organization. For the fourth 
consecutive year C. C. Martin of Dallas 
became president of the club as the com- 
pany’s leading producer. H. Hill, 
Houston, second in production, is vice- 
president. Earl Combest, Dallas, the 
company’s first salesman, was re- 
elected club secretary. 





Midwest Conference Date Set 


The midwest conference of the North 
American Accident has been set for 
June 12-14 at Excelsior Springs, Mo. 
The qualification period ends April 30. 
Attendance of 100 or more is expected. 





Abraham Joins World 


S. J. Abraham, formerly a leading 
producer for the Mutual Benefit Health 
& Accident, has been named Arkansas 
manager of the World, which has just 
entered the state. He will be located at 
Little Rock. 


CHANGES 


Advanced in N. Y. Branch 
by Standard Accident 














Vincent Gallagher, who has just been 
named resident vice-president of Stand- 
ard Accident in 
charge of the bond 
department in New 


York, first joined 
Standard in 1927. 
He has held the 


positions of ‘super- 
intendent of the 
claim department 
and associate man- 
ager in charge of 
production. He is 
widely known in 





insurance and in 
the construction 
field through his Vineent Gallagher 


activities as a 

member of the National Association of 
Housing Officials and of the New York 
Building Congress. He is the author of 
recent articles attacking the cost-plus-a- 
fixed fee method of providing for de- 
fense construction. In that article the 
author pointed out that while this 
method provides for an early start in 
the construction work, to date it has 
failed to provide the completed project 
either on time or within the estimated 
amount. 





Hoosier Casualty Fort Wayne Unit 


Hoosier Casualty has opened a new 
and enlarged northeastern department 
office at the Lincoln Bank tower, Fort 
Wayne, Ind. Charles E. Ray is man- 
ager. 





Liberty Mutual Shifts Managers 


DETROIT—S. E. Armstrong, former 
Boston manager of Liberty Mutual, 
has been appointed Michigan manager 


with headquarters in Detroit, replacing 
W. B. Stiles, Detroit manager for sev- 
eral years, w ho goes to Chicago regional 
office as assistant vice-president. C. N. 
Sturtevant has been appointed resident 
manager in western Michigan, replacing 
J. S. Hemmerly, transferred to Pitts- 
burgh. 





Younger Named Vice-president 


C. R. Younger, a son of the late Judge 
C. S. Younger, former Ohio superin- 
tendent, has been named vice-president 
of the Republic Mutual of Columbus. 
He has been practicing law in Colum- 
bus for 16 years, specializing in insur- 


ance. His brother, N. C. Younger, is 


with the company. 


Buckeye Union Adds to Staff 


The Buckeye Union has added three 
men to its staff, Robert Alexander at 
Dayton; R. L. Ratchford at the home 
office in Columbus, and E. A. Durbin, 
an adjuster in the home office. A down- 
town office has been opened in Canton 
with L. A. Pritchard in charge. 


Canney to Cleveland Office 


Harold S. Canney, who has been su- 
perintendent of the fidelity and surety 
department in the Los Angeles branch 
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of the U. S. | Fidelity & Guaranty, has 
been transferred to Cleveland effective 
April 15. 

Urged by the “back to the farm” 
movement, R. L. Calvert, special agent 
Fidelity & Deposit in Oklahoma City, is 
resigning and returning to his farm near 
New London, Conn. 

George H. Kintzler, formerly of Cleve- 
land, and James G. Lindsey, Washing- 
ton, N. C., have joined the Shelby Mu- 
tual Plate Glass & Casualty claim staff 
at Greensboro, N. C, 





Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter. 
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} 
AS OF DECEMBER 31, 1940 
| 
| 1k 
ASSETS LIABILITIES 
| 
| Cash in Banks and in Office . . $1,053,121.41 Reserve for Claims and Claim Ex- 
1} penses . $1,435,879.84 
United States Government Additional Reserve for Claims and 
Claim Expenses 
929 
sae pn nee (Non-admitted reinsurance). ‘19,251.88 
Reserve for Unearned Premiums . 451,451.69 
s. 524,061.35 ber : 
Cther Bente S24001.55 Additional Reserve for Unearned 
Premiums 
Stocks, Preferred and Common 837,926.88 (Non-admitted reinsurance) 29,619.57 
Reserve for Commissions and 
First Mortgage Loans . 20,800.00 Brokerage . 
o (Including reserve for contin- 
gent commissions, net) 104,638.43 
Outstanding Premiums Other Liabilities 
(Less than 90 days past due). 284,189.75 (Including Estimated Taxes) . 155,745.28 
Total Liabilities . ae ye’ 2,196,586.69 
Accrued Interest on Investments . 14,054.64 Capital—Paid In. 755,095.00 
Net Surplus . 901,638.50 | 
Other Assets. 17,742.88 SURPLUS TO ASSUREDS .  1,656,733.50 
Total Admitted Assets . $3,853,320.19 $3,853,320.19 
Note: Bonds and Stocks are valued in accordance with the requirements of the Insurance Department of the State of New 
York, and the aggregate values thereof are less than the aggregate market values. Included above are 2,231 shares of stock of 
insurance companies carried at a market value of $32,407.88 for which no departmental value has been established. Securities | 
carried at $544,041.56 in the above statement are deposited for purposes required by law or contract. For complete information see 
Annual Statement filed pursuant to Statute with the State of New York. 
The above Balance Sheet is only a Condensed Statement for comparative purposes 
+4 
INSURANCE COMPANY of AMERICA 
99 John Street, New York City 
Robert N. Rose, President 
——— sly 
| 
* * 











22 (CASVALT Y 


Saiat on Bureau 
All-Cover Form 


(CONTINUED FROM PAGE 19) 





to be covered. The standard policy in- 
cludes products liability unless specific- 
ally excluded by endorsement and also 
property damage unless excluded by en- 
dorsement, in these respects differing 
from some non-standard policies. 


Where Coverages Overlap 


On the point of overlapping coverages 
the standard policy provides that “if 
the insured has other insurance against 
such a loss covered by this policy the 
company shall not be liable under this 
policy for a greater proportion of such 
loss than the applicable limit of liability 
stated in the declarations bears to the 
total applicable limit of liability of all 
valid and collectible insurance against 
such loss.” Mr. Barton stressed the 
word “collectible,” Some non-standard 
policies are void with respect to a loss 
where there is other insurance or in- 
demnity. 


Not Limited to Insured’s Business 


“because of 
disease in- 


The standard policy says, 


bodily injury, sickness or 4 
cluding death at any time resulting 
therefrom sustained by any person or 


persons and caused by accident,” and 
there is nothing in the policy which lim- 
its it to operations defined or caused by 
accidents arising out of the insured’s 
business. Not all allegedly equivalent 
policies are as broad as this,. he said. 
Unlike certain non-standard policies 
the standard liability policy issued by 
bureau companies is not restricted to 
injury or death resulting from work un- 
dertaken by the insured or let out by 
the insured to independent contractors. 
Sometimes an insured may be responsi- 
ble for work undertaken by someone 
else who is not an independent con- 
tractor of the insured. Mr. Barton said 
that the standard policy includes not 
only a sidetrack agreement but defines 
the word “contract” as “a warranty of 
goods or products or if in writing a 
lease of premises, easement agreement, 
agreement required by municipal ordin- 
ance, sidetrack agreement or elev yator or 
escalator maintenance agreement.’ 


Covers Contractors’ Automobiles 


The standard comprehensive general 
liability policy is sufficiently broad so 
that it includes the operation of automo- 
biles by independent contractors and au- 
tomobile accidents on the premises of 
the insured. 

Calling attention to the use of the 
standard wording “caused by accident,” 
Mr. Barton said that the use of the 
term “happening” or “occurrence” or 
“event” or similar language, if intended 
to mean the same as “accident” only 
tends to create uncertainty. If it is in- 
tended to cover only injury occurring 
during the policy period, how about a 
scratch that occurs Dec. 31 when the 
policy expired Jan. 1 and a week later 
an infection occurs? This is a new in- 
jury. Suppose that the scratch was 
sustained by the wife and she was able 
to do her work until the infection oc- 
curred and then a nurse had to be em- 
ployed and the husband in suing in- 
cludes loss of services? The loss of 
services is an injury but the injury was 
not suffered during the policy period. 
The claim of the injured woman and 
the loss of service claim of the husband 
would be covered by the standard com- 
prehensive policy if the accident oc- 
curred during the policy period. 


Better to Extend Coverage 


“Many people have expressed the 
opinion that rather than’ eliminate 
‘caused by accident’ the policy may be 


extended to cover specific hazards, such 
as in the case of the assault endorse- 
ment, or if the employer maintains a 
doctor or first-aid station he can pur- 
chase malpractice insurance,” he said. 
“These other hazards can easily be de- 
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fined and a premium charged for such 
extended coverage. 

“In other words it would seem to me 
that where ‘caused by accident’ is elimi- 
nated from the contract very careful 
consideration must be given both by the 
insured and the company to the result 
intended to be accomplished and every 
effort should be made to do this in a 
positive way by extending the coverage 
for specific exposures or conditions 
rather than in the negative way of tak- 
in out an exclusion and then having to 
interpret the intention later on.” 





Rose Raps Compulsory Auto 
and Urges Responsibility Bill 


BUFFALO, N. Y.—Attacking pro- 
posed compulsory automobile insurance 
aS a measure that would penalize 95 
percent of motorists who are careful 
drivers, Jay W. Rose, secretary New 
York State Association of Local 
Agents, urged legislative approval of 
the motor vehicle safety-responsibility 
bill as a substitute. 

Addressing the Buffalo Business 
Federation, Mr. Rose declared that he 
believed the substitute proposal will re- 
duce accidents and assure payments of 
damages by those persons responsible 
for traffic mishaps. 


Mr. Rose cited Massachusetts’ ex- 


perience as proof of the weakness of 
compulsory insurance. 

“Advocates of compulsory insurance 
in that state have learned from experi- 
ence that it does not reduce accidents,” 
he said. “And so they have abandoned 
the safety plea and admit frankly that 
safety and insurance are unrelated. It 
is far more important to stop automo- 
bile accidents and highway killings than 
to simply pay for them.” 

In New Hampshire, where a safety- 
responsibility law was enacted, Mr. 
Rose continued, the percentage of in- 
sured cars jumped from 31 to 72 per- 
cent in slightly more than two years. 


Conkling, Price & Webb Luncheon 

Conkling, Price & Webb of Chicago 
held a luncheon for their office brokers 
at the Chicago Athletic Club Tuesday. 
This is an annual affair at which the 
current situation is discussed. 


————0 


Cut Auto Rates in Virginia 


RICHMOND — Proposed _ reductions 
of about 5 percent in liability and prop- 
erty damage rates on private passenger 
cars and commercial automobiles were 
filed this week with the Virginia corpo- 
ration commission by the National Bu- 
reau of Casualty & Surety Underwriters 
and the Mutual Casualty Rating Bureau. 
A hearing will be held April 10. 


List of emt. eee of 
Defunct Mutual to Be Sold 


COLUMBUS—The Ohio depart- 
ment, which has been authorized by the 
court to liquidate the American Under- 
writers Mutual Casualty of Cincinnati, 
has been given permission to sell to the 
Motorists Mutual a list of policyholders 
and agents of the company. The de- 
partment also has been instructed to 
pay salaries of employes. 

The Ohio public utilities commission 
has directed all motor transportation 
companies which have filed policies or 
certificates issued by the American Un- 
derwriters Mutual or the Community 
Mutual Casualty to file within ten days 


policies or certificates issued by other 
companies. 
R. E. Maloney has been appointed 


receiver of the Atlas Insurance Agency 
of Cincinnati, originally formed for the 
purpose of financing the Atlas Mutual 
Casualty. When that company was dis- 
solved in July, 1939, the business was 
continued by the agency’s financing the 
Community Mutual Casualty, which 
later became the American Underwrit- 
ers Mutual. 


James R. Lawley, formerly of Teach 
& Stevens, has been elected vice-presi- 
dent of the Yeager & Co., local agency 
of Buffalo. 
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Sun Indem. ......... 155,504 79,176 39,968 20,423 10,902 3,905 43,844 31,510 19,342 1,096 1,526 °° geeks -° e °4 “<oae 
Sylvania M. Pl. Gl... 9,017 De , tl seas yee Raseeierh .wetie® “sthehe pains — cadaugh 1 ieckaus 9,017 3,213 oe _ wey aq recy f 
Travelers ............ 3,575,478 1,665,116 850,155 386,485 493,137 98,208 823,187 478,323 aoe Sia pi anes Rega ceived’ Gasaes  «kgeatedl GRC 
Travelers Indem...... 733,775 248,430 —600 3,371 31,228 i ess apoiney 21,435 20 48,143 20,137 67,3 28,296 57,389 186.6 33 
Trinity Universal..... 78,276 22,085 49,488 12,297 2,412 eh ie See MEP ATES: L323 239 ‘oo eee 7a any 
U. S. Casualty....... 503,512 199,592 89,678 15,614 103,661 28,382 177,128 105,919 24,353 —2,606 5,453 4,962 18,825 5,507 31,029 onaes 
i i Se ee 2,452,287 668,787 424,177 122,564 359,020 72,334 508,891 232,167 716,657 68,791 35,543 14,338 102,981 19,740 216 4a¢ 4 
s. G 574,388 6,697 6 35,66 3 2 3. é a gy + 92,074 
t eee 574,3 116,697 107,146 35,669 64,414 33,934 2,110 90 839,194 21,369 2,444 713 23,791 4,877 34,183 20,043 


(CONTINUED ON NEXT PAGE) 
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24 C: CASUALTY _ FeNATIONAL UNDERWRITER 
(CONT'D FROM PRECEDING PAGE) 
Total Auto. Liab Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ $ $ $ $ $ $ $ $ $ $ $ $ 
U. S. Plate Giass..... 15,053 oe  Stnaval® © seuss “Gide? abies ete CSbMinesa  “ghaleae 0% deeneas 15,053 10,379 wanes 
Utica Mut. 206,162 74,241 88,847 30,056 5,568 115 63,880 CERNE sw aaucnist medidas 651 311 "29 46,189 22,113 
Utilities Mut., N. Y.. 110,348 eee.  Geexmel. Weeden e )—-Onaweee.” | “etvnes 110,348 See. Wieiwct Gaaatx tadese " .apadee 's Saeeee: “Sule? ~-sGe ae Ss5ts 
Yorkshire Indem. 87,510 26,690 25,186 14,754 4,586 ae eee ee 35,880 374 8,024 5.036 411 10,492 5,768 
ts gage ae ata ea 865, 160 380,692 234,913 123,876 180,115 42,682 215,633 ene  ekeeeas SD ddeecs 32,774 12,954 16,411 100,101 55,838 
Total, 1940 of peer 94, 369,100* 39,282,060" 20,390,939 7,506,915 6,138,720 1,232,272 25,821,787 13,370,692 7,646,537 1,053,934 1,000,418 429,134 2,093,097 400,813 9,286,841 4,574,743 
Foetal, 1939. ....+¢ 87,571,8567 34,000,022¢ 19,928,084 8,052,539 5,507,532 1,341,756 28,108,703 13,042,464 7,372,196 1,054,720 875,163 382,685 2,020,896 402,398 8,346,142 3,742,908 





*Includes totals shown in accompanying tables. 
#Does not include business of hospital associations. 


Other Business in Pennsylvania 


ACCIDENT & HEALTH, INCLUDING 


NON-CAN 

Prems. 

Se eee $ 738 
AOtMR CAB. cecccccccvces 646 
Aetna Life .....-secccees 922,655 
Allegheny Mut. Cas...... 67,023 
Amoerm. CAB. ccccccerseces 153,447 
Amer. Employ. ......+--+ 7,981 
Amer. Motorists .......- 7,634 
Amer. Mut. Liab........- 437 
Amer. Reins. ......++++- 362 
tankers Indem., N. J... 2,668 
Ben. Ry. Employ........ 428,301 
Bus. Men’s Assur.......- 3,525 
Central Surety .........- 494 
Century Indem. .......-- 34,540 
Columbia Cas. .....+.++.+ 5,726 
Columbian Natl. Life... 11,464 
Columbian Prot. Assn... 19,452 
Columbus Mut. Life..... 131,708 
Commercia! Cas. ....+..-. 214,410 
Conn. Genl. Life... 363,854 
Continental Assur. ....- 3,245 
Continental Cas. .......- 513,403 
Craftsman ...ceeeeccees 69,739 
Eagle Indem, .......--+-- 5,671 
Educators Mut. A. & H 368,826 
Liab. 58,73 


Employ. 
Employ 





Mut. Cas., Ia... 





Employ, Reins. ......-+- 25,763 
Equit. Life, N. Y.......-- 1,052,607 
Erie Ins. Exch........-- 4,320 
Europ. Gen. Reins....... 74,985 
TRGOND occ cbevedsescceve 1,221 
Farm. Bur. Mut. Auto... 16,407 
Federal Life, Ill........-. 118,990 
Federal L. & C.....-+-++- 120,981 
Fidelity & Cas........+.. 103,506 
Fidelity H. & A........- 37,705 
Fireman's Fund Indem.. 5,074 
General Accli, ....-++++> 171,025 
Gen. Amer. Life........-- 214,474 
General Cas. Amer...... 10 
General Reins. ......+.++. 29,569 
Glens Falls .......--+e++. 18,738 
Globe Indem, .......«++. 42,104 
Great Amer. Indem..... 9,667 
Hartford Acci. .....-+++. 69,110 
Home Indem. ....--.++++ 161 
Hoosier Cas. ....+.++-. 63,570 
Indem. of No. Amer..... 100,871 
Independence, Ky. ....-- 225,602 
Inter Ocean Cas........- 211,349 
Inter St. Bus. Men’s..... 34,110 
John Hancock M. L....- 98,207 
Ky. Cent. L. & A.....-- 187,625 
Keystone Auto. Cl. Cas. 5 
Liberty Mut. ....---e+++6 
London & Lanc.......++- 
London Guar. ...-.++++5 
Loyal Prot. Life........ 
Lumberm. Mut. Cas., Ill. 
Manufacturers Cas. ..... 
Maryland COM, cecvccccee 

ass. Bonding .......--- 

s Indem, ...6+-++++++8 
Mass. Protect. .........:. 
Merchants Mut. Cas..... 
Mercer Cas. .....s+es00> 
Metropolitan Cas. ....-- 
Metropolitan Life ....... 
Merch. Ind. ....---++++- 
Monarch Life .....-.+++- 
Mutual Ben. H. & A..... 3 
National A. & H.......- 59,986 
National Cas, ......-- ‘ 227,876 
Math. Li. & Anccecccccese $19,271 
New Amsterdam ......- 24,640 
No. Amer. Acci.......-- 174,917 
Norwich Union .......«++ 297 
Occidental Ind. 1,218 
Occidental Life ........-- 26 
Ocean Acclh, ..--eeeeeeee 37,753 
Ohio Cas. ...cscesseceees 4,841 
Ohio State Life ....... 25,769 
Pacific Mut. Life........ 210,887 
Pan Amer, Life.........- 209 
Paul Revere .....+++-++++ 70,497 
Peerless Cas. .....+++-++ 1,082 
Penna. Cas. ..cescceseces 76,151 
Phoenix Indem, .......-- 14,626 
Preferred Accl. .......++ 46,795 
Prot. Indem. ......++++: 1,069 
Prov. Li. & A.cocccccvees 286,838 
Prudential ....-.5-eeee8 387,592 
Reliance Life ......-++- 185,431 
Royal Indem. ......+++-> 15,114 
St. Paul Merc. Indem... 1,298 
Security Mut. Cas., Ill... 336 
Security Mut. Life, N. Y. 1,684 
Standard Acci, .....+++. 41,714 
Standard Life .......++-+ 9,827 
Standard Sur. & Cas.... 15,224 
State Farm Life........- 38 
Sun Indem, ......+-+++5 11,398 
Travelers ....-+ss++-s 1,408,998 
Union Mut. Life..... 32,017 
United Ben. Life........ 123,157 
United Te. & A.wweeesecees 12,199 
TW. BD Cas. ccccccoscscoes 53,385 
UT. B. BP. B Gaiccccccccecs 88,216 
UT. B. Guar. ccocccccccces 1,106 


Utica Mut. 
Natl. 


Wash. 





Losses 
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Prems Losses 

World Mut. H. & A...... 51,767 18,709 

SGU cdonsencawenceses 49,272 19,718 

Deets DD csédcccsue $16,406,818 $7,678,875 

BOER BOSS cscivcevsscs 13,485,904 5,824,917 

HOSPITAL ASSOCIATIONS 

Prems. Losses 

Associated Hosp. Service.$1,668,119 $1,187,860 

Capital Hosp. Service.... 181,342 108,362 

Family Income Mutual.. 10,766 7,947 

Hos, Serv. As., N. E., Pa. 107,640 55,870 

Hosp. Serv. Assoc., Pitts. 1,521,189 1,186,278 
Hospital -Service Plan, 

Lehigh Valley ........ 171,618 121,509 
Inter-County Hosp. Plan. 487,295 419,855 
Union Hospital Service.. 14,089 7,901 

BOE GOP bcbsceesass $4,054,418 $3,095,582 
STEAM BOILER, ENGINE & MACHINERY 

Prems. Losses 
BOCA COS. ccccicscecces $ 943 = sevcce 
Amer. Employ. ........- 12,344 $ 793 
BRE TE. sswdctccenes 8,375 222 
Amer. Motorists ........ ——A,036  cosvos 
Amer, MOMs. .cscccvsses  Seuwes 
Reet: SAGO. ..0cssccvsccs eee 
Columbia Cae: ..ccscses. 9,703 3,828 
Continental Cas. ........ 10,818 411 
Eagle Indem. ..........-. 6,428 487 
Employ. Liab. .......... 61,404 4,295 
Employ. Reins. ......... —_— = =—s_ anand 
European Gen. Reins.... 4,560 1,413 
| PP TEREREL ETL Sil sis wees 
Fidelity & Cas.......... 111,068 4,840 
General Accel. ..cssvcsces 13,307 252 
General Reins. .......... 7,779 277 
Ser rrerrree 40,520 1,638 
Pareto Bt. Be csscccccs 649,805 147,688 
London Gar. ....ccccace 20,363 2,592 
Lumberm. Mut. Cas..... 26,812 3,898 
Maryland Cas. .......... 97,142 15,427 
Mutual Boiler ....... ° 50,089 12,432 
Ocean ACCh. ....sccccsee 71,855 13,724 
Phoenix Indem. ........ 11,120 11 
Royal Indem. .......... 22,365 2,703 
Security Mut. Cas.......  ——— ee 
Travelers Indem. ....... 108,893 5,705 

Patel, 1O0  ccwceessvecs $1,354,457 $ 222,636 

Total, 1939 ...cccsccoce 1,101,168 168,055 

SPRINKLER LEAKAGK AND WATER 

DAMAGE 

Prems. Losses 

Amer. Reins. 2.0 ccccsecs $ Oe! «asees 
COMM. TOR. ac s.cddvesece 62 $ 72 
Great Amer. Indem..... Tre 
Indem. of N. Amer...... 3,286 1,625 
London Guarantee ...... ; rer 
Maryland Cas. .......... 18,524 5,979 
PO EEL See stcensadee eS 8 § \é¢hawe 
Ocean Accident ......... TL Te 
a Ae OS ere re 416 125 
Wetes, B0G0 cic cccccsavss $ 22,738 $ 7,801 
Foetal, 1980 cccsvcscces 42,886 10,420 

CREDIT 

Prems. Losses 

Amer. Credit Indem..... $ 280,558 $ 36,538 
Employ. Reins. ......... 13,226 21,718 
Europ. Gen. Re......... 9,233 4,268 
London Guar, .......+++. 34,782 13,281 
Total, 1940 .....cccees $ 337,799 $ 75,805 
Total, 1999 ...cccesece 290,529 80,570 

LIVE STOCK 

Hartford Live Stock..... $ 13,154 $ 4,614 
Hartford Accident ...... erro 

TWotel, B40 ccccccssces $ 13,328 $ 4,614 

Total, 19039 ...cccccese 14,394 5,577 
Sell Truck, Bus Expiration Lists 





ST. PAUL—Employes of the Minne- 
sota railroad and warehouse commission 
have made a practice of selling to insur- 
ance companies lists of policy expira- 
tions of truck and bus operators, it is 
revealed in a report of an interim legis- 
lative committee. 

The state law requires every truck 
and bus operator to carry liability insur- 
ance and to file with the railroad com- 
mission a record of such insurance, with 
expiration date. Commission employes 
collected $573 from the sale of such 
lists. 





The best way to increase your 
casualty premiums is to read The 
Casualty Insuror. Use the handy 
subscription card in this issue. 











NEWS OF CASUALTY ASSOCIATIONS 





Retrospective Plan 
Praised by Eglof 


J. H. Eglof, Hartford, casualty field 
supervisor Travelers, told the Casualty 
Underwriters Association of Chicago 
that retrospective rating has proved its 
value, returning a saving to more than 
80 percent of assured under the plan 

and providing the companies and agents 
a powerful weapon against self insur- 
ance and non-agency competition. He 
pointed out that present conditions 
make selling it particularly favorable, 
since rising payrolls will mean in- 
creased compensation costs except for 
assured who can control their accident 
records. These latter stand to save 
money under the retrospective plan and 
rising payrolls will make the saving 
proportionately greater. 

That assured like the plan, Mr. Eglof 
said, is shown by the increase from 21 
risks with premiums of $442,000 in 1936 
to 587 in 1939, with premiums of $8,- 
800,000. Figures for 1940 are not avail- 
able as yet, but every indication is that 
there were between 700 and 800 retro- 
spective lines, with premiums of at least 
$10,000,000. 


Four Out of Five Save Money 


The plan is a money saver, Mr. Eglof 
continued. Figures from three impar- 
tial sources reveal that out of 277 risks, 
220 paid less than the standard pre- 
mium, saving a total of $1,200,000, with 
an average saving of 28 percent. Only 
57 risks had a debit and the total addi- 
tional charges were only $160,000. 

The experience of Mr. Eglof’s com- 
pany is along the same lines. Out of 
229 retrospective lines written by Trav- 
elers, 186 showed an average saving of 
29 percent and only 43 developed a pre- 
mium higher than standard. Mr. Eglof 
summarized the situation by saying that 
four out of five risks show a saving, 
half the assured get the minimum 
charge and only one in 25 reaches the 
maximum premium. 


Hidden Accident Cost 


In selling retrospective rating, Mr. 
Eglof urged his audience to remember 
the hidden cost of accidents, that every 
dollar paid out by an insurance com- 
pany means $4 in costs to the employer. 
Since the loss conversion factor for 
Illinois is 1.12, every dollar saved in 
compensation payments saves the as- 
sured $1.12 in premium. The retrospec- 
tive plan is successful where the em- 
ployer takes a real interest in reducing 
accident and this means more than 
verbal assent to the plan. 

Another great advantage of the plan 
is the avoidance of abnormal years up- 
setting an experience rate scheme, Mr. 
Eglof said. The assured makes his 
own rate, does not have to share his 
saving with other policyholders and has 
his accident prevention work put on a 
100 percent cash basis. 





Fears “Just a Little Bite” 


LOS ANGELES—Attorney F. E. 
Betts in a talk to the Casualty Insur- 
ance Adjusters Association of South- 
ern California reviewed the high spots 
of the American Bar Association’s in- 
surance section meeting in Philadelphia. 

Although he expressed hope that his 
suspicions are ill founded, Mr. Betts 
expressed the fear “that Senator 


O’Mahoney and his Temporary Na- 
tional Economic Committee ‘protest’ 
too volubly their intent to do good for 
the insurance companies. Methinks 
that when the ‘plum’ is pulled from 
the pudding, and it is found to be large 
and juicy sweet, so as to tempt the in- 
satiable appetite of the ever greedy gov- 
ernmental agency, that these people 
who have investigated the insurance 
companies will suggest that it is en- 
tirely proper that they take ‘just a little 
bite, and that, in my opinion, will spoil 
the entire ‘plum.’ For it will be eaten 
bit by bit. I suggest to you that un- 
less we rouse ourselves from the leth- 
argy, to heed the warning contained in 
the statements made, we, of the insur- 
ance companies, are not only fit to be 
tied’—we are going to be tied.” 


Membership Drive in Milwaukee 


MILWAUKEE—Theodore Johnson, 
president Milwaukee County Board of 
Casualty & Surety Underwriters, has 
sounded the opening gun in a member- 
ship campaign, urging members to affili- 
ate solicitors and all full-time stock 
agents. President Johnson reports that 
the board has eliminated over 500 part- 
timers and incompetent agents. 


Bonds Are Association Topic 


KANSAS CITY—Recent changes in 
form, rates and rating method for pri- 
mary commercial blanket and blanket 
position bonds will be discussed at the 
Casualty & Surety Underwriters Asso- 
ciation meeting March 28. B. C. Brown, 
resident vice-president Fidelity & De- 
posit, will answer questions propounded 
by Fred Schmitz, of Charles D. Wil- 
liams agency. 


Casualty Leaders in 
Cal. for 1940 Are Listed 


In the following table are given the 
casualty companies that wrote $1,500,000 
or more in premiums in California last 
year, ranked according to their volume 
in that state, and also there are shown 
the 1939 premiums. Pacific Indemnity, 
which in 1939 was in third place, trail- 
ing Pacific Employers by only $399, on 
the 1940 record, pulled comfortably 
ahead into second place, its premiums 
last year exceeding those of Pacific 
Employers by about $550,000. Of the 16 
companies in this table, nine are Cali- 


fornia institutions. 
140 1939 
Premiums Premiums 


1. State Comp. Fd. eo $9,860,575 


2. Pacific Indem. 5,855,529 5,256,481 
3. Pacific Empl.. 5,308,133 5,256,880 
4. National Auto.... - 4,130,770 4,000,355 
S Travelers ....... 3,601,194 3,131,551 
Trav. Indem. 524,222 475,325 
6. Farm. Auto., Cal. 3,529,569 3,393,712 
Truck Ins. Ex.. 676,197 645,332 
7. So. — Auto 
.., SERS 3,321,638 3,205,804 
8. Hartford Acei. 3,087,145 3,083,852 
9. — Farm, Mut., 
Oe EPO 580 1,973,478 
State Farm Life 5,636 6,976 
10. Contl. Cas....... 2,025,416 1,749,983 
National Cas... 239,828 253,640 
11. Indus. Ind, Ex... 1,934,774 1,471,381 
Indus. Ind. Co.. 177,167 77,395 
12. Cal, State Auto.. 1,748,184 1,604,148 
13. Standard Ace.... 1,719,083 1,561,140 
14. Mut. Ben. H. & A. 1,631,460 1,309,371 
15. Assoc. Ind....... 12,272 1,382,024 
16. Aetma Cas....... 523,952 1,461,030 
Aetna Life .... 949,962 819,098 





Subscribe to The Accident & Health 
Review. $2 per year. 175 W. Jackson 
Blvd., Chicago. 
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LEGISLATION 


Fictitious Fleet Measure 
Prepared in California 


Following a further conference of 
company and producers’ organizations 
with representatives of the insurance di- 
vision, a bill has been prepared for in- 
troduction into the California legislature 
in an effort to solve the “fictitious 
fleet” problem. 

Not all of the company representa- 
tives attending the conference are in 
accord with proposed legislative action, 
some still favoring the “self-regulatory” 
rules which have been in effect, and it 
is expected that vigorous opposition 
will be presented from certain quarters. 
Commissioner Caminetti has expressed 
some impatience because of the lack of 
agreement. 

The bill prohibits special rates for 
trade, profession or occupational 
groups, “or by reason of membership 
in any union, society, club or associa- 
tion or by reason of comon employ- 
ment or by reason of common occu- 
pancy of the same building or group of 
buildings or for any other reason which 
would result in a lower cost to an in- 
dividual in such group than such in- 
dividual would have had to pay if in- 
sured individually.” 

Seventy-four compensation measures 
are before the legislature and are being 
heard this week. 








Nebraska—Governor Griswold has 
signed the bill permitting the writing of 
automobile medical expense and death 
benefits where no legal liability exists. 

Indiana—Governor Schricker has 
signed the compensation bill requiring 
the approval of emergency compensa- 
tion rates. 

He also signed the bill requiring cities 
or towns having volunteer fire depart- 
ments to obtain insurance against injur- 
ies of volunteer firemen not to exceed 
$300 a year. 

The measure to enable agents to re- 
ceive compensation other than commis- 
sions was defeated in the senate. 


Minnesota — Committees of both 
houses of the legislature have approved 
the bill placing operators of filling sta- 
tions in the same position as sub-con- 
tractors on a construction job in regard 
to compensation insurance. The station 
owner must see that the lessee carries 
compensation insurance or pay the 
award himself. Another measure makes 
it a misdemeanor for an employer to fail 
to carry compensation coverage. Fines 
up to $100 or 90 days in jail are pro- 
vided. 

Colorado—Intense effort is being 
made to repeal the measure requiring 
liquor dealers to furnish bonds. 


Michigan—The house has adopted a 
resolution providing for an investigation 
of the need for liquor and beer bonds. 

Oregon—The senate has passed a bill 
extending occupational diseases compen- 
sation benefits. 

A modified automobile financial re- 
sponsibility bill has been passed by the 
senate. It provides that a suspension 
of motor registration on account of un- 
satisfied judgment growing out of an 
automobile accident shall stand against 
the owner for one year and will not 
then be lifted unless the owner gives 
proof of future financial responsibility. 
The bill, patterned after the New Hamp- 
shire act, was passed bw the house but 
was killed by the senate. 

Washington—A drastic change in the 
financial responsibility was enacted by 
the Washington legislature. The bill 
strikes from the law the revocation of 
automobile registration licenses, thus 
permitting a motorist to transfer title 
to his vehicle to another member of his 
family when he is affected by the law. 
Such a practice is at present prohibited. 

Another bill passed which gives the 
plaintiff in a damage suit the option of 
bringing an action either in the county 
where the accident occurred or the 


county in which the defendant resides. 
A bill passed making the owner of a 
dog liable for the dog’s first bite irre- 
spective of the animal’s previous vic- 
iousness. Sheriffs are empowered un- 
der another newly-enacted measure to 
require plaintiffs to post an indemnity 
bond where repossessions of personal 
property are requested. 

Several changes have been made in 
the monopolistic workmen’s compensa- 
tion act. Occupational diseases are 
now covered. It is now mandatory to 
transfer reserves from the accident fund 
to the permanent reserve fund on all 
total and permanent disability cases. A 
higher scale of benefits to injured 


workmen and beneficiaries has been en- 
acted, presaging an increase in rates. 
Missouri—A senate bill will exclude 
car owners from liability in damage 
suits brought by guests unless the acci- 
dent results from “willful negligence.” 


Standard Accident Has 
Started New “Ad” Series 


Standard Accident announces that it 
is continuing with its advertising cam- 
paign in national consumer magazines 
during 1941, and continuing also with 
its campaign in the insurance journals. 
The first advertisement in the new series 





is scheduled to appear in March and 
will feature accident insurance. The 
March insertions are timed to coincide 
with Accident & Health \ Insurance 
Week, March 24-29. Standard Accident 
has followed this practice for several 
years. 


Use Several Media 


The publications being used include 
Time, Business Week, Nation’s Busi- 
ness, as well as Banking Magazine and 
Credit & Financial Management. 

Most of the advertisements will be 
devoted to specific coverages and each 
will indicate the service available 
through local representatives. 












































The consistent growth of 
Central Surety is evidence 
that sound management 
policies administered by a 
progressive and thoroughly 
experienced underwriting 


staff are attractive to agents. 
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CASUALTY NET PREMIUMS AND PAID LOSSES IN CALIFORNIA IN 1940 


Total 
Prems. Losses 


Acci. & Ca 
Aetna Cas 
Aetna Life 
Allstate 
Amer, Auto 








Amer. Employers é 

Amer. Fid. & Cas... 

Amer, Genera] ...... 

Amer. Guar. & Liat 7 

Amer. Indern, 105,044 
Amer. Motorists 524,057 
Amer. Mut. Liab 17,425 
Amer, Reins 44,988 
Amer, States 24,877 
Amer. Surety; 

Arex Inden 

Assoc, Indem 

Atlantic w 

Auto, Ind. Ex., Cal 59,894 

Bankers Indem. ‘ 27,347 

Beneficial Cas : ° 45,900 


Cal. Cas. Ind. Ex 1,488,485 





Cal. State Auto 1,748,184 
Can. Indem 104,954 
Car & General 137,312 
Cas. Indem, Exch 1,155 
Cas. Reciproc, Exch.. 21,719 


Central Surety 526,087 
Century Indem 36,709 
Colonial Mut. Comp 





Columbia Cas 
Commercial Cas 
Commercia! Stand 
Conn, Inde: 
Continental Cas 
Eagle Indem 
Emplovers Cas 
Employers Liab 








Employers Mut. Liab 95.297 9.061 
Employers Reins = $12,040 199 94 
Excess, Amer ° 
Factory Mu Liab 











Farm. A. Int.-In, Ex l, 

Fid. & Cas oan 1, § 

Fid. & Deposit 942,658 

Fireman's Fund 1,416,050 

General Acci ¥% 1,440,07 

Gen. Cz if Amer 1,449,664 

Gen. Re 654,520 

Glens Is Inden 199,460 98,090 
Globe Inden 873,448 190.805 
Great Amer Indem 776,919 219,640 
Guar, Ltd. Mut 300,500 140,171 
Hardware Indem 91,799 7,48 








Hardware Mut. Cas 946,084 
Hartford Ac« ‘ 3,087,145 i, 
Home Indem ‘ 270,652 
Indem. of No. Amer 982,2 
Industrial Indem 177,167 
Indus. Indem, Exch 1,934,774 
Inland Bonding d 

Liberty Mut 779 
Limited Mut. Comp 1,311,97 


London Guar 128,105 


London & Lane 





Lbrmen's Mut. Cas 1,286,805 
Maryland Cas : 1,481,752 
Mfrs. & Whis. In. Ex 928 
Mass. Bonding 

Medical Protective 

Mercer Cas 


317,171 
1,658,034 
100,630 
51,082 
110,625 
9,903 
50,689 


229,202 


Metropolitan Cas 
National Auto 
National Cas 
National Surety 
New Amster. Cas.... 
Century Cas 
York Cas 


New 
New 
Northwest Cas 





Ind.. 


Norwich Union 33,266 
Occidental Indem 905,019 370,876 
Ocean Acci 706,933 209,027 
eee OR, ik wcaceves 482,077 140,668 
Pacific Auto 695,906 


2acific Employers 5,308,133 





2acific Indem 5,855, 
Peerless (Cas 1,070 
Phoenix Indem 211,959 





Preferred Acci 297,902 

Protective Indem.... 30,791 

Royal Indem., ....... 973, 

St Paul-Mercury 997,953 

Seaboard Surety 76,451 5,890 


98,128 
3,321,638 1, 


1,719,083 


47,529 
454,884 
597,196 


Mut. Cas 
Auto. Club 
Acci, saee 
& Cas... 


Security 
So. Cal 
Standard 


Stand. Sur 213,077 87,483 
State Comp. Fund. 9,868,244 5,399,584 
State Farm 


M. Auto 2,107,580 1,000,808 








Sun Indem cin 85,012 68,416 

Travelers Indem. 524,222 198,261 

Travelers ecocose aypeeaune 1,651,087 

Trinity Universal.. 371,677 

Truck Ins. Exch.... 676,197 

United Pacific 696,198 

a errr 19,997 

U. S. Fid. & Guar. 1,230,258 

Sie Ws. Mec eseseecee 614,957 

Utica Mutual 3,029 

West American - 1,258,616 524,082 

Western Cas. & Sur.. 4,080 24,194 

Western Surety ..... 24,421 90 

Yorkshire Indem..... 28,018 —3,872 

Zurich Gen. Acci.... 1,429,976 645,357 
Total, 1940. 46,289, 
Total, 1929 41,956,3: 





























Auto 
Prems. 


$68,546 





268,009 
8,981 
23,070 
45,422 
$8,409 








140,842 
7.896 


115,868 


s1 





07,810 
241,968 


105,440 





311,890 

29,831 
296,019 
162,747 


202,644 





375,848 
466 
13,598 
822,426 
98,585 





24,130,613 
23,016,403 


*Includes totals in classes shown in accompanying 








Liab. 
Losses 


75,099 
176,642 
75,391 
316,087 

7,643 
89,206 
29,505 
14,006 

110,362 








105,478 


2,617 


118,509 





108,173 


341,541 
$10,134 
29,866 
'2 810 
186,075 


G0,508 


1,054 
111,685 
207,707 

38,170 
54,066 


103,105 
21,199 
34,696 

141,318 

122,008 

303 
40,229 





25,933 
209,981 
170,784 


19,659 





43,629 


20,591 


9,357,357 


totals and 














Other Liab. 
Prems. 
$ 














305,010 
68,712 
170,685 
87,116 
68,810 
138,141 
119,449 
10,993 
44,008 
595,214 
29,399 


141,401 





815,009 





auto fire, 


Losses 
$ 
1,837 
40,696 
2,564 


24,694 
997 
1,349 
‘ 0 9 9 
10 
9,648 








15,000 
8,711 
30,198 














16,604 





1,380 


30,961 


1,581,908 
1,642,740 


theft, etc., 


(CONTINUED ON 





Work. 
Prems. 














120,488 
300,500 

673 
245,168 
614,345 





81,970 





13,625 
673,190 
200 

451 

816 


161,668 
2,407 
1,749 


184,270 





rl 





of full 


Comp. 
Losses 
x 


54,515 





345,680 
610,935 
53.480 
3,525 


946 


6,502 


5,671 
478 
1,983 


31,083,902 15,540,180 
30,502, 


13,864,578 
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= 





Fidelity-Surety 


Prems. 
3 





863 


308,254 
852,962 
181,533 


92,339 
138,336 
205,858 
105,289 
179,452 


3,414 


1,333 
20,489 








24,421 
27,974 


6,944,306 
6,550,186 


cover companies. 


NEXT PAGE) 





Losses 











Plate Glass 


Prems. 








5,097 











me GO lm © 00 
— 
rs 


7,392 





7,767 


Losses 
3 











Burglary-Theft 


Prems. 


1,892 
70,973 





3,066 





49,770 
79,241 
41,833 





46,068 
19,181 

7,639 
63,843 
14,053 





24,100 
16,634 








4,524 


39 
19,681 


Losses 
$ 
155 
18,664 





13,743 
21,208 
9,050 
2,864 
3,422 
2,572 
9,879 
13,861 
1 





3,105 





16,583 
1,455 








11,656 


10.353 
363 


10,256 


Prop. D. & Coll. 


Prems. 


42 
107,701 


1,382,454 
14,020 
32,488 


231,072 
39,820 
246,848 
104,436 
4,452 
73,101 
1,008 
590 
1,885,220 
113,044 
143,134 
230,974 
251,813 
30,425 
34,564 


102,497 





249,166 
266,204 

46,621 
101,969 





236,727 


2.044 
2,660,665 





244,000 
217,548 


61,114 








Losses 





22,246 


110,974 


801,554 


110,920 
116,673 


5,427 


54,799 
58,274 
816 


21,437 


m= 
woe 
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976,948 
1,031,146 


664,272 
742,863 


286,281 
339,289 


1,594,179 
1,606,142 


453,113 
382,210 


17,311,188 
15,604,110 


7,797,797 
6,725,160 








XUM 
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Other Classes in Califo 


ACCIDENT & HEALTH & NON-CAN. 





Prems. Losses 
DOG Os Gils csaamenetin By 2,265 $ 1,305 
AER COR otc ch tess<ce 3,088 3,730 
RO Ee bwaasces ccs 949,459 590,106 
Amer. Employers ...... 1,338 183 
Amer. Motorists. ...... 10,529 7,623 
Bee: TRE secs ctcse 1,221 2 
AST. TORRES sc cvcscve 1,719 
Assoc. Indem,. ......... 327,476 
BEERMEIO ccvccscccccvccs 223 
Bankers Indem, ....... 741 
Beneficial Cas. ......... 18,394 
Benefit Assn. R. R. Emp. 54,710 
Business Men's Assur... 280,716 
Calif. Western States... 591,362 
Central Surety ......... 
Century Indem. ........ 
Columbia CAe@. ..cccsece 
Columbian Nat. Life.... ,958 
Commercial Cas. ......- 169,503 
Comm. GOR. ..cccccscces 193,434 
Continental Assur. ..... 9,320 
Continental Cas. ....... $92,864 
Eagle Indem._.......-. 9,573 
Employers Reins. ...... 19,806 
Employers Liab. ....... 12,310 
Equit. Life Assur. Soc... 320,146 
EXXCOSB wcccccccccccccces 87 
Farmers Auto, Cal...... 24,202 
Federal Life ........... 129,791 
Federal Life & Cas..... 40,571 
Fidelity & Cas.......... 


Fireman’s Fund Ind..... 
General Acci, F. & L.... 
General Cas., Amer..... 


General Amer. Life..... 
General Reins. ......... 
Glens Falls Indem...... 
Globe Indem. .......... 


yolden State Mut. Life.. 
Great Amer. Indem..... 
Great Northern Life 
Hartford Acci. ........ 
Home Indem., .........- 
Income Guar. ........ 
Indem. Ins. of N. Amer. 
Ins. Assn. of App. Hosp. 
Intercoast Hospitalzn. 





Inter-Ocean Cas, ...... 63,996 
Inter-St. Bus. Men’s Ac. 26,989 
John Hancock Mut..... 774,637 
Liberty Mutual ........ 2,494 
London & Lanc......... 56,219 
London Guar, .....+«+++- 7,615 
Loyal Protective Life.. 71,785 
Lumbermen’s Mut. Cas.. 12,122 
Maryland Cas. .....++.+- 150,941 
Mass. Bonding ......... 356,601 
Mass. Indem. .........+. 115,674 
Mass. Protective Assn... 557,963 
Mercer Cas, ..ccccceees 775 
Metro. Cas. ..cccccceees 122,399 
Metro. Llfe .ccccccccses 990,099 
Monarch Life .......... 114,168 
Mut. Ben. H. & A....... 1,631,460 
National Cas. .ccccccces 


National Life & Acci... 








No. Amer. Acci......... 
Northern Life ......... 

Northwestern L. & Acci. 

Norwich Union ........ 

Occidental Indem, ...... 

Occidental Life ......... 

Goeem MOG. cccsvcccves 

GRio COS. cocccscccccece 

Ohio State Life........ 

Old Line Life........... 

Order of R. R. Employ. 

Pacific Employers ..... 

Pacific Indem. ......... 

Pacific Mut. Life....... 

Pan-Amer. Life ........ 

Paul Revere Life....... 

Phoenix Indem. ........ 

Physicians Life ........ 

Postal Union Life...... 

Preferred Acci. .......- 

Protective Indem. ...... | aaa 
Provident L. & A....... 103,457 43,735 
Prudential of Amer..... 406,414 194,771 
Reliance Life ........-. 51,771 25,825 
Royal InGem., ..ccccrsss- 22,393 3,678 

St. Paul Merc.......... —_— satews 

Security LA & A......... 12,319 4,504 

Security Mut. Cas...... 54 

Southwestern L. ....... ened 

Standard Acci. ......... 553,216 

Standard Sur. & Cas... 612 

State Farm Life........ 5,636 

Sun Indem. ....cccccces 5,598 

Travelers Ins. ........- 1,667,624 

United Benefit Life..... 3,501 

United Pac. .cccccccces 6,204 

UW. 8. CaB..ccccccccccses 12,911 
WB Giscewcccencs 66,997 

U. §S. Guarantee... 7,767 

Unity Mut. LL. & ° 147,966 

Wee. TERE. séccccecseces 618,741 

Western Travel Acci... 37,794 22,985 

Weodmen Acci. ........ 40,254 17,949 

Zurich Gen. Acci....... 92,226 49,474 
ee ee $17,529,408 $9,513,575 
Total, BOS0 .ccsscccss 17,938,468 8,262,955 


STEAM BOILER ENGINE & MACHINERY 
Losses 


Amer. Employers ......$ 
Amer. Motorists ....... 
Amer. TRGIME. cccccscess 
Columbia Cas. .......... 
Continental Cas. ........ 
ene BET, co cccecks 
Employers Liab. ....... 
Employers Reins. ..... 
Peeeety & COR... cscccs 
General Acci. F. & L... 





eee 08 
General Reins. ..... as ; 

eae 7,647 
Hartford St. B......... 9,707 


London ( 
Lumberm 
Maryland 


Mutual Boiler 


Ocean A 


Pacific Indem. 


Phoenix 
Royal In 
Security 
Travelers 


Total, 
Total, 


Hartford 
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. * i ’ ' 
rnia in 1940 Cte gps 
Hartford Live Stock.. 48,579 19,47 " 
l’re i o Si 
I a Pete, BOW ewick 4 $ 49.131 $ 19,922 —— . ~ Inde $ 0,919 $ <1¢ 
oe ide es a, CW WP oo. .c6s. 17,579 ee as v 
en’s Mut. Cas. 125 > re a, Tota 1940 518 $ 
.. * SPRINKLER AND WATER DAMAGE Bp * Sean ah 
: ‘ Aetna Cas. $ 8,072 $ i ni 
eci, & Guar 032 Amer, Reins. . r 
15,300 Columbia Cas aoe sh ign ; 
reer Sulake Great Amer. Indem 8 4 Wa 2 Assi ed Risks Placed 
demnity », 536 7,787 Indem, Ins. of N. Ame 1,998 1,058 ; AT’ r 
ange 144 a ee wot a SEATTLI So far 113 risks have 
=p ie 047 L188 Metropolitan Cas 3 been submitted to the new Washington 
pone eae 2 - rn Ocean Acel & Guar 187 s assigned risk plan since its inception 
s $ 53% 7 $ S92 7¢ 10eNni» nde a9 . ? } 1] 
= Hilla daha oe ee oe : ‘ in January, B. K. Campbell, manager, 
ahaa aes : , has announced. Except for a few cases 
fa ee me Total, 1940 $ 12,094 ¢$ 1.730 Which did not conform with the rules, 
2 15 Total, 1939 24,326 13,210 all risks have, been placed 


TESTED 
FOR STURDY 
DEFENSE! 


S. Navy Recruiting Bureau 


Courtesy of U 


Sera-coine TEsts of Uncle Sam's battleships, like the U.S.S. Arizona, 
pictured above, leave nothing to guess work. Speed, maneuverability, 
gunnery —all are checked under exacting conditions. These proven 
ships of the line and their skilled personnel form an important part 
of our national defense. 

Dependability likewise marks the defense measures set up by the 
FéD against losses threatening its clients. 51 years of business life have 
served to test and prove the protective strength of the Fidelity and 
Deposit Company of Maryland. 

Spotted on the U.S. map at convenient points are 52 field offices 
which serve to multiply the F&D’s ability to help agents and brokers 
provide the swift, efficient service that builds lasting client-goodwill. 


FIDELITY AND SURETY BONDS * BURGLARY AND GLASS INSURANCE 


FIDELITY and DEPOSIT 


COMPANY OF MARYLAND, BALTIMORE 
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CASUALTY NET PREMIUMS AND PAID LOSSES IN 1940 IN MICHIGAN 


Acci,. & Cas. 
Aetna Cas. 
Aetna Life 
Allstate 
Amer, / 


American Cas. 
Amer. Employ. 
Amer. Fid. & Cas..... 
Amer, Guar, & Liab.. 
Amer, Motorists 
Amer, Mut. Liab...... 
Amer. Reins. 
Amer. 
Amer. Surety 
Arex Indem. 
Associated Indem..... 
Auto. Owners ........ 
Bankers Ind., N. 
Buckeye Union Cas... 
Car & General....... 
Cas, Indem, Ex., Mo.. 
Cas. Recipr. Ex., Mo.. 
Celina Mut. Cas...... 
Central Surety, Mo... 
Cefrtury Indem., 
Checker Mut. 
Citizens Mut. 
Columbia Cas. 
Commercial Cas. ..... 
Conn, Indem. ........ 
Consolidated Undw... 
Cont. Cas. wcccccceses 
Dearborn Natl. Cas.. 
Detr. Au. Int. Ins, Ex. 
Det. Mut. Auto..... 

Eagle Indem. 
Elec. Mut. Liab....... 
Emmeo Cas, 

Empire Mut. 

Employ. Liab. 
Mut. Cas., 
Mut. 
Reins. 





Auto... 
Auto... 


Ia.. 
Liab... 


Empl. 
Employ. 
Employ. 
Excess, Amer. ...... 
Factory Mut. Liab.... 
Fidelity & Cas........ 
Fidelity & Deposit... 
Fireman’s Fund Ind.. 
Frankenmuth M. Au.. 
Furniture Mut. ...... 
General Accl, 
General Cas., 
General Reins. 
Glens Falls Ind....... 
Globe Indem, 


Amer, Indem.. 
Guar, of No. Amer... 
Hdwe. Indem., Minn.. 
Hardware Mut. Cas... 
Hartford Acci. 
Hawkeye Cas. 
Home Indem, 
Hoosier Cas. 
BM. Wath. Cag... ccccces 
Indem. of No. Amer.. 


Inland Bonding 
Internatl. Fidelity.... 
Keystone Mut. Cas... 
Liberty Mut., Mass... 
Lincoln Mut. Cas... 

London & Lanc....... 
London Guar. 
Lbrm. Mut. Cas., 
Manh. Mut. ° 
Batre. Cas., Pa.....0+ 
Maryland Cas. 
Mass. Bonding 
Medical Protect....... 
Mellon Indem. ....... 
Metals Mut., Mich.... 
Metropolitan Cas. .... 
Mich, Mut. Auto...... 
Mich, Mut, Liab...... 
Mich. Surety ......¢> 
Natl. Auto. Owners... 
Natl. Cas. 
Natl. Grange M. Liab. 
Natl. Mut. Pl. Gl..... 
Natl. Surety Corp..... 
New Amsterdam ..... 
New Century, Ill...... 
New York Cas.......- 
Norwich Union 
Ocoidental Indem,.... 
Ocean Acci. 
Ohio Cas. 
Ohio Farmers Indem. 
Peerless Cas. 
Penn. Cas, 
Phoenix Indem. 
Preferred Auto. 
Preferred Accident... 
Professional Und...... 
Protective Indem..... 
Royal Indem. 
St. Paul Merc. 
Seaboard Sur, 
Security Mut. Cas.... 
Shelby M. Pl. G1...... 
Standard Acci. 
Standard Sur. & Cas.. 
State Acci. 
State Auto. Mut., O.. 
State Farm Mut., Iil.. 
Sun Indem, 
Travelers 
Travelers Indem...... 
TW. B. CMe cccccccesse 


Great 


Untversal Indem...... 
Utica Mut. 
Virginia Surety 


Indem. 


Total 

Prems, Losses 
55,508 18,187 
1,236,129 397,854 

1,335,478 961, 

161,025 49,3 

1,029,885 336,2 
109,522 44,979 
212,937 72,347 
361,525 161,482 

10,361 

122,943 39,729 
595,145 332,125 
108,951 16,926 
428,071 149,376 
233,955 35,759 
4,046 985 
18,220 1,545 
2,495,389 1,029,118 
80,839 31,056 
1,126 93 
116,352 26,242 
8,364 3,157 
48,95 
8,179 
16,380 





132,267 
866,716 
327,009 


111,460 
837,488 
142,296 
5,881,680 


594,180 
6,448 
1,108,73 

222,099 
72,009 
11,941 
689,179 
480,925 
73,114 
386,350 
39,806 
762,154 





445,05 
1,129,456 


97,061 
283,681 


42,278 
178,731 
636,257 
—1,726 
204,838 
761,303 
412,978 
74,239 
4,058 
35,710 


86,131 


426,470 
9,931 


6,168 
143,061 


529,690 
124,157 
27,623 
32,149 
690,608 
473,458 


172,988 
1,642,446 
224,401 
1,204,423 
61,909 
2,884,522 
433,289 


12,868 
25,730 
366,192 
52,401 
2,665,491 
112 





33,932 
139,694 
72,782 
480 
263 
158,776 
304,412 
72,633 
9,043 


364,171 
95,334 
15,656 


54,961 
222,909 
127,359 

28,463 


3,453 


278,082 
121,983 


45,028 
992,842 
86,232 
636,470 
31,855 
1,705,480 
131,182 
9,102 
215,126 
10,353 
2,042 
357 
1,700 


Auto. Liab. 
Prems. 

3 

36,435 


194,790 





10,763 
26,607 
5,644 
206,768 





72,262 


16,781 
49,667 
304,149 
33,388 
26,537 
17,701 
5,010 
170,153 
64,160 
2,314,381 
99 
32,976 
1,196 
104,698 
17,283 
113,005 
1,664 


55,427 


19,903 
123,734 


10,725 
115,086 
80,580 


90,556 


92,067 
488 
7,781 
629 

427 
28,220 
216,194 
3,768 
69,280 
36,909 
195,637 
45,613 





Losses 


7,882 
56,517 
100 
29,173 
192,180 
19,666 
17,949 
100,878 


26,529 


Other Liab. 


Prems. 





3,566 
8,364 
1,105 





18,205 


Work. 
Losses Prems. 
3 
acaehan 461 
32,948 520,359 
ven ae 519 
566 9,296 
3,887 61,354 
SS aeY ‘ 98,299 
3,511 514,671 
rere 46,176 
3,717 14,732 
40 3,577 
ee rs 17,511 
74 7,926 
2,343 38,989 
"30 4,988 
A aaa 
Teer er 28,623 
fee ae 806 
696 21,597 


685 58,263 





1,345 3,430 
ee 99,781 
9,880 158,476 
yaa ee 
98 15,123 
orate ei 8,513 
199,845 

1,691 

934,166 

9,966 

2,606 

8,881 149,834 


cane 39,806 
3,970 280,157 
"5000s (11.622 
4,025 33,659 
13,999 111,133 
4,405 53,657 
Le Sae ie 
3,695 158,434 
19,479 359,843 
"364 Set, 
‘11,831 38,255 
"8,103 699,845 
250 6,215 
3,508 65,055 
9.170 379,185 
"4922 128,494 
5,945 257,828 
4.48 5.158 
8,46: 





6,133 109,617 
"G02 * 21607 
egg tetas 

358 —-33,668 

4,214 1,125 
baraene % 1a 124 
“1,694 «= 26,849 
ee wera: 

ee 
12,195 247,668 

6,647 43,040 

BOE, «uae 
ee 20,840 

273T 8... 
23,411 376,048 

474 24,500 
eecece 1,642,446 
"39 6.547 
29,981 778,961 

gre ¢ 

363 13,259 
25,534 132,271 

450 256 
es 


Comp. 
Losses 
3 


ereeee 


24,884 


66,445 


142,838 





Fidelity-Surety 
Prems, Losses 
3 
” A _ ee 
174,072 40,875 
‘18,237 2,833 
4,683 "452 
Raee.. . swisea 
9,395 3,234 
42,083 14,859 
165,243 3,082 
ok oy 
7,300 7,630 
11,473 5,430 
4,935 3,778 
47,777 43,229 
2,574 440 
votes "1848 
26,051  —'1,396 
6,539 
198,084 37,857 
401,992 45,690 
9,178 152 


30,598 
11,589 
21,041 


194,437 
46,371 


20,889 


40,661 
11,504 


112,053 


336,604 


(CONTINUED ON NEXT PAGE) 


Plate Glass 


Prems. 


2,088 
18,887 


Losses 
$ 
773 
7,296 


9,258 


10,614 
2,686 


20,796 





Burglary-Theft 
Prems. Losses 
$ 

1,141 198 
78,566 11,890 
5,997 143 
16,400 3,568 
MS enn 
602 —36 
2,962 54 
15,730 1,279 
Oe... \ diecme 
TMM" dates 
4,279 3,714 
ae Spe see 
2,950 1 
eres 
5,543 85 
15,283 "1,989 
9,644 1,948 
a eee 
21973 ©" 3,832 
3,100 808 
1,970 520 
37,908 7,779 
oe ; 
5,363 71 
aero 

84 er 
53,427 12,388 
68,141 22,846 
2,849 1,536 
45,418 11,155 
ee eee 
12,970 3,936 
14,887 5,880 
20,149 1,797 
14,392 3,618 
oe ; 
14,477 1,887 
66,871 5,868 
"1,850 85 
32,100 "4,680 
"8,834 1,759 
5,311 838 
16,542 2,240 
14,741 744 
2418 "78 
57,287 10,803 
25,630 3,268 
8,275 2,491 
2,885 682 
54,298 16,251 
45,223 13,871 
5,839 = «798 
77 542 
Seas 
12,761 1,500 
24,991 3,658 

12,619 

"7,899 "736 
“T9990 420 
36,318 4,478 
29,875 7,494 
*'3.330 "89 
68,781 9,798 
17,289 1,384 
2,658 "898 
102,962 16,521 
998 160 
110,885 22,864 
nee: > Aeidebs 


Prop. D. & Coll. 


Prems. 
$ 


115,269 
122,726 
71,845 
5,833 
1,379 
57,308 
35,478 


27,886 


46,431 
294 


29,941 
92,061 
585,761 
11,365 


Losses 
$ 


8,789 
40,714 
20,220 

144,098 
11,000 
12,599 
60,605 


7,124 
5,355 


3,305 
154,523 


57,751 


19,412 


53,002 
478,946 


132,774 
18,504 
"6,100 
55,229 
37,079 
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(CONT’D FROM PRECEDING PAGE) 
Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass 3urglary-Theft Prop. D. & Coll. 
Prems, Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems, Losses 
3 $ $ $ $ $ 3 $ $ $ 3 g 3 $ $ $ 

Western Cas. & Sur.. 264,177 117,584 92,454 47,471 28,464 6,159 31,841 25,458 30,143 416 15,175 7,351 23,110 4,213 42,659 26,444 
WeOVEEIRS ccaccccvcse 1,002,010 472,349 376,172 SPUN E lb khwes 06 eeeee 06=— eens | (Okeke | Oneeaee | debebde 9 Oon0ee. eeebbe ) bdpane <0e0008 465,351 258,601 
Wolverine Mut. Mot.. 91,375 36,718 51,118 Er eee ee er ee ee eee ee eee eee? ee eee oe eee et oe 30,446 12,326 
Yorkshire Indem...... 76,451 20,155 27,450 6,708 5,116 us rer ae 14,147 1,057 8,359 4,644 14,603 6,043 
SPREE. a6 sndcenescscs 703,843 352,934 126,738 91,101 104,523 28,414 242,978 ok eee 23,913 49,780 52,694 40,737 
_ J Se 62,272,425* 27,497,863* 12,799,211 4,338,522 2,195,875 427,654 12,313,535 6,003,877 3,335,119 265,576 554,132 1,344,501 59,26 9,865,838 5,607,070 
Total, 1939....... 55,731,071 21,880,164 11,716,284 4,252,165 1,940,130 375,365 11,487,369 5,507,979 330,124 325,023 7,304 1,236,932 286, 164 8,697,461 4,285,202 


*Includes totals of classes shown in accompanying tables and auto fire, theft and comprehensive of full cover companies. 


Other Classes of Casualty 


























Business in Michigan in 1940 









































Rejects Compensation Act: 



































ACCIDENT & HEALTH Prems. Losses Prems. Losses s 
i heats Title Guar. eee 68,879 15,085 Columbia Cas. .......... 182,349 22,201 Triple Damages Awarded 
i an sie os eer re , 1,097,030 Continental Cas. ....... 2,722 717 
oy dn — $00 Union Mut. 13,901 Hagle Indem. .......... 6,080 1,353 BIRMINGHAM, ALA. — The 
Aetna Life ............. 1,834,875 950,511 Seieen ye 4,308 Employers Liab. ....... -_-* 7,315 W. A. Belcher Lumber Co., which 
Alliance Life .........0. 530 Sm Oe..... S711 Fidelity & Gasl...0lL 52,084 —9,899-~—= elected not to come under the Ala- 
= yd tt teeeeeees va 10,70 U. 8. F. & G 8,655 General Accl. .......... 7,098 278 bama workmen’s compensation 
i aaa. ae oss Re “qo anit oxizg Gemeral Reins. ----.++-+- 18,166 aes law, was directed by a circuit 
— -s . Shington Natl. ...... 76,787 ° zlobe Indem. .......«..- ’ 2,652 : 
a ee CO st aeee Western Cas. & Sur.... | eer Hartford St. B........+. 236,118 13,189 court jury to pay $10,000 dam- 
Amer. Reins. .......... 62 .s+ss* Western Union Mut...... 40,418 4,342 London Guar. .......-.. 5,167 841 ages to a timber cutter for injuries 
ye “Ry oe teeeeee sat Hts _ Pi Wisconsin Natl. Life..... 34,521 9,403 Lumbermens Mut. Cas.. 18,716 10,233 received. 
en. s ares aoe 89 beat oe WRURTER® cicccecceccces 21,739 2,852 Maryland Cas. .......... 46,097 1,613 T . . 
Business Men’s Assur... 42,293 18,373 Woodmen Acci. ........ 74,612 36,621 Mutual Boiler .......... 20,643 2,983 Under the compensation law, it 
Senthan aie Ate tide ote P """33g Woodmen Cent. H....... 10,102 4,027 Ocean Acci. ........--- 16,301 11,855 — one the award would have 
cage stale ~ 3 tt hi lin ag Mla Yorkshire Indem. ..... 1,132 495 Phoenix Indem. ........ 1,909 ==. wees een 000 to 500. 
} ese lag: <= alle atte —— PPles MNEs ceded veces ces 103,218 43,443 Royal Indem. .......... 71,807 4,357 ’ $8, 
Columbia Cas. ..... aie eS 2,061 eae Security Mut. Cas....... rr 
Columbian Natl. Life... 6,951 7,284 Total, 1940 .......... $14,303,418 $8,148,442 Standard Acci. ......... ar a : 
pnenereact a ggg seen = Pe pom et eer eee 11,165,412 65,681,154 Travelers Indem. ...... 67,464 3,436 Whitney has handled compensation 
Conn. General .......... 128,557 64,054 HOSPITALIZATION a OI it $ 871,869 $ 95,428 Cases ve oe CIO before the commis- 
ee ee tteeeenns es Sy - ree As'ted Mut. Hosp. Serv.$ 75,065 $ 29,814 Total, 1939 ......--... 525,361 96,388 sion and also for a downstate Illinois 
cee aerasestascases — Mich. Hospit. Ben. Assn. 559,247 326,088 mutual. It is reported he is being seri- 
aa... 3'333 “355 Michigan Hospital Serv. 1,433,076 770,822 ously considered for the post. 
amie GAME, <<a<sc0s0 5.035 2,922 Michigan Medical Serv.. 347,644 172,115 
TMCS. TAB cicccceces 7,894 4,643 
Employ. Mut. Cas...... Pas ef alae te Oa Stassen Favors Broader Act 
Employ. Reins. ......... 14,494 6,691 2 ee oe aNe ae ’ tes = - 
Equit. Life, N. ¥....... 160,777 81,636 CREDIT sf.  aeanalpiee a radio broadcast Gov- 
GME Secu cia yc cess abs 35 neues . ernor Stassen endorsed a bill to liberal- 
- Prems Losses 
Federal Life, Ill........ rege goe17, Amer. Credit Indem..... $ 61,827 $ 7,227 More Florida Employes Covered ize compensation provisions for healing 
Fidelity & Ces... .... 32612 18189 Employers Reins. ...... 10,623 689 TALLAHASSEE, FLA—The work- periods in serious accidents. He held the 
Fidelity H. & A........ —— oes. | Cee 720 men’s compensation division of the present 25-week limitation is frequently 
Fireman’s Fund Indem. 2,162 2,087 Be Florida industrial commission reports inadequate. 
Smeal — rt ag oaeaea oon aae Total, 1940 ........... $ 83,921 $ 8,633 increases in all departments for 1940. anes 
= ena <2 agence tall . <s Total, 1939 ........... 81,373 105,287 C d loyes increased from 10,080 
General Reins. ......... 13,634 4,630 overed employes Pays $50, 000 on Shortage 
Glens Falls Indem...... 1,988 147 SPRINKLER LEAKAGE & WATER in 1939 to 16,334. Reported accidents 7H 
cay se <a pg aah mm = “see increased from 43,489 to 56,305. The | BAD AXE, MICH.—The Employers 
Great Amer. Indem..... , Prems. Losses rtly Liability has paid its liability of $50,000 
Great Lakes Mut........ 261,637 Pee a ee $9989 $ 2,091 increase in accidents is attributed e tly roe 4 ad... ty Heres 
Great Northern Life..... 535,333 S3R 70 Auer Seine ......... te” core to the increased number of employers U Pp g the fMubba 
Hartford Acci. ......... 35,146 10,791 Commercial Cas. ....... Hae covered, particularly in connection with tate Bank against a shortage. 
Hoosier Cas. .......+..- 117,664 43,450 Great Amer. Ind....... ae”, bee national defense projects. While the de- 
Be Se. NBG bv ccdeneses 2,287 1,808 Indem. of No. Amer.... 1,245 909 t : 1 f enses t to 
Income Guar. .......... 160,943 69,416 London Guar. .......... 42 525 Partment may levy for expens P . 
Indem. No, Amer....... 17,326 6,039 Maryland Cas. .......... 3,297 971 3 percent of premium collections and Certified 
inter-Ocean Cas eee = — Metropolitan | ee 373 76 did so up to 1940, the levy for 1940 was é 
nter. St. Bus. Men’s.... 8 . “eS 98 —4 ’ 
John Hancock .......... 117,184 OCER GB. WB Beccccccccccs 1,306 199 2.7 percent, Pablic Accountants 
Kemba Mut. Assn...... 33,977 35,174 P « 
Liberty Mut. .......... 495 a eer $ 16,469 $ 4,767 Whitney May Be Ill. Chairman — 
Loco. Eng. & Conductors = 4,760 +5 i erry 18,439 4,448 — : 
London Guar. ........-- 3,841 506 Emerson C. Whitney, Chicago attor- FLORIDA 
London & Lanc......... 7,343 3,007 LIVE STOCK - h tl best chance 
Loyal Protective ....... 77,544 36,083 Tis iti ree appears oe — * sal the Illi 
Lumberm, Mut. Cas..... 8,033 de ne RO ee $ ae: or appointment as chairman o “4 
Manufacturers Cas. .....  *sseees Hartford Live Stock 19.54 : 8.363 nois industrial commission. if 
~ ceages 1 lallaelal Boye Po Angsten, present chairman, was active ‘ B. A 
Mass. on NH ccoccesese ’ , 
" Total, 1940 ...csccecee $ 20,208 $ 8,363 in the Democratic campaign against 
Mass. Indem. ........... 75,350 12,480 4 3 Certified Public 
Mass. Protect. ......... 307,128 170,254 Total, 1939 ........... 20,131 6,628 Governor Green and for that reason is Accountans 
Metropolitan Cas. tea earn asknee STEAM BOILER, ENGINE & MACHINERY thought to have little chance of reap- Systems—Audits—Tax Assistance 
etropo n Life ...... = 2 ’ T1.: 
Michigan Cas. .......... 185,462 23,924 Aetna Cas. aia eaiesks $ 1,197 $ 652 a, Feet a Whitney was ys Accounting Service 
Michigan Life .......... 447,948 361,999 Amer. Employ. ......... 9,580 1,954 tive in the Republican campaign and is 
Mich. Mut. Liab......... 179,583 «129,695 Amer. Guar. & Liab..... 5,678 eevee 46th ward commitieeman ia Chicago. or BANK & TRUST BLDG. 
Momarch ETdfe ...cccesse 140,590 72,061 mer. Motorists ........ —616 6445, : ape r Ate 
Mut. Ben. H. & A....... 702,659 338,285 Amer. Reins. ........... Se. 0 Sead He has the backing, it is said, of AFL, RLANDO, FLORIDA 
National A. & H........ 12,773 Se SON OS. coiininctscsc: \ceenee euean CIO and the railway brotherhoods. Mr. Orlando Phones 9821-9822 
Nationai Cas. .......++- 378,118 183,693 
Mationst b. & A. ...«. 207,279 78,221 DAYTONA BEACH, FLORIDA 
Natl. Masonic Provident 7,654 2,295 
New Amsterdam ...... 4,406 638 
North Amer. Acci...... 88,317 28,053 — nN C 0 m é 
Norwich Union Indem... PCL Te ILLINOIS 
Occidental Life ......... 762 1,113 for 
Geaem Ae, 2 csiccsius 9,180 1,841 Salesmen i 
a aaa 10,671 3,502 ns Hu ra nN ceé 
Ohio Farmers Indem.... Seer 5 ALEXANDER BELL 
Ohio State Life ........ 7,169 3,100 e . 
Old Line Life .......... 159,277 46,942 § Aaetietes eth 
Pacific Mut. Life........ 127,460 78,821 P é C 1 a 1 S § 
Paul Revere Life....... 109,140 54,963 BAUMANN, FINNEY & CO 
Peerless Cas. ........+- 6,176 3,342 States 9 
Pe. COO, cc teccasnees . ae Certi Publi ocountants 
Paani ai oo eS “NORTH AMERICAN ACCIDENT a Pile 
Pilgrims Mut. Aid....... 17,218 350 Insurance Accounting, Audits and Systeme 
Preferred Acci. ........ 33,100 13,172 
Protective Indem. ...... 733 145 INSURANCE COMPANY e 209 SO. LA SALLE STREET 208 South La Salle Street 
Provident L. & A....... 208,976 76,542 > 
MMM oy scdbsais> os 68,876 162,283 CHI CAGO Chieago,- Illinois 
Reliance Life .......... 24,031 4,756 
Royal Indem. .......... 31,945 314 Telephone: Central 1378 
St. Paul Merc. Indem... 1,033 54 
Security Mut. Cas....... SS  wripoen 
Security Mut. Life...... ee 
Shelby Mut. Pl. Gl...... 1,645 ae ee Oe ee Oe ee Ome EAC ESS Covers 
Standard Acci. ......... 71,647 33,841 
Standard Surety ........ oS - ‘‘otmns CHASE CONOVER & C0 
State Auto. Mut........ 4,400 439 Py 
State Farm Life........ 4,914 84 
see re ‘3; a EXCESS UNDERWRITERS, INC : 
THRO ci ccvscieevessseve 75,749 30,298 y s Auditors & Accountants 
JOSEPH P. GIBSON, JR. MORTIMER D. PIER 135 So. La Salle Street 
Subscribe to the Accident & PRESIDENT SECRETARY Chi 
Health Review now and get the cago 
annual 64 page Survey Edition free. Telephone Franklin 3868 
Use the handy card in this issue. 
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_ NEWS OF THE CASUALTY COMPANIES 





Coen Now President, Mallery 
Chairman Security Mutual 


George L. Mallery, president Security 
Mutual Casualty, was elevated to board 
chairman at the annual meeting and 
Thomas M. Coen was named president. 
Mr. Coen has been vice-president. Jo- 
seph Rk. Fink, assistant secretary, was 
elected vice- -president, and John R. Kitch 
was named assistant secretary. 

Chairman Mallery organized this com- 
pany in 1913. It writes workmen’s com- 
pensation, automobile, public liability 
and reinsures some casualty business, 
in 31 states. He previously was con- 
nected with Employers Liability in 
Chicago and New York, doing claim 
work. Later he was in charge of the 
casualty department of Swift & Co. 

Mr. Coen, who has been associated 
with Mr. Mallery as assistant since 
organization, is a member of the Illinois 
bar and formerly was a member of 
Seare & Marshall, legal firm of Ottum- 
wa, la., his home town, doing insurance 
legal work. He is a graduate of Leland 
Stanford University. Mr. Coen became 
assistant secretary 10 years ago, director 
eight years ago and vice-president four 
years. 

Mr. Fink has been connected with 
Security Mutual for many years, for- 
merly being in charge of Chicago claims 
of Zurich. Mr. Kitch, an attorney who 
formerly did legal work for Swift & Co., 
has been with Security Mutual for a 
number of years. He is a member of 
the Illinois bar. 


Nebraska Mutual Extends Field 
LINCOLN, NEB 
Casualty of Lincoln, 
chants Burglary of 
authorized by Insurance Director Frai- 
zer to write general casualty business, 
including fidelity and surety bonds. It 
has put up $80,000 in approved securi- 
ties and $20,000 with the department. It 
is a mutual, with L. H. Pauley as presi- 
dent, C. L. Whelan, vice-president; W. 
Whelan, secretary-treasurer. Activi- 
ties to date have been concerned with 
writing burglary and theft. 


Charles A. Morehead, of Miami, has 
been elected director of the American 
Fire & Casualty of Orlando, Fla. Mr. 
Morehead is counsel for the company 
in southeastern Florida. 

The Anchor Casualty of St. Paul has 
been licensed in California with John S. 
Bolton of Los Angeles as general agent. 


—The Merchants 
formerly the Mer- 
Omaha, has been 








The Hardware Indemnity of Minne- 
sota has been admitted to Colorado, with 
Leon J. Miller as general agent 

Frankenmuth Mut. Auto., Mich.—As- 
sets, $409,418; inec., $34,083; unearned 
prem., $189,867: loss res., $24,992; liab. 
res., $56,462; surplus, $131,717; ine., $888. 
Experience 

Net Prems. T.osses Pd. 
Auto liability ooo 123,734 §$ 59,346 
Occupant .s 2,779 611 
Windstorr 748 
Plate glass 8,196 
Burglary and theft 2,489 
Road Service ; 607 
Auto prop. damage. 37,050 
Auto collision 117,47! 
Fire 5, 

Total $s 86 0 $ 2 

Hawkeye Cas.—Assets, $1,283,885; ine., 
$291,329; unearned prem., $789,637: loss 
res., $46,502; liab. res., $124,254: comp. 
res., $7,331: capital, $300,000: surplus, 
$150,000: dec $50,000. Experience: 

Net Prems. Losses Pd 

Accident ‘ ee 1,102 $ 125 
Auto liability 404,31: 98,417 
Other liability ..... 6,789 176 
Workmen’ comp... 37,415 13,494 
Cargo .. Fe re  Gye 22,747 2,396 
Burelary and theft. — ~teeura 
Auto prop. damage. 202,863 68,283 
Auto collision ..... 123,702 2,704 
Other P. D. and coll 833 70 
Other auto ‘ 95,824 39,536 
Total , $ 895,738 $ 262,201 





Hudson Mohawk Mut, Cas.—Assets, 
$467,066; inc., $106,513; unearned prem., 
$71,057; liab. res., $4,925; comp. res., 
$102,926; surplus, $230,229; ine., $23,030. 
Experience: 

Net Prems. Losses Pd. 


Liability other than 


BEG 666.0-d0000 000 7,774 $ 75 
Workmen's comp... 325,256 95,569 
Other P. D. and coll. 1,737 178 

TOUR ceweceviewnd $ 334,767 $ 95,822 

Indiana Bonding — Assets, $151,900; 
ine., $3,071; unearned prem., $36,718; 
capital, $100,000; surplus, $14,953; dec., 
$19,510. Experience: 

Net Prems. Losses Pd. 
Surety 57,115 $ 219 


FREE hicthoee $ 


Lumbermen’s Mut. Cas., Ill,— Assets, 
$41,382,728; ine., $3,309,501; unearned 
prem., $9,865,802; loss res., $1,467,109; 


liab. res., $11,192,182; comp. res., $6,391,- 
329; surplus, $5,500,000; ine., $237,560. Ex- 


perience: 
Net Prems. Losses Pd. 


BOGOR © ocho <ces ee $ 559,587 $ 108,350 
PE aha Suieta\kiat &. 6:0. bm 53,375 15,562 
Auto liability ...... 12,558,063 4,759,050 
Other liability ..... 1,876,089 470,502 
Workmen’s comp... 8,906,136 3,867,543 
on a rrr 98,824 4,861 
| a ee ee ee  rékpewe 
PIRtG DIGGS 2. cccucs 134,503 50,493 
surglary and theft. 208,942 31,149 
Steam boiler 327,689 22,191 
Engine and mach... 138,340 46,794 
Auto prop. damage. 3,663,971 1,443,082 
Auto collision ..... 607,833 120,960 
Other P. D. and coll. 110,056 17,626 





rer $29,246,573 $10,958,162 





Manhattan 
$1,147,083; 


Mut. Auto. Cas.—Assets, 
inec., $21,042; unearned prem., 
$100,106; loss res., $44,917; liab. res., 
$598,471; surplus, $300,000; dec., $9,143. 
Experience: 
Auto liability 
Auto prop. damage. 
pl ause doar $1,573,184 $ 585,359 
Mut. Cas., 
$12,100; 


N. Y. 
unearned 


—Assets, $341,526; 
prem., $33, 100; 


ine., 
liab. 








res., $18,505; comp. res., $113, 752; surplus, 
$155,382; dec., $18,790. Experience: 
Auto liability ..... $ 303 $ 285 
Other liability ..... 29 250 
Workmen's comp... 138,494 60,166 
Auto prop. damage 159 390 
WOR cas. cieennonde $ 138,985 $ 61,091 
Natl Masonic Prov.— Assets, $1,452,- 
748; ine., $95,056; unearned prem., $45,- 
963; loss res., $19,992; non-can. A&H res., 
$136,425; surplus, $973,824; ine., $75,696. 


Experience: 
Net Prems. 


Losses Pd. 





NS. 6 cis 6 alata ei $ 106,349 §$ 9,958 
PE. citiecigenaa” twas 32,646 
Non-cane. H. & A... 17,053 4,749 
WOGAL Gxkivsocenae $ 123,402 $ 47,353 
Preferred Auto., Mich,—Assets, $1,144,- 


{88; ine., $50,364; unearned prem., $314,- 





619; loss res., $56,964; liab. res., $333,001; 
capital, $200,000; surplus, $201,780; ine., 
$14,241. Mexperience: 
Net Prems. Losses Pd 
Auto liability .....$ 256,004 $ 83,948 
Auto prop. damage. 372,027 § 66,968 
Auto collision ...... 159,916 93,555 
Oeher Gute .a..iess 112,151 34,363 
a Pye $ 699,088 $ 278,834 
Southern Lloyds—Assets, $663,010; ine., 
$61,540; unearned prem., $240,285; loss 
res., $7,887; liab. res., $1,789; capital, 
$100,000; surplus, $287,851; ine., $22,714. 
experience: 
Prem. Losses 
Auto liability .....$ ae -cescus 
Auto prop. damage. 2,574 141 
Auto collision ..... 6,995 2,555 
CRSP BUCO 0.66 cesccs 7,752 2,399 
WORM. srtvasea earn $ 23,287 $ 5,095 
Suburban Auto., Ill.—Assets, $752,987 
ine., $59,798; unearned prem., $237,755; 
loss res., $33,178; liab. res., $179,229; capi- 
tal, $200 000: surplus, $102,445; ine., $288. 


experience: 


Net Prems. Losses Pd. 


Auto liability ..... $ 234,973 $ 79,153 
Auto prop damage. 99,065 42,866 
Auto collision ..... 94,971 53,791 
CEMOT BEE bnkcdene 75,093 18,562 

TOCKE «evs ----8 504,102 $ 194,872 





Truck Ins. Exch.—Assets, $1,276,596; 
inc., $310,298; unearned prem., $223,855; 
loss res., $122,679; liab. res., $379,200; 
surplus, $420,000; inc., $107,761. Experi- 
ence: 

Net Prems. Losses Pd. 
Auto liability ..... $ 717,991 $ 253,665 
Other liability ..... 4,645 25 
Auto prop. damage. 319,626 144,182 
Auto collision ..... 163,691 71,442 
oe ae 153,194 46,917 

TRRL 2d scsecwete $1,359,147 $ 516,231 

U.S. Casualty—Assets, $11,646,988; inc., 
$747,875; unearned prem., $2,528,819; loss 
res., $498,643; liab. res., $1,932,607; comp. 
res., 2,251,137; capital, $1,000,000; sur- 
plus, $2,500,000; ine., $148,079. Experi- 
ence: 


Net Prems. Losses Pd. 


SS. ident oxbas $ 255,758 $ 77,154 
SID a: cialna te 9d crim 100,145 55,094 
Auto liability ..... 1,549,255 657,029 
Other liability ..... 1,299,710 437,757 
Workmen’s comp. 237,026 1,275,620 
PE dcdcduraeance 139,966 36,559 
ee 210,091 786 
ie eee 100,176 41,323 
3urglary and theft 280,499 94,626 
Auto. prop. damage 459,735 265,767 
Auto collision ..... 16,878 5,347 
Other P. D. and coll. 73,512 11,333 

pc oe $6,722,757 $2,958,400 


Stage Repeat 
Missouri Hearings 


(CONTINUED FROM PAGE 5) 


ums, and at the same time asked for a 
return check for 5 percent. 

Mr. Koop’s explanation was that Mr. 
Street told him he would send the com- 
panies a check for the 6 percent net, and 
would ask their receipt for 11 percent. 
Such a method, Mr. Koop felt, would 
be absurd, and instead he advised that 
remittance be made for the full 11 per- 
cent, and the companies be requested to 


return 5 percent for litigation costs, 
which plan was adopted. 
Forty-five witnesses will testify be- 


fore the master here and at Hartford, 
and at the rate of progress now shown 
it will be six weeks probab!* before the 
inquisitors will be ready to hold ses- 
sions in Chicago. 


McKittrick’s Objective 


McKittrick is seeking to develop that 
the companies were guilty of bribery in 
connection with settlement of the Mis- 
souri rate case litigation; that they have 
acted in violation of the state anti-trust 
laws through the operation of company 
organizations and that they violated the 
law by tentatively retaining as counsel 
for the Missouri Inspection Bureau, 
Boyle G. Clarke of Columbia, Mo., who 
was also acting as counsel for the Mis- 
souri department on certain aspects of 
the litigation. 

McKittrick stated that the companies’ 
ouster would not necessarily follow if 
any one of these charges be proven but 
that conviction on any one count would 
expose the companies to fine. 


Martin and Hubbard 


The first witnesses called in New 
York were R. R. Martin, U. S. manager 
of Atlas, and Fred A. Hubbard, presi- 
dent of Hanover. Mr. Martin at one 
time stated that he was so pleased with 
settlement of the Missouri litigation that 


“IT didn’t care much what the terms 
were.” 

Assisting McKittrick at the hearings 
are C. R. Hewitt, R. L. Hyder and 


Harry Kay. 

Attorneys for the companies are 
Homer Berger and David A. Murphy 
of Kansas City and Fred L. Williams 
of St. Louis. 

F. M. Smalley, president of Glens 
Falls, was questioned as to Mr. Street’s 
character and he replied that it was 
“oood.” He also expressed complete 
faith in Paul L. Haid, president of the 
Insurance Executives Association. He 
said he had no reason to question Mr. 
Haid’s request in 1935 that his com- 
panies pay their pro rata share of at- 
torney fees in settlement of the litiga- 
tion. He stated that he understood that 


Mr. Street was handling the details and 
that the charge was in order. 

No new point of moment has yet been 
developed. President Koop; R. P. Bar- 
bour, U. S. manager of Northern of 
London, and B. M. Culver, president 
America Fore, witnesses Tuesday, each 
denied, as they had previously done, 
having the slightest intimation that the 
money contributed to Mr. Street was to 
be used other than for legitimate coun- 
sel fees, and declared they accepted in 
good faith his assurance that a complete 
statement in such connection would be 
furnished. 

The attorney-general continued to ask 
why each individual company did not 
make its own rates in Missouri, instead 
of accepting those prepared by the Mis- 
souri Inspection Bureau, and the un- 
varied response was that the cost of 
such practice would be prohibitive. 





Responsibility Act 
Would Be Accepted 


(CONTINUED FROM PAGE 19) 


Investigation by the department of 
the practices of companies writing 
workmen’s compensation in New York 


will be completed within a few months, 
according to Superintendent Pink. It 
has disclosed specific violations of 
“rebating, improper classification, negli- 
gent and slothful auditing of payrolls, 
lack of proper supervision of auditing 
payroll records of the assureds and the 
employment of devices designed to vio- 
late and evade the insurance law and 
the rules and regulations of the Com- 
pensation Insurance Rating Board.” 

Recommendations for a “constructive 
and permanent solution” of this problem 
will be made after the investigation is 
completed, stated Mr. Pink, but he sug- 
gests the possibility of a bureau of 
investigation in connection with the 
Rating Board or as an “annex to the 
rating bureau of the department.” 

The department undertook the in- 
vestigation after an investigation of 
operations of the state insurance fund’s 
payroll audit division. 


That inquiry, 
according to Mr. Pink, developed that 
among the chief victims of fraudulent 


practices existing in the state fund were 
honest business men who paid premiums 
based on true reports of payrolls and 
classification. This class of assureds was 
doubly penalized in that competitors 
paid smaller premiums, resulting in a 
depletion of premium income which so 
distorted the claim ratio that the rates 
for the respective industries were in- 
creased. 

Not all the 70 domestic and foreign 
companies licensed to write compensa- 
tion in New York are being completely 
investigated by the department, due to 
lack of money, but it is being done 
sufficiently to “test-check.” 


FIRE RATE REPORT 


A reduction in rates for public build- 
ing and educational institution classes, 
representing 25 percent in premiums of 
the combined classes, has been decided 
on by the New York Fire Insurance 
Rating Organization, after a request of 
the New York department. The reduc- 
tions will be spread over brick, frame, 
and fireproof, protected and unprotected 
classes to reflect the varied experience 
of these classes, according to Superin- 
tendent Pink’s report. 

A tentative proposal for reclassifying 
fire risks has been approved by the 
department, but not by the advisory 
committee that made a study of fire 
insurance rating. This committee in- 
cludes representatives of the business, 
property owners and the _ insurance 
department, with Prof. Ralph H. Blan- 
chard, Columbia University, as adviser. 
\ sub-committee chairmanned by Mr. 
Blanchard, was named to go into the 
matter more thoroughly. 

Differences of opinion developed with 
respect to the proposed reclassification, 
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particularly on adoption of additional 
classes to reflect experience on buildings 
separate from experience on contents. 
The present classification contains a 
separation for mercantile contents, but 
the representatives of fire companies 
have objected to proposals to separate 
buildings from contents in the case of 
residential properties and in the manu- 
facturing and special hazard groups. 
There are substantial differences in rate 
levels for buildings generally as com- 
pared with contents rates. A large per- 
centage of these risks are insured for 
distinctly separate interests with respect 
to buildings. 

The sub-committee now has the whole 
matter for further study. 


Wage-Hour Unit 
Makes Statement 
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Some of these exemptions are applica- 
ble in the insurance field. A physician, 
for instance, employed in his _ profes- 
sional capacity, generally is exempt. 
Likewise a dentist or a lawyer, profes- 
sionally employed, would generally be 
exempt. Other professional personnel 
for whom professional exemption is 
claimed must meet all the professional 
requirements outlined in the adminis- 
trator’s official definition, including the 
requirement that they be paid at least 
$200 per month on a salary or fee basis. 

Executive and administrative employes 
may also be exempt. The duties of the 
executive must be in line with certain 
rigid requirements—all of which must 
apply and not just one or two—and ad- 
ministrative employes may be exempt 
also under stated conditions. Among 
other things, executives must receive not 
less than $30 a week on a salary basis, 
and executives at least $200 a month on 
a salary or fee basis. 

Telephone operators, bookkeepers, 
clerks, cashiers, and the like, are consid- 
ered as performing duties necessary in 
the transaction of interstate commerce. 
Usually, an insurance salesman would 
be exempt under the administrator’s 
definition of “outside salesmen.” 

Usually, if a branch or agency is ¢s- 
tablished beyond the state in which the 
home office is located, coverage for that 
branch or agency would be indicated. 

Congress provided penalties for viola- 
tion of the wage-hour law. It author- 
ized fines up to $10,000, and imprison- 
ment up to six months for second or 
subsequent offences. In addition, it au- 
thorized the courts to grant full restitu- 
tion of back pay to any injured em- 
ployee, plus an equal amount as liqui- 
dated damages, plus an additional sum 
to cover reasonable attorney’s fees and 
court costs. 

During recent months, the wage and 
hour division has conducted a series of 
industry-wide drives toward mass com- 
pliance with the act. It has made thou- 
sands of inspections in factories and 
commercial concerns. Besides many 
flagrant violations of the wage and hour 
provisions uncovered, with resulting 
restitution of back pay to thousands of 
employes, the division states. 

Infractions of the record-keeping re- 
quirements of the law have been found. 
The Supreme Court recently upheld the 
right of the wage and hour division to 
inspect payroll and associated records. 

To aid employers and to secure com- 
pliances the wage and hour division has 
established offices in major cities. The 
directors of the 14 regions under the 
division and the managers and other 
personnel of all branch offices are al- 
ways available and ready to assist and 
advise in the determination of coverage 
and to give authoritative information as 
to employers’ obligations in specific 
cases, the division states. 








The best way to increase your 
casualty premiums is to read The 
Casualty Insuror. Use the handy 
subscription card in this issue. 


New Book Surveys Schools’ 
Liability for Accidents 


An interesting new book, completely 
surveying the legal aspects of schools’ 
liability for accidents to students, was 
published on Nov. 12 by Harper & 
Brothers. Entitled ‘Liability for School 
Accidents,” the book contains 220 pages 
and was written by H. N. Rosenfield, 
lawyer, instructor in school iaw at New 
York University’s School of Education 
and actively associated with the board 
of education of New York City. It is 
sponsored by the Center for Safety Edu- 
cation at New York University and the 
New York University School of Law. 

Mr. Rosenfield describes his book as 
being intended to direct attention “to 
the lack of legislation for child protec- 
tion from and compensation for school 
accidents.” It is regarded also, however, 
as a deep sociological study of wide 
public appeal, and particularly so to 
parents, community and state officials, 
lawyers, and insurance executives. 


Would Change Prevailing Principle 


Mr. Rosenfield would change “the 
prevailing principle of law that a school 
district or a school board is not, in the 
absence of a statute, subject to liability 
for injuries suffered by pupils or others 
during and in their attendance upon 
school.” He declares that “the doctrine 
of state immunity in tort survives by 
virtue of antiquity alone. Even courts 
which uphold the principle admit that it 
arises from a misconception of the early 
law and that it is an illogical rule . . 
no public policy based on the sover- 

eignty of the state now calls for the 
perpetuation of such an outmoded and 
barbaric doctrine. Why must the indi- 
vidual injured in a school go crippled 
for the rest of his or her life because 
of financial inability to obtain proper 
medical attention and services? Why 
must the school itself appear to be the 
most backward of all of our social in- 
stitutions? 

“Approximately 
states,” he writes, 
authorizing such 


three-quarters of the 

“have no statutes 
insurance. On_ the 
other hand, some do. There is .a large 
and constantly growing group of states 
which permit liability insurance to cover 
damages resulting from negligent oper- 
ation of school buses. Provision should 
be made to cover the board and the 
teachers against injuries to children on 
special field trips, and specific hazards 
ought to be covered such as swimming 
pools, diving boards, boats, and saddle 
horses, to mention but a few.” 


Liability of Company 
Where Boy Picked Up 
a Dynamite Cap 


The United States district court, east 
ern district of Pennsylvania, had before 
it Buckley & Co. vs. American Mutual 
L iability involving a public liability pol 
icy. The plaintiff was engaged in con- 
ducting excavating operations on prem- 
ises where a 13 year old boy picked up 
a dynamite cap that had negligently 
been left there by an employe of the 
American Mutual. The boy attempted 
to explode the cap in a bonfire, but 
when the fire died down, he was about 
to pick the cap up again when it ex- 
ploded and injured him. 

The assured settled the action brought 
against it, after the company had denied 
liability and refused to defend the action. 
In this case for a declaratory judgment 
determining the company ’s liability, the 
court finds that the boy’s injuries were 
the result of an accident, that they were 
sustained in the performance of the as- 
sured’s operations, that they were caused 
by the negligence of an employe and 
that the company was liable both for 
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the amount paid to the injured person 
and the amount paid by the insured to 
his attorney. 


ualty, and will have office in 129 East 
Market street, Indianapolis. Mr. Swan 
has had 17 years’ insurance experience, 
having been with Aetna Casualty in In- 





Lawyers Responsible for diana, then manager Peoria, Ill., service 
office Hartford Accident, and latterly 


Attitude of the Courts Sastindin decal 


smi North America. 
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agent Indemnity of 





ting the equities out in front in the trial 
court.” 

In summary, Mr. 
that “we keep our 
feeling licked before 
courtroom, second, 


REJECTED RISKS 


H. B. Winsor, 
Federal Savings & Loan 
Cleveland, was reminded 





Rall suggested, first, 
chins up and stop 
we get into the 

that we put the 


vice-president Second 
Association of 
that in his 


equities = in — = that we younger days he had ambitions toward 

save . gy so S- : - : . é 

roa our ci mg oe sa br emn Teent insurance poetry. He discovered the 
) Sy rpreté al 2 £0 

tons oF policy interpretation of lega! following early effort among some old 


argument, for the cases which merit 


“ papers and turned it over to C. G. Hale 
them. . 


of the Hale & Hale agency in Cleve- 
land: 
There was once 


Swan Indiana Special Agent 


a self-satisfied dude 


Russell S. Swan has been appointed To insurance men ruthlessly rude 
Indi lal ashe by T EF Mer He skidded one day, 
indiana special agent by T. E. Barton, Wrecked himself and a dray, 
Chicago, resident manager U. S. Cas- Now, he’s crippled besides being sued 
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—but what about the UNKNOW N hazards? 


The ALL-Risk Public Liability Policy literally 
‘thinks of everything”’ 





Each contract is 
each case 
is rated on its own merits; no super- 
fluous coverage is included in the pre- 
mium computation. Write for complete 
details on this contract widerwritten by 
prominent underwriters. 


In these days, a large collection of policies of-the-ordinary claim. 
doesn’t necessarily mean complete pro- 
tection against liability claims. Unknown 
hazards, unheard-of claims, have a way 
of turning up and upsetting the best laid 
insurance plans. 


The All-Risk Public 


tailored to individual needs 


Policy 


Liability 


was developed out of twenty years’ expe- 
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rience to protect business 
against the unknown, as 
well as the known hazards. 
This single contract is 
‘your assurance that you 
will never have to tell 
your client that he is not 
covered, even on an out- 
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CAPITAL 

Surplus 

Voluntary Contingency Reserve 
Reserve for Losses ; 
All Other Liabilities 

TOTAL ADMITTED ASSETS 


NOTE: Securities carried at $355,312.50 in the 
above statement are deposited as required by law. 


CASUALTY « FIDELITY + SURETY 
Re-Insurance 





4,926,437.24 

500,000.00 
4,594,168.33 
2,999,879.26 


$2,000,000.00 | 
15,020,484.83 
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A. & H. Week romp - 
New Peak 


(CONTINUED FROM PAGE 17) 


town business area will emphasize need 
for accident and health insurance. 

At Portland, Ore., the week will be 
characterized by individual planning 
with the slogan “Every Week is Acci- 
dent and Health Insurance Week!” 

At Salt Lake City plans have been 
engineered again by George W. Cox, 
manager Northern Life. Sharp Dynes, 
California-Western States Life, program 
chairman, reports over 100 will attend 
a breakfast March 24 to hear Governor 
Maw, Mayor Jenkins of Salt Lake, a 
personal representative of the insurance 
commissioner, and Walter Jones, Busi- 
ness Men’s Assurance. 

In New York the feeling is apparent 
that a single week is insufficient to stage 
a production drive. Hence, Accident & 
Health Week there will be used as a 
means of steaming up the association 
and agents through Manhattan to a 
production month in April. The kick- 
off event for the week and for the 
month to follow will be a sales con- 
gress on March 21. The regular Acci- 
dent & Health Week breakfast will be 
held Tuesday morning. Agents who 
qualify during the April production 
month are to be feted at a banquet in 
May. 


New Hampshire Plans 


The New Hampshire Accident & 
Health Association, formed last year 
during Accident & Health Week, will 
mark its first active participation. Her- 





mon H. Davis, Nashua, Metropolitan 
Casualty, is chairman. 
George L. Dyer, Jr., past president 


St. Louis association and first vice-presi- 
dent of the national, as Accident & 
Health Week chairman, has arranged a 
program to arouse the interest of every 
agent. The breakfast inaugurating the 
week will be held March 25 at the 
Chase Hotel. Arrangements have been 
made to handle a record attendance of 


400. Principal speaker will be Rev. C. 
Oscar Johnson of the Third Baptist 
Church. 


Congress in Philadelphia 


At Philadelphia 300 insurance leaders 
will attend a luncheon and sales con- 
gress March 24 at the Hotel Adelphia. 
Speakers will be Paul H. m% assist- 
ant secretary Aetna Life; A. White, 
advertising manager sd ie Mutual 
Life and W. C. Jeffrey, metropolitan pro- 
duction department, Royal Indemnity. 
The mayor of Philadelphia and the gov- 
ernor of Pennsylvania have issued proc- 
lamations calling attention to the week. 


WIDE PARTICIPATION 


Kansas City has made its plans with 
the idea that interest will be sustained 
throughout the year. Mayor Gage will 
be the principal speaker at a breakfast. 
Thirty of the city’s most prominent 
business leaders will be special guests. 
More than 300 are expected to attend. 
Poster cards will be placed in street 
cars and in store windows. Minor Z. 
Abell, Business Men’s Assurance, is 
chairman. 


Elaborate Seattle Plans 


In Seattle, elaborate plans have been 
made. Howard Henderson, general 
agent Massachusetts Protective, is chair- 
man. Interest in the week’s observance 
will be aroused to a high pitch with the 
sales congress on March 21. The Seat- 
tle association is sponsoring a series of 
events during the week, besides radio 
talks, newspaper advertisements and 
publicity and 500 posters placed promi- 
nently ‘throughout the city. 

Cleveland held a sales congress March 
11 when plans for its local participation 
were laid. Indianapolis will usher in the 
week with a breakfast on Monday. 

F. B. Alldredge, Occidental Life, Cal., 
is in charge of an enthusiastic Ios An- 
geles observance. The Occidental Life’s 








“School Kids Quiz” radio program over 
Station KECA will be devoted to Acci- 
dent & Health Insurance Week. 

Jacksonville, Fla., where last year the 
association secured the cooperation of 
the city administration, banks and busi- 
ness houses to put across Accident & 
Health Week, is again among the most 
active of the local groups. 


Two Dayton Breakfasts 


At Dayton the association has planned 
breakfasts both to inaugurate and close 
the week. Joseph Goetz is chairman of 
the planning committee. At the initiat- 
ing breakfast Monday, Fred C. Adams, 
Lincoln National Life, will speak. The 
following Monday the association will 
hold another breakfast to receive re- 
ports of production from each member 
of the association. The principal speaker 
will be Henry S. Stout, general agent 
John Hancock Mutual Life. 

Milwaukee’s effort will be concen- 
trated on a breakfast at the Schroeder 
Hotel March 24. Some 25 guests have 
been invited including the mayor. Dr. 
Thomas B. Lyter and John D. Rogers, 
vice-president Continental Casualty, will 
talk. The Milwaukee association has 
completed arrangements with local 
radio stations for daily spot announce- 
ments, and there will also be a five- 
minute talk or interview over each sta- 
tion. William Kempf, general agent 
Old Line Life, is chairman of the break- 
fast committee and President E. G. Ma- 
lone, Time, will preside. 


—_—_— 


National Defense 
Class Recognized 
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ministration and audit expense of not 
less than 15 per cent. 

Evidence of ability to comply with 
the requirements must be submitted to 
the rating bureau and the insurance de- 
partment before the deviation will be 
granted. Policies written prior to the 
effective date cannot be canceled and re- 
written to take advantage of the ruling. 

Apparently only in one state, Ala- 
bama, is the original program of the 
stock companies for a graded cost plan 
for national defense risks in effect. In 
the other rate regulated states, the re- 
duction is a flat 20 percent in the rate, 
with a maximum acquisition cost factor 
of 5 percent. 


Original Graded Program 


The original program was to have the 
standard premium apply on the first 
$1,000 of premium. On the next $4,000 
of premium there was to be a discount 
of 4.1 percent with 15 percent acquisition 
cost allowance and 8 percent for admin- 
istration and audit; on the next $20,000 
there was to be 15.9 percent discount 
with 7.5 percent for acquisition and 4 
percent for administration and audit; on 
the next $25,000 there was to be an 18.5 
percent discount with 5 percent acquisi- 
tion and 4 percent administration and 
audit. On premiums in excess of $50,- 
000, there was to be a discount of 21 
percent with 2.5 percent for acquisition 
and 4 percent for administration and 
audit. 

In some of the states that have auto- 
mobile rate regulation, the same filings 
have been made by stock companies for 
a separate national defense risk classi- 
fication also. Such a filing was approved 
in Virginia. The original plan so far as 
automobile was concerned was also for 
a graded arrangement. 

The National Council on Compensa- 
tion Insurance has filed 20 percent off 
for stock companies and 10 percent off 
for mutuals on workmen’s compensation 
and employers liability in these states: 
Colorado, Florida, Georgia, Indiana, 
Kentucky, Missouri, New Mexico, Okla- 
homa, South Carolina, Tennessee and 
Texas. In all of these filings the acqui- 
sition cost factor is set at 5 percent. In 


some of the states there is no general 
filing but application is made for devia- 
This is true in 
Maryland and 


tions on specific risks. 


Maine and Louisiana. 


The situation is also being taken up in 
New York, Delaware, Pennsylvania, 
Kansas. 


Announce New Blanket Bond 
For Large Bank Risks 
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altered notes, securities and other docu- 
ments. Lloyds writes a similar cover- 
age by rider. 

The riot and civil commotion exclu- 
sion no longer applies to losses in the 
United States and Canada. The exclu- 
sion of acts of directors has been 
amended so that it does not apply to 
unsalaried or pensioned officials acting 
as directors. The exclusion of “tellers 
shorts” has been removed and so has 
the requirement that the bank must 
make a record of the nominal value and 
description of property after receipt. 

Special continuity riders have been 
provided for bonds replacing Lloyds 
bonds and other coverages. The rules 
provide that risks with special features 
of coverage in Lloyds and other insurers 
may be submitted for special considera- 
tion. 

The minimum bond under Form No. 
24 is $500,000, except where the assured 
carries a total of at least $500,000 bank- 
ers blanket bond protection, in which 
case the minimum under Form No. 24 
is $200,000. 








PERSONALS 


E. B. Fisher, Cleveland agent, has 
been presented a wrist watch in token 
of more than 25 years representation of 
the Fidelity & Casualty. C. Sauer, 
Cleveland manager, presented the gift. 


The Washington National of Evans- 
ton, Ill., gets out a calendar in color, 
every year, depicting George Washing- 
ton in some phase of his career. The 
company has an oil painting made by 
a prominent artist. This is used for the 
calendar copy. The originals, now 
numbering 15 or more, are hung on the 
corridor walls of the executive floor and 
makes a most artistic appearance. 





Secretary James F. Ramey of the 
Washington National of Evanston, III, 
and Mrs. Ramey are spending a vacation 
in southern California, accompanied by 
O. B. Hartley of Omaha, formerly an 
official of the Great Western which 
merged with the Washington National. 

Walter E. Krafft, assistant secretary 
in charge of the surety department of 
Continental Casualty, is enjoying a va- 
cation at Phoenix, Ariz. 

The democracies in this war are 
paying the penalty for having failed to 
complete the job in the last war, Ray 
Murphy, assistant general manager of 
the Association of Casualty & Surety 
Executives, declared in a radio address 
sponsored by the American Legion of 
New York County. Mr. Murphy, a 
past national commander, broadcasted 
over station WNEW in New York, al- 
though he spoke from Indianapolis 
where he had been summoned to at- 
tend a meeting of the Legion’s execu- 
tive committee to formulate a Legion 
program for aid to Britain. 

The twin daughters of J. L. Maehle, 
Chicago manager of American Surety, 
and Mrs. Maehle, were married in com- 
panion ceremonies at the Rockefeller 
chapel of the University of Chicago the 
other day. The young ladies are 23 
vears of age. Lois Maehle was mar- 
ried to Frank J. Rief, Jr., and Jean 
Maehle to Charles DeVries. Mr. Rief 
and Mr. DeVries are both Chicagoans. 

F. W. Franzen, vice-president of Com- 
mercial Casualty and Metropolitan Cas- 
ualty, who was confined for more than 
a month at the Orange Memorial Hos- 
pital following an operation, has fully 
recovered and is back at his desk. 

E. H. (Count) Mueller, general agent 
of the accident and health department 
of the Pacific Mutual Life and Provi- 


dent Life & Accident in Milwaukee, 
who was seriously ill in a hospital in 
Havana, has returned home and is now 
able to spend a few hours a day at his 
office. He expects to be on the job full 
time in another week. 


Neal Bassett, retired U. S. manager 


- of Accident & ‘Casualty, is enjoying his 


leisure these days at La Jolla, Cal. 

Dr. M. S. Boyer, president National 
Accident & Health of Philadelphia, is 
now recuperating from a serious illness. 
He was in the hospital throughout Feb- 


DEATHS 


G. E. Bricker, 65, special agent Allied 
Mutual Automobile, Des Moines, died at 
his home after an illness of a week. He 
had been with the Allied Mutual since 
it was organized 11 years ago. 

Clifford J. McDermott, 45, attorney 
and adjuster of the Employers Liability 
in Cincinnati, was found dead at his 
home from a heart attack. 

Walter F. Freese, 43, who had trav- 
eled in Illinois and Indiana as a casualty 
field man for nearly 20 years and was 
widely known among agents in both 
those states, died in Passavant Hospital, 
Chicago, after a brief illness. For the 
past 5% years he had been with the 
Century Indemnity, working out of the 
Chicago office, and prior to that for 
nearly 15 years with the Ocean Accident 
and Columbia Casualty. 

Carle E. Holden, safety engineer of 
Swett & Crawford’s Los Angeles office, 
was killed in an automobile accident. 
Mr. Holden had been with Swett & 
Crawford for a number of years and 
prior to that with Royal Indemnity. 














Reimbursement Clause in 
Carrier Contract Upheld 


The reimbursement clause in the mo- 
tor vehicle carrier policy required by 
the public utilities commissions of most 
states has been upheld by the United 
States circuit court of appeals in a Ne- 
braska case. Most states now require 
that a public carrier file a bond or in- 
surance policy to protect the public on 
accidents occurring from a licensed car- 
riers vehicle. In order to make the 
protection effective, it is usual to re- 
quire an endorsement providing that 
the policy as regards injured third per- 
sons shall not be invalidated by any 
breach of condition that would invali- 
date the insurance as to the insured. 

In issuing such policies companies 
usually add a clause of their own, pro- 
viding that if they are compelled to pay 
a member of the public under a policy 
that has been invalidated by a breach of 
condition by the insured, the insured 
shall reimburse the insurance company. 
It is this clause that has been upheld. 
Travelers Mutual Casualty issued a 
policy to Mabel C. Herman doing busi- 
ness as Herman Oil Company, and en- 
gaged in hauling petroleum products in 
Kansas and Nebraska. The policy was 
filed with the Kansas corporation com- 
mission. The company was obliged to 
pay out $3,677 on a claim and brought 
suit to recover under the reimbursement 
clause. Judgment in its favor was 
affirmed on appeal. 


Am. Mutual Alliance Mid-Year 


The mid-year meeting of the Amer- 
ican Mutual Alliance and its three con- 
stituent organizations will be held April 
23-26 at White Sulphur Springs, W. Va. 
The organizations are Federation of 
Mutual Fire Insurance Companies, Na- 
tional Association of Automotive Mu- 
tual Insurance Companies and National 
Association of Mutual Casualty Com- 
panies. 
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casualty premiums is to read The 
Casualty Insuror. Use the handy 
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Ditticulties in Writing 
Cover for Tenants Viewed 


SAN FRANCISCO—Writing of in- 
surance on tenants improvements and 
betterments has probably produced 
more discussion and more differences 
of opinion than almost any other form, 

’. G. Frazier, Seattle general agent, 
pointed out before the annual meeting 
here of the Fire Underwriters Associa- 
tion of the Pacific. 

Confusion and misunderstanding in 
writing this class of business is caused 
by the lack of uniformity of lease con- 
ditions having a bearing upon situa- 
tions which may arise in event of fire; 
and, secondly, the lack of a standard 
form which could be used under all cir- 
cumstances. The second reason is a re- 
sult of the first, as it would be impos- 
sible to produce a form which would 
operate satisfactorily under the many 
and varied conditions set out in the in- 
dividual leases. Many of these differ- 
ences could be eliminated if attorneys 
and owners would follow a more uni- 
form plan in drawing leases. 


Insure Full Physical Value 


Mr. Frazier suggested insuring the 
full physical value of improvements 
against the hazard of lease cancellation 
instead of physical damage only, and 
while this may at first appear to be too 
great an extension of coverage there are 
other conditions. 

The tenant will immediately be called 
upon to expend even a greater amount 
than the depreciated value of the orig- 
inal improvements in order to continue 
business in a desirable location, so it 
does not appear that any serious moral 
hazard is developed. Furthermore, 
there is the saving grace, under leases 
which provide for replacement by the 
landlord, that should the building not 
be damaged sufficiently to justify lease 
cancellation it would be necessary for 
the landlord to replace the damaged im- 
provements and there would be no lia- 


bility under the policy issued to the 
tenant. 
Would Take Contents Rate 

As to the rating of this form, it 
would, of course, take the contents rate 


since it is written in the name of the 





Sales Approach for 
Accident Insurance 





H. F. Hart of Washington, D. C., 
field assistant of the Travelers, suggests 
in making a sales approach for accident 
insurance, especially on a cold canvass, 
a question put to the prospect, “Mr. 
Jones, what company carries your in- 
come replacement insurance?” The an- 
swer, he said, in nine cases out of ten, 
is “I do not know what you mean.” 
Then the explanation is made. 

The salesman then makes inquiries as 
to the age of the policy, whether it con- 


tains a reimbursement provision and 
sufficient income replacement. The 
agent is able to figure out from the 


answers received from the prospect just 
what the latter considers he would want 
in income replacement. Mr. Hart says 
that the value of this procedure seems 
to be that the opening question gets 
attention away from all other thoughts 
without any particular stress on the 
word “insurance.” The method of fol- 
lowing with leading questions permits 
the agent to keep a prospect well in 
hand. 


tenant, but as any payment under this 
policy would be contingent upon the 
damage to the building being sufficient 
to enable cancellation of the lease, it 
would seem that there should be a re- 
duction in the rate comparable to the 
percentage stipulated in the fire clause. 
As is the case when covering loss of 
use interest this protection is actually 
excess insurance and should be rated 
accordingly. 

A policy written in this way, which 
covers loss of the improvement by 
lease cancellation, may also be extended 
to cover any actual physical damage by 
fire if the lease provides for replace- 
ment by the tenant rather than the 
building owner. This would appear to 
extend coverage to two separate inter- 
ests under a single item, but the policy 
should provide that in event claim was 
made under either interest there would 





be no liability as to the other interest. 
In other words, the actual damage to 
the improvements would be the basis of 
claim if the lease were not cancelled, 
but in event the lease is cancelled the 
tenant would be entitled to recover the 
full value as no duplication of loss 
could occur. Mr. Frazier feels that the 
contents rate should be sufficient. 

There is a need for some such cover- 
age for the protection of legitimate 
cases and the situation should be given 
serious consideration. 

Mr. Frazier stressed the necessity of 
making a careful analysis of the lease 
conditions before attempting to issue a 
contract protecting tenants improve- 
ments and betterments. However, once 
this is done, and all of the situations 
which might arise in event of fire loss 
are thoroughly understood, it should 
not be a difficult matter to adapt the 
insurance to the requirements, and 
while in practice this cannot always be 
done under existing rules it is possible 
that these restrictions may be modified 
or the existing rules so interpreted as 
to permit any well-defined need to be 
iacind covered. 





Auto Coverage Modernized; 
Medical Rider Selling Well 


MINNEAPOLIS — Public response 
to the medical reimbursement rider on 
automobile policies since it was made 
operative in Minnesota has been sur- 
prising, C. W. Russell, casualty man- 
ager Travelers, Minneapolis, told the 
Insurance Buyers Association of Minne- 
sota at the March dinner meeting. 

“As far as Our own company is con- 
cerned,” he said, “I would say that 80 
percent of our automobile policyholders 
are buying it. There is a psychological 
explanation for this. For years the 
motorist has been buying protection for 
someone else; in the medical expense 
rider he buys something for himself and 
family.’ 

In 1898 when the first liability policy 
was written, the motorist wondered 
how such protection could be bought 
at such a low cost. Mr. Russell told 
how the coverage has been steadily im- 
proved and broadened until it provides 
far greater protection, but today the 
agent is confronted with the task of 
justfying the cost. 


Three Important Services 


In buying automobile insurance the 
motorist, Mr. Russell explained, con- 
tracts for three important services, 
those of the doctor, the lawyer, includ- 
ing expert investigators and claims 
men, and the banker, who in case of 
an accident must be on hand to pay the 
court costs and judgment. 


The question of policy limits, Mr. 


Russell said, is becoming more and 
more important. Originally the limits 
apparently were gauged with the 


wrongful death statutes of the various 
states but this is no longer proper, he 
said, as recoveries for serious injuries 
usually exceed death claims. 

As he was speaking to insurance buy- 
ers for large concerns that own and 
operate trucks and passenger cars in 
their business, Mr. Russell dwelt at 
some length on automobile non-owner- 
ship and the master-servant rule. 

“Your employes carry your assets 
around with them in their cars while 
on company business,” was the way he 
explained it. “The law which imposes 
liability of a nonowner is that part of 


the law of master and servant concern- 
ing a master’s responsibility to third 
persons for the acts of his servant.” 


Restrictions Are Eliminated 


Mr. Russell explained in some detail 
the legal aspects of the master-servant 
law. He discussed fleet insurance, say- 
ing that while private passenger cars 
are eligible for inclusion in fleet poli- 
cies, their operation is more likely to 
be the responsibility of an individual 
rather than an industry. In describing 
changes in automobile coverage, he 
said: 

“The tendency in recent years has 
been very definite in the direction of 
eliminating, as far as practical, the re- 
strictions which heretofore required at- 
tention on the part of the automobile 
owner. There has been a very definite 
effort to remove from the policy all re- 
strictions and exclusions which have 
been found not to bear a really im- 
portant mission. There has likewise 
been a very definite attempt to afford in 
one policy as complete coverage as is 
possible. 

“A second tendency on the part of 
insurance companies in the private pas- 
senger car field has been to tailor the 
policy as much as possible to the needs 
of the individual.” In this connection 
he cited the safe driver reward plan 
and the classification rating plan. He 
also told how elimination of a number 
of restrictions and exclusions has met 
with popular favor. 

“In spite of these improvements, the 
companies are still confronted with the 
problem of doing something about the 
great uninsured market,” Mr. Russell 
said. Compulsory liability insurance is 
not the answer, he added. He said 
there is a growing sentiment for a sin- 
gle rate in the state to replace the pres- 
ent rate structure. 





The best way to increase your 
casualty premiums is to read The 
Casualty Insuror. Use the handy 
subscription card in this issue. 





N. J. Credit Form 
Simple Instrument 


“Insurance Analysis 
for Credit Purposes,” which was cre- 
ated and approved by the New Jersey 
Association of ‘Credit Men last October, 
is quite simple. It is addressed to the 
credit manager and carries the state- 
ment: “I have checked below those 
hazards to which I believe the property 
of (name)... (address) ... is subject.” 
It contains blank squares for each of 
the following lines: Fire (bldg., conts., 
Use and Occupancy); extended cover 
(windstorm, explosion, smoke, riot, hail, 
vehicle and aircraft); sprinkler leakage; 
machinery breakdown; transportation; 
accounts’ receivable; fidelity bonds; 
workmen’s compensation or employers’ 
liability; interior robbery; payroll rob- 
bery; safe burglary; stock burglary; 
check forgery; public liability; credit 
insurance; auto public liab.; non-owner- 
ship auto liab. and prop. dam.; auto 
prop. damage; products liability; busi- 
ness life ins. (key man); property of 
others; liability of others; construction 
liab., and any other hazards peculiar to 
this business. 

“For credit purposes, I believe this 
applicant has sufficient insurance to off- 
set these hazards, except as follows:” 
is the final statement followed by space 
for observations. 


The new form 


Well Directed Knowledge 
Is Am. Surety School Aim 


Knowledge well directed is the best 
instrument the agent can possess in the 
pursuit of business, American Surety 
and New York Casualty say in a new 
12-page booklet they have published 
describing the educational facilities of 
their school for agents. “Knowledge 
alone,” says the introduction, “is not 
enough. Knowledge well directed gives 
a reservoir of power facts enabling you 
to draw your prospect’ s ‘hazard picture’ 
to make protection logical, sure and 
real.” Entitled “Help Yourself to More 
Insurance Sales,” the booklet, profusely 
illustrated and printed in yellow and 
brown, advocates concentrated study in 
the world’s greatest market. 

The course for agents provides for a 
limited number of students a thorough 
grounding in the principles of casualty 
and surety. Emphasis is placed upon 
bond and policy contracts, knowledge 
of exposures, how to meet competition, 
how to make surveys, how to apply 
manual rules and compute rates and 
other fundamental points having strict 
practical value. Accommodations for 
the student in New York are made with 
the help of the school. The pomee is 
rom 


given luncheon every schoolday 
Monday through Friday at the com- 
panies’ expense in their dining room. 


Copies of the booklet are available at 
the head office or any branch of Amer- 
ican Surety and New York Casualty. 


Question—I read in one of your re- 
cent issues about a talk given by L. F. 
Hawley of Chicago in which he refers 
to an “installation floater.” Can you tell 
us just what sort of a floater this is? 

Answer—This inland marine contract 
covers machinery and equipment of all 
kinds during transit, installation and 
testing away from the assured’s prem- 
ises. There is no standard form, but 
most companies will quote rates and cov- 
erages on request. It may be an all risk 
policy or it may cover specified perils 
only. 
helps to 
75 cents 


The Insurance Check Chart 
detect hazards. Get a copy for 
from National Underwriter. 
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Idaho Supreme Court 
Defines the Term Used 
in Policies—Loss by Fire 


The Idaho supreme court has handed 
down a decision in The Mode vs. Fire- 
man’s Fund in which the term “loss by 
fire” receives attention. The Fireman’s 
Fund issued policies covering jewelry 
and other property owned by the plain- 
tiff and provided that such should be 
“against all direct loss or damage by 
fire.” A package containing antique 
jewelry was inadvertently dropped on 
the floor in the plaintiff's place of busi- 
ness and after business hours were over 


the employe who swept the floor placed 
the box together with the refuse in an 
incinerator. The loss was subsequently 
discovered by the manager and the re- 
mains of the jewelry were found in the 
incinerator. It had been completely de- 
stroyed by fire. 

The Fireman's Fund denied liability 
on the ground that the policies covered 
only loss caused by hostile as distin- 
guished from friendly fires. The fire in 
the incinerator was intentionally set, 
was at all times under control and was 
defined as a friendly fire by the com- 
pany. A hostile fire was described as 
one which breaks out from where it was 
intended to be and becomes uncontrol- 
lable. 


The Fireman’s Fund stated that the 
meaning of the term “loss by fire” has 
been understood and recognized to in- 
dicate a hostile fire and that it must be 
assumed that both the policyholder and 
the company contracted with that un- 
derstanding in mind. The court held 
that the loss was not within the con- 
templation of the policies and the judg- 


ment of the lower court sustaining the « 


company *s demurrer to the policyhold- 
er’s petition was affirmed. 

Two judges dissented from the ma- 
jority opinion and stated that if the 
company had intended the policies to be 
so construed, it should have expressly 
so stated. They contended that under 
the rule that policies prepared by the 


insurer are to be construed most favor- 
ably to the assured in the event that two 
meanings may be inferred, the loss 
should have been deemed to be within 
the coverage of the policies 


Opens Branch at Huron, S. D. 


Western Adjustment is opening a 
branch in Huron, S. D., with John Bul- 
tena as resident adjuster. This makes 
the fifth office in the state. 





T. L. Ross of the Ferguson-Ross 
Agency, Wenatchee, is taking a rest 
cure at a hospital in Portland, Ore., and 
expects to remain there three months. 
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Wisconsin Agents’ 
Program Completed 


program for the an- 
nual insurance school and midyear 
meeting of the Wisconsin Association 
of Insurance Agents was announced 


The complete 


this week. The meeting will be held 
March 25-26 in Hotel Loraine, Madi- 
son, Wis. The program is: 


Tuesday, March 25 


Morning, starting 9:30—Executive com- 
mittee midyear meeting. 

Registration of members and students. 

Visit to state capitol, conducted tours 
to see legislature in session and invite 
senators and assemblymen to luncheon. 

Informal luncheon, Hotel Loraine. 

Formal opening of school by President 
Grover Miller, Racine, and Walter Schar, 
Madison, local general chairman. 

Aviation Insurance, E. L. Stephenson, 
Chicago manager Associated Aviation 
Underwriters. Question period. 

Comprehensive Liability Policy. W. C. 
Carroll, agency department, home office, 
Maryland Casualty. Question period. 

Strike, Riot, Civil Commotion and 
Sabotage Insurance, Hubert Wolfe, Mil- 
waukee insurance attorney. 

Dinner meeting. Prof. E. A. Gaum- 
nitz, professor of insurance University 
of Wisconsin school of commerce, toast- 
master. Commissioner Duel of Wiscon- 
sin, honor guest. 


Greetings by R. M. Parr, president 
Madison Insurance Board. Response by 
President Miller. 

Playlet dramatizing insurance sales- 


manship by Racine members. 
Wednesday, March 26 


A question and answer breakfast and 
continuing throughout the mor ning. 


Agents who stump the experts to re- 
ceive $1 bills. Experts on panel: Fire 
insurance, A. T. Moyer, Chicago service 
office, North America; casualty, Ray 
Warmolts, chief underwriter Milwaukee 
oftice, Aetna Casualty; surety, Frank 
Madden, Milwaukee branch manager 


National Surety; marine, Jack Burming- 
ham, Home of New York. 

informal luncheon, courtesy of Fish & 
Schulkamp general agency, Madison. 

School session. 

New Automobile Fire and Theft Policy, 


A. T. Moyer. Question and answer 
period. 

The Comprehensive Automobile Policy, 
Cc. Edwin Blake. assistant superintend- 
ent of agencies, Travelers. 

Awarding diplomas by President 
Miller. 

Over 200 at Joint Meeting 
Over 200 attended the joint annual 


meeting of the Farm Bureau Mutual of 
Indiana and the Hoosier Farm Bureau 
Life at Indianapolis. General Manager 
Paul E. Edwards of the former com- 
pany reported a gain of 33 percent in 
premium income, 45 percent in surplus 
and 44 percent in assets. 


Joint Meeting to Hear Davis 

DETROIT—Life insurance general 
agents and managers, members of the 
Casualty & Surety Executives Associa- 
tion of Detroit and the staffs of stock 
fire and casualty agencies have been in- 
vited to join with the Detroit Associa- 
tion of Insurance Agents at its March 
25 dinner meeting to hear Roy L. 
Davis, Chicago manager Association of 
Casualty & Surety Executives and for- 
mer assistant insurance director in 
Illinois, on “The Business of Insurance.” 
Those who do not care to attend the 
dinner may join the group at 7:30 for 
Mr. Davis’ talk. 


—— ee 


Minnesota Local Boards Elect 

The Insurors Association of Albert 
Lea, Minn., has reelected these officers: 
President, Ray H. Ostrander: vice-presi- 


dent, E. F. Westrum; secretary, A. W. 
Jones; treasurer, E. A. Storvik. 

The Eveleth Association of Insurance 
Agents has elected A. I. Naslund, presi- 
dent; Harold Seastead, vice- president; 
Rade Poznanovic, secretary-treasurer. 


Miss Krick Heads Detroit Women 


DETROIT—Miss Agnes Krick, as- 
sistant manager Michigan Audit Bu- 
reau, was elected president of the Insur- 
ance Women’s Club of Detroit, formerly 
the Detroit Insurance Women’s League, 
at the annual meeting. She succeeds 
Miss Theresa L. Ochsenkehl, 
America. 

Mary Smith, secretary to E. S. Kar- 
rer, president Detroit Association of In- 
surance Agents, was reelected first vice- 
president; Jane Burt, Freese agency, 
second vice-president; Hazel Old, secre- 
tary to W. T. Benallack, Michigan Fire 





North 


& Marine, was elected secretary, and 
Beulah Knorr, American of Newark, 
treasurer. 





Renew Wichita School Line 


The Wichita Association of Insurance 
Agents is renewing the blanket coverage 
on the Wichita schools in April, a line 
that has been supervised by the Wichita 
board for about 18 years, totaling around 
$5,000,000. 


Hutchinson Agents Growing Beards 


Hutchinson, Kan., agents are joining 
in the 70th anniversary celebration of 
that city April 24-26, which is being pub- 
licized by the wearing of cowboy outfits 
and the growing of what will be a two- 
months crop ofe beards. Some _ very 
unique outfits have been noted. Wade 
Patton, secretary-treasurer Kansa- Asso- 
ciation of Insurance Agents, is most im- 
ones in his “Kentucky Colonel” out- 

a 


Bradley Heads Mutual Club 


William Bradley, Grain Dealers Na- 
tional Mutual, has been elected presi- 
dent of the Mutual Insurance Club of 
Indianapolis, Earl H. Meyer, Indiana 
Farmers Mutual, is vice-president, and 
Mrs. Marie Huffman, National Associa- 
tion of Mutual Insurance Companies, 
reelected secretary-treasurer. 


Start Institute in Grand Rapids 


GRAND RAPIDS, MICH.—The 
Grand Rapids Association of Insurance 
Agents is cooperating in plans for the 
second annual fire prevention institute 
here, starting March 28 and continuing 
to May 2. H. K. Rogers, Western Actu- 
arial Bureau, will address the first ses- 
sion, 


Miller Heads Zanesville Agents 


Ray A. Miller has been elected presi- 
dent of the Zanesville (O.) Association 
of Fire Insurance Agents. Manley 
Thompson is vice-president. 


Dispute Over City Insurance 
JACKSON, MICH.—A furor has 


been aroused within city commission 
ranks here over the question of insur- 
ance carried by the municipality arising 
largely out of a controversy over an 
ordered switch in the boiler insurance 
from the Hall & Kennedy agency to the 
Drake agency. The former agency pro- 
tested and covered the risk on binder 
while the Drake agency supplied a pol- 














Check your insurance reading 
needs now. Use the handy card in 
this issue to subscribe for leading 
insurance publications. Do not use 
card for renewals. 





icy, pending final settlement as to which 
coverage, if any, is to be continued. 


Savanna, Ill., on Band Wagon 

Fire Chief Hersey of Savanna, IIL, 
intends to cooperate locally in publi- 
cizing the 75th anniversary of the Na- 
tional Board. During that anniversary 
week there will be a parade of fire 
apparatus, Boy Scouts, insurance agents 
and the pumper will carry banners 
referring to the National Board anni- 
versary. Insurance agents and fire 
department members’ will address 
schools and civic clubs. Special slides 
will be run at theaters and leaflets will 
be distributed by the Boy Scouts. 


South Dakota Agents’ Meeting 


The annual meeting of the South Da- 
kota Association of Insurance Agents 
will be held at Carpenter Hotel, Sioux 
Falls, May 28-29. E. Beach of 
Huron is president and Miner Shaw of 
Sioux Falls, secretary. 





NEWS BRIEFS 


Ed Reilly’s Agency, at Leavenworth, 
Kan., has purchased the L. P. Sherman 
agency of that city. Ed Reilly conducts 
an insurance, real estate, and loan busi- 
ness. 


Hale & Hale Co., Cleveland, 
creased its office space in the 
building by 50 percent. 

John G. McHale, 
York Underwriters, will speak at the 
dinner meeting of the Insurance Ex- 
change of St. Paul March 25 on ethics 
of the insurance agent. 

Capt. C. J. Scavarda, Michigan state 
police, chairman of the street and high- 
way safety committee appointed by the 
governor, has appointed Fred C. Esper 


has in- 
Arcade 


state agent New 


of the A. J. Rohde agency, vice-presi- 
dent Detroit Association of Insurance 
Agents, as chairman of the state com- 
mittee for the Detroit metropolitan area. 
He is chairman of the Detroit board’s 
accident prevention committee. 


With an attendance of 968, the first 
annual style show and card party of the 
Insurance Women of Milwaukee was a 
great success. Proceeds will be used in 
part to send a delegation to the national 
convention in Nashville. 


Mrs. Roy Cunningham, Hutchinson 
Investment Company, addressed the 
Hutchinson (Kan.) Association of In- 
surance Women on “Public Liability 
and Property Damage Insurance.” Doris 
Towrey of the Long-Coffin Agency will 
conduct the March 26 program on “Co- 
insurance on Mercantile Buildings.” 


The Cuyahoga County Board of Un- 
derwriters at its luncheon meeting 
Thursday will hear a talk on the “Sci- 
ence of Rate Making,” by Vincent De 
Melto, of the Ohio Inspection Bureau in 
Cleveland. 


A. A. Hirman, president, and L. D. 
Engberg, chairman of the executive 
committee, will represent the Minnesota 
Association of Insurance Agents at the 
National association mid year meeting 
in Oakland 


Byron Ripley, 90, for many years a 
local agent at Iron River, Wis., and the 
oldest active business man in Bayfield 
county, has retired. 

R. J. Wilson, formerly with the Wil- 
son-Whitehouse Agency, Niles, 0., has 
opened his own agency in the Niles 
Bank building. 

E. P. Doyle, recently manager of the 
fire and marine division, D. Mason 
Claims Service of Dallas, and previously 
with Fire Companies Adjustment Bureau 
in Albuquerque, N. is now located 
in Kansas City. 








IN THE SOUTHERN STATES 





Hit La. Deviation 
by First National 


NEW ORLEANS—Application of 
the First National of Seattle for a 20 
percent deviation in rates on all classes, 
which has been pending before the 
Louisiana insurance commission for 
some time, was vigorously opposed by 
John X. Wegmann, president of Lafay- 
ette Fire, at a hearing held by the com- 
mission. Mr. Wegmann said approval 
of such a deviation would result in the 
“rankest kind of discrimination and in 
violation of every principle intended to 
be enforced” by the act creating the 
Louisiana Rating & Fire Prevention Bu- 
reau and the Louisiana insurance com- 
mission, 

He gave figures dealing with the op- 
erations of the First National in Lou- 
isiana, which he said did not justify the 
granting of a deviation. He further 
stated that if the deviation were granted 
it also should apply to the General. “To 
permit the First National to write at a 
deviated rate,” he said, “and not cause 
the parent company likewise to deviate 
would be discriminatory, contrary to 
public policy and in violation of law.” 

C. P. Gould, president Louisiana As- 
sociation of Insurance Agents, also 
spoke briefly, endorsing the stand taken 
by Mr. Wegmann. 

Representing the First National were 
J. D. Parkerson of Lafayette, general 
agent of General group in Louisiana, and 
Seth Lewis, Opelousas attorney. 

At a previous hearing, Mr. Parkerson 
said that the only purpose of the devia- 
tion was to enable him to meet the com- 
petition of mutuals and_ reciprocals. 
While the deviated rates would be for 
public consumption, he said, he did not 
propose to offer the lower rates to the 
public generally. At this hearing he 


again insisted it was a “defensive” move. 

Answering the contention of Attorney 
Lewis that the commission had no al- 
ternative but to approve the deviation 
as filed, Mr. Wegmann pointed out that 
the commission has been advised by As- 
sistant Attorney-general Purvis that it 
has the authority to exact facts and fig- 
ures from a company applying in order 
to satisfy its judgment before taking 
action, 

The matter was taken under advise- 
ment by the commission. 


Ky. Takes Steps t to Cut 
Evil of Over-Insurance 


Insurance Director Goodpaster of 
Kentucky is taking steps to eradicate 
the evil ‘of over-insurance which he be- 
lieves is fairly prevalent and is a big 
factor in incendiarism. He has sent a 
message to all agents threatening that 


unless there is an immediate and 
substantial reduction in fire losses 
occasioned by over-insurance, the de- 


partment will require that an inspection 
and valuation of all property be made 
as a prerequisite to placing insurance. 
All fire losses adjusted in Kentucky 
of $25 or more will be reported to the 


insurance department. Where there is 
evidence of over insurance, the agents 
will be cited and will be required to 
show cause why license should not be 
revoked. 

He requests that agents inquire of 
prospective insured as to other insur- 
ance upon the same property, whether 
insurance has ever been refused and 


whether the assured has ever experi- 
enced a loss, 

Mr. Goodpaster cited the Kentucky 
statute providing for revocation or sus- 
pension of license of any agent who 
willfully over-insures any property. In 
the future, he said, over-insurance will 
be deemed willfully to have existed 
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wherever there is over-insurance unless 
the agent can show that he exercised 
ordinary care in ascertaining the insur- 
able value of the property. 


T. M. McElveen Opens 
Claim Office in Florence 


Thomas M. McElveen, independent 
adjuster of Charteston, S. C., has opened 
a branch office in Florence, S. C., with 
R. A. Palmer as manager. Mr. Palmer 
graduated from the University of South 
Carolina law school in 1938, and since 
that time has been engaged in claim 
work. 

Florence and Charleston are so geo- 
graphically situated that with offices in 
these two cities the organization is pre- 
pared to render efficient and speedy 
service at a minimum travel expense 
anywhere in the eastern half of South 

Carolina. 

The office in Florence is the only in- 
dependent claim office there. 


School Fires Sap Ala. Fund 


BIRMINGHAM, ALA.—Destruction 
by fire of the $9,000 Ruhama public 
school building, Walker county, brought 
Alabama’s school fire losses since Oct. 
1, to $337,850, E. P. Amerine, actuary of 
the state insurance fund, reported. Since 
Oct. 1, ten “total losses” of school build- 
ings and equipment have been renorted 

more than for the last full scholastic 
year. 

The Barker elementary school, carry- 
ing $100,000 in insurance on building and 
$2,100 on contents, burned in Birming- 
ham, adding to the heavy string of school 
losses sustained by the Alabama State 
fund. 


Manning & Sons Promotions 

DALLAS—T. A. Manning & Sons 
have announced these promotions: 
J. P. Rhodes, Fort Worth, transferred 
to Dallas staff adjuster; Odell Whitty, 
formerly special agent in east Texas, 
transferred to Fort Worth to succeed 
Mr. Rhodes; Aubrey Bishop, formerly 
an underwriter in the Dallas office, 
transferred to east Texas as_ special 
agent to succeed Mr. Whitty. 


Honored for Long Service 


The Hartford Fire presented Knowles 


Heyer, Pensacola, a gold medal for 50 
years representation at a dinner at 
which Casper S. Whitner, associate 
manager southern department at At- 
lanta, presided. 

The Merrill Agency, Palatka, Fla., re- 


ceived an onyx electric clock from the 
Niagara for 25 years representation. 


Tenn. Collections Bri Break Record 

NASHVILLE, TENN. — Insurance 
premium taxes, license fees and other 
revenues of the Tennessee department 
from July 1, 1940, to March 1, 1941, 
broke all records with a total of $1,788,- 
782 compared with $1,683,367 for the 
same period in 1939-1940. 


Seeks City School Insurance 

CHATTANOOGA, TENN. 
ance on city school property could be 
handled in a more satisfactory manner 
by the Chattanooga Insurance Ex- 
change, it asserts in a proposal to the 
board of education that would increase 
insurance carried from $1,040,000 to $3,- 
in 





209,000, with an increase 

from $4,000 to only $6,000 a year. Un- 
der the present schedule the city can 
collect only $20,750 loss on the Oak 
Grove school, appraised at $64,200, 
which burned recently, but under the 
proposed new schedule this building 


could have been insured up to $51,400. 
The exchange has furnished the board 
a complete appraisal of its school prop- 
erty. It has been working on this pro- 
posal for two years. 


Miami Defines Branch Office 
MIAMI, FLA.—The Greater Miami 
Insurance ‘ Board has adopted resolu- 
tions declaring that a production branch 
office shall be construed to mean “an 
office or department operated by or in 


premium: 


behalf of any insurance company or 
companies in which agents are furnished 
by such companies with any of the fol- 
lowing: Office supplies, office equip- 
ment, telephone, desk hire, stationery, 
rent, office space, postage, bookkeeping, 
or such other services as are usual and 
necessary to a policy-writing insurance 
agency.” 

3oard members shall not “accept or 
retain the agency of, or place any busi- 
ness other than life, and or personal 
accident or health, directly or indirectly, 
with any insurance company which 
operates a production office as defined 
above” in Florida. 

The new bylaw is not to become ef- 
fective until April 1, or until all local 
boards in the state association have 
taken like position. 





NEWS BRIEFS 
F. Wiley Ball, Oklahoma City local 


agent has been elected president of the 
Community Fund there. 

At the meeting of the Oklahoma City 
Insurance Women’s Club, F. M. Calla- 
han, inland marine department of 
Phoenix of Hartford, spoke on inland 
marine insurance and H. C. Leney, at- 
torney, on claim adjustments. 

Cc. M. Chichester of the Virginia cor- 
poration commission for many years, re- 
cently appointed director of the state 
bureau of statutory research and draft- 
ing, was presented a watch and chain by 
employes of the Virginia department and 
those of the commission. 

W. P. Deese, special agent Fire Asso- 
ciation, addressed the Nashville Associ- 
ation of Insurance Women on “The Per- 
sonal Property Floater Policy.” A movie 
film was shown by John Brady of 
Hicks, Brady & Henry. This meeting 
marked the beginning of a membership 
drive. Guests were present from Spring- 
field, Gallatin, Lebanon, Franklin and 
Clarksville. 

General Agent Carl Owenby, Talla- 
hassee, and Special Agent Jack Morris 
of Jacksonville have been called into 
service and are now in camp. 

The Insurance Women’s Club of 
Tulsa will hold an inaugural dinner for 
the new officers April 3. 

Jack Ewton and Mrs. A. N. 
have bought the G. C. Cooper 
Shawnee, Okla., and will operate 
Pioneer Ln Perma Agency. 

D. A. Bolton of Atlanta has opened a 
new local agency in emaenicanses Fla, 


Jenkins 
agency, 
as the 


Because Dorothy Cornish, president 
San Francisco Insurance Women’s 
League, is to be engaged in other pur- 
suits for the state, Mrs. Viola Black, 
Firemen’s, has been named by the ex- 
ecutive board as acting president. 


COAST 


Qualification Drive 
by N. M. Department 


SANTA FE, N. M.—Superintendent 
Apodaca of New Mexico has an- 
nounced a dual move toward the elimi- 
nation of unqualified agents. The first 
step was to issue a new and radically 
expanded license application form. Sec- 
ond, on his own responsibility, he has 
had introduced in the legislature an 
agents’ qualification bill. Contrary to 
its policy in previous years, the New 
Mexico Association of Insurance Agents 
this year -decided to refrain from spon- 
soring any qualification legislation, 
However, regardless of its stand, the 
superintendent went ahead with his 
plans. 

Just what will happen to the bill 
probably won’t be known until late in 
March or early in April. The New 
Mexico legislature had a split session 
this year, meeting for one month to in- 
troduce bills, adjourning for a month 
and then going back into final session 
for actual consideration of the measures 
introduced earlier. The assembly will 
convene-for the second time March 15. 


Application Sketchy in Past 


The qualification measure is intended to 
assist the superintendent in enforcing the 
terms of the application form he has 
just issued. In the past, the New Mex- 
ico license application has been very 
sketchy, requiring little more than the 
name and address of an agent and in- 
formation on what class of business he 
wanted to write. The new application 
is divided into two sections, a general 
form which all agents must fill out— 
those applying for renewals as well as 
new licenses—and a section applying 
only to agents who are applying for 
their first time or who have not been li- 
censed for three years pr longer. 

In the section which all agents are re- 
quired to fill out is a question as to 
whether or not the applicant intends to 
devote full time to the solicitation of 
insurance and if not what other work 
will be combined with his insurance 
selling. In the many small towns of 
this sparsely-settled state the part-time 
agent can hardly be eliminated, but the 
superintendent is determined to see that 
those agents who are in the business on 
a part-time basis are properly qualified 
and are acting legitimately as agents, 
not merely taking out licenses to receive 
commissions on their own insurance or 
that of friends. 
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Another question is: “Do you under- 
stand that it is illegal to obtain an in- 
surance license chiefly for the purpose 
of writing insurance on your own life, 
property, or liability or on the life, prop- 
erty or liability of your associates ?” 


New Oregon Rates Issued 


PORTLAND, ORE. — Revision of 
rates on logging equipment and felled 
timber has been announced by the Ore- 
bon rating bureau. Changes are on spe- 
cific risks where justified by present 
conditions. The rate book is now issued 
in the uniform size adopted by the bu- 
reaus of the Pacific northwest states 
and the Pacific Board. The bureau also 
has announced rules and rates for in- 
surance on grain pledged under the pro- 
visions of the agricultural adjustment 
act of 1938 in farm storage and/or in 
private storage elsewhere than on farms. 
They follow closely previous bulletins 
for rate and rule treatment. 


Mesher Reviews Legislation 

SE: 
company men turned out for the 
monthly luncheon meeting of the King 
County Insurance Association. A sum- 
mary of insurance measures passed and 
defeated at the 1941 legislative session 
was given by Irwin Mesher, executive 
secretary Washington Association of 
Insurance Agents. Karl M. Richards, 
United States Treasury Department, 
who was in Paris during the German 
invasion last spring, spoke on his ex- 
periences. 





Insurance Men on Defense Group 
SAN FRANCISCO insur- 
ance men are on the executive commit- 
tee of the civil defense council which has 
been set up in San Francisco by Mayor 
Rossi to coordinate diaster relief activi- 
ties having to do with the protection of 
life and property, in conjunction with 
the American Red Cross. They are 
Thomas Larke, Jr., broker, chairman of 





the disaster relief committee of the Red 




















HAVE YOU sent fora 
sampling copy of our new 
Personal Property Inven- 
tory folder? If not, write 
today for your copy — plus 
our explanation of how to 
use it to build sales. Address 
137 West Jackson Boule- 
vard, Chicago. No obligation. 
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Cross; F. N. encniie a president 
Pacific National Fire, and Roy Ward of 
Billings & Co. Charles R. Page, presi- 
dent Fireman’s Fund, is vice-chairman 
of the San Francisco Red Cross chap- 
ter. 





Defer Proposal to Dissolve 
Portland Exchange Until 
April 14; Elect Rankin 


PORTLAND, ORE.—The Portland 
Exchange, under proposed dissolution 
according to a resolution bulletined to 
the members by President C. A. Mans- 
field, held a lively discussion of the 
question at its annual meeting and voted 
to adjourn the meeting to April 14 be- 
fore acting on the resolution. Only 
about 25 percent of the membership of 
85 attended. John Rankin was elected 
president, R. W. Schmeer is vice-presi- 
dent, and Mrs. Pauline McCarthy sec- 
retary. A. S. Frohman, Henry Freeman, 
Gerlinger-Richards & Co.; R.. W. 
Schmeer, and Mrs. P. McCarthy were 
elected trustees. 

The proposal to dissolve brought at- 
tention to the apparent adequacy of the 
state association as now operating to 
function effectively as a trade organiza- 
tion, and to the long- standing decline in 
the functions and activities undertaken 
by the exchange. Mr. Rankin acted as 
chairman in the absence of Mr. Mans- 
field. 





No Action Against Sullivan 

SEATTLE ton legis- 
lative investigating committee’s charges 
of extravagance in the conduct of Com- 
missioner Sullivan’s department back- 
fired when the legislature declined Rs 
act upon the report and adjourned. No 
material change was made in the de- 
partment’s budget. The committee, in 
turn, was subjected to a scathing at- 
tack by the press of the state. The 
investigating committee’s report on the 
insurance department was regarded edi- 
torially by many newspapers as an at- 
tempt to “smear” and inject party poli- 
tics into the conduct of the insurance 
commissioner’s office. 


F. C. A. B. Montana Changes 


DENVER—R. L. Banta, Jr., resident 
adjuster Fire Companies Adjustment 
Bureau at Rock Springs, Wyo., has re- 
signed to go with the F.B.1. in Wash- 








ington. W. G. Hall, resident adjuster at 
Pueblo, has been transferred to Rock 
Springs, and M. F. Page, staff adjuster 


in Denver takes the Pueblo post. On 
April 1, W. C. Bullard, staff adjuster in 
Denver, will replace A. W. Nilsson, resi- 
dent adjuster at Casper, Wyo., who is 
transferred to the Denver office. 





Newton on Bank Cooperation 


E. W. Newton of Seattle, chairman of 
the bank contact committee of the 
Washington Association of Insurance 
Agents, sneaking before the Spokane 
Insurance Association, outlined a pro- 
gram for stimulating cooperation be- 
tween banks and agents in competing 
with national finance-insurance concerns. 


Semmelmeyer in Salt Lake City 

SALT LAKE CITY—H. W. Sem- 
melmeyer, public relations director of 
the Pacific Board, adressed the Salt 
Lake City Fire & Casualty Insurors As- 
sociation. He was introduced by Fred 
A. Moreton, executive committeeman of 
the National Association of Insurance 
Agents. Mr. Semmelmeyer also spoke 
to the Intermountain Field Club. 


Caldwell on Bail, Goes Abroad 


LOS ANGELES—Hartley M. Cald- 
well, who is facing trial in superior court 
here on an indictment for forgery in 
connection with the alleged issuance of 
policies in London Lloyds, and who 
now is out on $2,500 bail, has sailed for 
London via the Atlantic Clipper. 

When the trial of the case was called 
more than a month ago, Caldweli se- 
cured a postponement to May 5 and his 
release on bail, on the plea that he 
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would have to go to London to establish 
his authority to act for Lloyds. 

Following his release he inserted an 
“ad” in local papers offering to transact 
business in England for any person de- 
siring his services, and received numer- 
ous replies. 

Caldwell twice has been convicted of 
violations of the California insurance 
code in connection with alleged sale of 
Lloyds policies. 


National Guard Armory Burns 
SALT LAKE CITY—The national 
guard Armory here burned with a loss 
of about $75,000. It was soon to have 
been torn down to make way for a new 
armory costing $600,000. Cause is un- 





eiesaaient: but is not believed to be due 
to sabotage. 


NEWS BRIEFS 


The name of the M. B. Hevly agency, 


Seattle, has been changed to M. B. 
Hevly-Scott Insurance Agency. Mr. 
Hevly died some time ago. W. H 
Scott, whose name has been added, is 


manager of the agency. 

Mrs. Walter W. Cox, formerly Miss 
Norma Marino, for 11 years assistant 
secretary of the “Western Underwriter,” 
has retired from business life. She is 
now in a San Francisco hospital, where 
she has undergone a serious major op- 
eration. 
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Stock, Mutual Men Confer 
on Cooperation for Defense 


BOSTON—Leading officials of stock 
and mutual fire companies in Massachu- 
setts met with Gen. Daniel Needham, 
chairman of the Massachusetts public 
safety committee, and other committee 
members to discuss cooperation in es- 
tablishing defense measues for Massa- 
chusetts in case of an emergency. 


Outlines Protection Needs 


General Needham called attention to 
what England had done along such lines. 
He asked the insurance men to cooper- 
ate in organizing a properly trained, dis- 
ciplined and equipped fire brigade for 
every factory and mill in Massachusetts. 
He said insurance men are so constantly 
and closely in touch with all such prop- 
erties that they could accomplish tre- 
mendously helpful results. He asked 
that fire prevention experts be appointed 
to assist in civilian defense training. 

E. C. Stone, United States manager of 
the Employers group, for the stock com- 
panies, and M. B. Dalton, president of 
the Boston Manufacturers and Paper 
Mill Mutuals, promised all help in their 
power to the committee, to guard 
industry against dangers that may come. 


L. & L. & G. Fetes Pittsburgh 
Agency at 75-Year Mark 


The well-known agency of Edwards, 
George & Co., Pittsburgh, was honored 
at a testimonial dinner by the executives 
of Liverpool & London & Globe to 
mark the 75th anniversary of the agen- 
cy’s representation of L. & L. & G. Six- 
teen members of the agency and five of- 





ficials of the Liverpool, as well as the 
president of Globe Indemnity were 
present. 


Harold Warner, United States man- 
ager of the Liverpool, acting as toast- 
master, called on C. A. Nottingham, as- 
sistant U. S. manager, and Kenneth 
Spencer, president of Globe Indemnity, 
to speak. Both paid tribute to the loyalty 
and efficiency which have marked the 
agency’s representation of the Liver- 
pol and of Globe Indemnity since that 
company’s inception. Then Mr. War- 
ner presented to W. D. George, presi- 
dent, a grandfather's clock bearing a 
commemorative plate. Mr. George ac- 
cepted the clock in behalf of the agency 
and expressed appreciation. 





Mutuals Fete Bay State Solons 


At the annual luncheon of the Mu- 
tual Fire Insurance Association of New 
England in Boston, Attorney-general 
Bushnell discussed legislative problems 
as they affect business. Other speak- 
ers were A. L. Goodwin, president of 
the Massachusetts senate, and C. A. 
Herter, speaker of the house. Forrest 
E. Wheeler, president of the associa- 


tion, discussed “Insurance Under At- 
tack.” 

Commissioner Harrington, D. W. 
Nicholson, senate chairman, and John 
H. Valentine, house chairman of the 
insurance committee, were guests of 
honor. 


Rhode Island Agents Hold 
Mid-Year Meeting March 25 


PROVIDENCE—The Rhode Island 
Association of yell Agents will 
hold its semi-annual meeting at the 
Turks Head Club in Providence March 


25. 

At the afternoon session, A. M. 
Graves, agency assistant of Travelers 
Indemnity, will speak on “Comprehen- 
sive Liability—Further Explained.” 
Charles A. Sanford, chief underwriter of 
Aero Insurance Underwriters, will con- 
duct a clinic on aviation insurance and 
Felix Hargrett, assistant secretary 
Home, will handle “U. & O. Under 
Present Conditions.” 

Dinner speakers are Superintendent 
Pink of New York and L. J. Ackerman, 
associate professor of insurance at the 
University of Newark, on “Insurance 
Education.” 


W. Va. Prohibits Special 
Dispensation for Mortgagee 


Apparently under the virtue of a new 
law, Commissioner Sims of West Vir- 
ginia has issued a ruling that a mort- 
gagee must be charged the same insur- 
ance rate as the title holder of the 
property without any special discount 
or dispensation. A mortgagee must be 
on a parity with a titular owner as to 
premiums, refunds, commissions or divi- 


dends. An insurer may pay no agent 
for the mortgagee any commission, 
dividend or rebate, except return pre 
miums. 





Renominate Buffalo Officers 

BUFFALO—A. C. Glasser, president 
Buffalo Association of Fire Underwrit- 
ers and all other officers have been re- 
nominated, including C. M. Epes, vice- 
president; F. E. Wheeler, secretary, 
and N. K. Butler, treasurer. The elec- 
tion will be held April 2. 

Jay W. Rose, secretary of the New 
York State Association of Local 
Agents, reported on the recent Albany 
hearing on the financial responsibility 
act. Mr. Glasser and J. C. Olson, chair- 
man of the executive committee, will 
attend the mid-year meeting of the Na- 
tional Association of Insurance Agents 
in Oakland. 





Confer with Mass. Commissioner 


BOSTON—tThe executive committee 
of the Massachusetts Association of In- 
surance Agents will confer with Com- 
missioner Harrington at a luncheon here 
Thursday on legislative matters. 


New England Mutual Men Meet 


BOSTON—Some 200 mutual fire in- 
surance executives attended the annual 
luncheon of the Mutual Fire Insurance 
Association of New England. Speakers 
included Attorney-general R. Bushnell, 
A. L. Goodwin, president of the senate, 
and C. A. Herter, speaker of the house. 

Forest E. Wheeler of Worcester, pres- 
ident of the association, called on mu- 
tual and stock companies to iron out 
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NATIONAL DEFENSE 


““Quinquireme of Nineveh from distant 


Ophir” . . . “stately Spanish galleon sail- 
ing from the Isthmus" with fabulous car- 
goes of ivories, apes, peacocks, sandal- 
wood, diamonds, emeralds and gold 
moidores . . . were scarcely laden with 
more valuable treasure than are the ships 
of today. 


From Oceania, China, India, South 
America, Africa, come metals so impor- 
tant to industry as to deserve being called 
the “precious metals" of our national 
defense. Such are tungsten, cobalt, chro- 
mium, antimony, manganese—essential 
for the various durable alloys that speed 
up production, provide the “tough sinews 
of war." Economy, durability, speed and, 
finally, reliability—good alloys bring 
these to industry and national defense. 


Reliability is also an important factor in 
providing insurance protection in the for- 
eign field. So is prompt, efficient service. 
The worldwide organization of the AlU 
makes available simplified coverage in 
American companies on properties in far 
corners of the world. More vital now than 
ever to protect the life-lines of defense. 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


111 John St., New York 340 Pine St., San Francisco 
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@ Our Research Department 
has had many years of expe- 
rience in uncovering agency 
weaknesses —and suggesting 
plans that lead to success. 
Write for “Piannep Proc- 
ress.” It describes this im- 
portant advisory service. No 
obligation, 
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differences and unite on a pro- 
bring to the public the true 
vast economic contributions 
America’s high 


their 
gram to 
story of the “ 
insurance has made to 
standard of living.” 
Speaker Herter warned of the trend in 
Washington to interfere with those 
forms of business which appear to be of 
greatest public service, like insurance. 
Messrs. Bushnell and Goodwin both 
urged insurance men to interest them- 
selves and their friends in public affairs. 


Gets Right to Confer Degrees 

The Hartford College of Insurance 
has been authorized by the state board 
of education to confer degrees upon its 
first entering class which graduates in 
June 1942. An inspection committee 
favorable report. 


Pennsylvania Mid-Year March 28 


HARRISBURG—The mid-year meet- 


made a 


ing of the Pennsylvania Association of 
Insurance Agents will be held in Har- 
risbure March 28, Secretary Frank D. 
Moses announces. Insurance legislation 


will be the chief topic of discussion. 


Massachusetts Beanie Meet 


K. H. Erskine, resident manager in 
Boston of the Liverpool & London & 
Globe, addressed the Worcester Board 
fuesday evening on “The Relation of 
the Board to Retail Merchants.” 

Carroll K. Steele, Gloucester local 
agent, addressed the Middlesex Central 
Association of Insurance Agents at Arl- 
ington, Mass., the same day on “The 


k-ffectiveness of a Local Board.” Wednes- 
day A. H. Clarke, secretary Massachu- 
setts Association of Insurance Agents, 


and E. S. Oppenheimer, manager Asso- 
ciated Insurance Agents & Brokers, 
spoke Wednesday to the Worcester 


North Board at Winchendon. 


The Massachusetts Association of In- 
surance Women at a dinner meeting in 
Springfield, with 104 present, admitted 
20 new members, bringing the total up 
to 152. County directors elected are: 
Ruth A. Shaver, Pittsfield; Kathryn L. 
Gallup, North Adams; Vera Schaffer, 
Springfield, and Florence J. Connon, 


CANADIAN 


Hail Adjusters Conference 
at Regina April 15-16 


The Canadian Hail Underwriters As- 
sociation will hold its annual conference 
for agents and adjusters at Regina, 
\pril 15-16. 

Among American hail men who 
already have made plans to attend the 
meeting are, T. G. Dahl, manager hail 
and farm department Great American, 
and S. K. Bjornson, assistant manager 
Rain & Hail Inspection Bureau, both of 
Chicago. 





Alberta Fund Lengel Reinsured 


EDMONTON—More detailed reports 
on the fire insurance operations of the 
Province of Alberta show that about 75 
percent of the gross business was rein- 
sured with private companies. In 1940, 
$9,400,174 of the $12,741,234 of business 
written was passed on to other offices. 





Royal's Changes in Toronto 

TORONTO—The Royal has made 
several changes in its Toronto branch. 
B. A. Carey is appointed assistant man- 
ager; R. Jeffrey, casualty superintend- 
ent, succeeding Mr. Carey; T. Bards- 
ley, chief. inspector in charge of pro- 
duction; R. Nicholas, inspector of 
claims, succeeding Mr. Jeffrey. 


Alberta Hail Board’s Record 
CALGARY—The books of the Al- 
berta Hail Insurance Board have been 
closed so far as claims for 1940 losses 
are concerned. The board has paid 800 
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farmers throughout the Province $183,- 
000 in cash, representing the remaining 
half of claims on losses in excess of 30 
per cent, half of which were paid Nov. 1 
Despite wheat quotas and consider- 
ably heavier losses than in 1939, this re- 
cent payment keeps the board’s record 
100 per cent. 
Ontario Associations Elect 
The Sault Ste. Marie (Ont.) Fire & 
Casualty Insurance Agents Association 


has elected these officers: President and 
chairman, T. McGee; vice-president, R. 
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Royle; 
Chitty, 


Gibson; secretary-treasurer, C. 
directors, James Dawson, T. 
John Miles and John Furse. 
W. L. McDougall has been elected 
president of the Belleville, Ont., asso- 
ciation. Vice-president is C. D. Crosby, 
nig og treasurer, C. W. Burr; direc- 
tors, J. N. Hudgins and W. J. Hall. 





J. A. McCulloch, adjuster at Timmins, 
Ont., has been appointed assistant gen- 
eral manager of Federal Aircraft, an 
aircraft company created and operated 
by the Canadian government since the 
war started. 


MARINE INSURANCE NEWS 





Give Inland 
Writings by Groups 


The “Eastern Underwriter” in its 
March 14 edition carries several exhibits 
on the inland marine record for 1940. 
One of these is a showing of premiums 
by company groups. Herewith is given 
the inland marine premiums of the 
groups for 1940, graded according to 














the record for that year, together with 
the 1939 volume: 

1940 1939 
North America $4,507,845 $4, 
OD - dawen'na ead wie 3,7 57,029 3, 82 
0 3,103,890 3, t 
Co Oo. 3/036,.829 2; 7: 
Fireman's Fund . 2,756,023 2, 3,8 
Chubb & Bem. s.620% 2,467,139 2,365,57 
Appleton & Cox.... 2,130,241 1 3,49 
ie. WE wéesewsas va 2,046,771 1,981,295 
Phoenix of Hartford 1,958,452 1,774,248 
BOER FHS. cs vvcece 1,849,485 1,525,807 
America Fore ..... 1,836,317 1,653,829 
AMOFICAN .ccccccccs 1,614,005 1,2 493 
Royal-Liverpool ... 1,508,968 1,343,835 
Commercial Union... 1,447,028 1,3 260 
ORNS hss ant ade 1,350,418 1,1 697 
SPrinaneld ...sccvse 1,009,670 850,813 
Providence Wash 1,004,626 864,001 
No. Brit. & Merc... 838,216 729,838 
Ee ed Rete 766,132 635,079 
Great American 697,710 631,847 
National Union 657,874 596,712 
oo: Perr 617,421 463, 801 
Fire Association 96,897 d 
General of Seattle.. 590,566 
Se ree 501,071 
eee POS iccvaus 491,927 
London & Lanec..... 487,386 
New Hampshire ... 403,791 290,984 
Northern, Eng. .... 331,745 339,066 
Serr rte $21,913 217,884 
Agricultural ....... 272,552 246,295 
eee 271,480 196,368 
a, PRCT ROT CTC re 260,937 234,457 
Phoenix, Eng. ..... 242,158 196,528 
Security, Conn. .... 237,208 229,541 
Cor. & Reynolds. 232,046 22 
PONE ctincvecanekess 220,845 309. 206 
Globe & Rutgers 194,836 208,171 
Se ee 170,438 151,451 
Norwich Union 161,761 89,266 
Scottish Union 99,490 97,280 


To Crowd Great 
Lakes Season 


Due to the importance of iron ore in 
the national defense economy excep- 
tional efforts will be made to clear the 
locks at Sault Ste. Marie of ice so that 
Great Lakes shipping may get under 
way by April 1, which is two weeks 
ahead of schedule. Every so often spe- 
cial efforts are exerted to pave the way 
for pre-season shipping when the de- 
mand for ore is heavy. The announce- 
ment of the plans for this year was 
made by Capt. Finlay, commander of 
the Chicago district of the Coast Guard. 
The Cleveland Coast Guard will co- 
operate. 

Last year there was moved some 10,- 
000,000 tons of ore through the Great 
Lakes and the expectation is that dur- 





Check your insurance reading 
needs now. Use the handy card in 
this issue to subscribe for leading 
insurance publications. Do not use 
card for renewals. 





ing the new season as much as 12,000,- 
000 tons may be moved. 

According to the policy provisions, 
double pro rata rates are charged for 
insurance applicable to voyages com- 
mencing prior to April 15, which is the 
beginning of the normal shipping sea- 
son on the Great Lakes. 

The announcement that special ef- 
forts will be made to clear the Soo of 
ice so that shipping could commence by 


April 1 was made before the frigid 
northwest storm that hit Saturday 


night. ‘This may interfere with the 
plans. The storm did not reach the Soo 
on Sunday but it did get there Monday 
and it seems certain that the ice condi- 
tions have been made verv much more 
severe. Also the piles of ore ready for 
shipment were probably frozen much 
more solidly and there will have to be a 
thorough thaw, if the ore is to be loaded 
as early as April 1. 


Bars Profit Sharing Riders 
LINCOLN, NEB.—Insurance Direc- 
tor Fraizer has ordered the State Auto- 
mobile, Des Moines reciprocal, to cease 
using riders known as profit sharing 
riders on livestock transit policies for 
motor trucks. Under the rider the 
trucker was given a bonus of 20 percent 
of all savings on losses of less than 50 
percent of the premium paid. The cost 


of the insurance was charged back to 
the shipper by the commission men to 
was consigned, 


whom stock when he 





reported on its disposition. It covered 
losses due to crippling or death in tran- 
sit. Complaints reached the department 
With respect to the handling of these 
losses. Director Fraizer holds the prac- 
tice tends to prevent proper settlement 
of losses, and therefore is against public 
policy. Director Fraizer says the rider 
was never submitted for approval. 


Watch Subrogation 
in Cargo Losses 


Western Adjustment in its house 
organ gives special instructions to ad- 
justers handling claims under motor 
truck cargo legal liability forms. Be- 
cause of the high loss ratio, the insurers 
are watching the subrogation possibili- 
ties of losses more and more closely, 
according to Western Adjustment. 

Adjusters are requested to supply 
certain information which will assist the 
insurer in pursuing the subrogation 
feature. This includes the name of the 
company carrying the fire or collision 
coverage on the insured unit, total 
amount of the claim, amount of any 
applicable deductible in the collision 
coverage and the name and address of 
the adjuster who has handled the fire 
or collision loss. Also the name of any 





possible casualty company _ providing 
P. L. and P. D. protection to the 
assured together with the name and 


address of the casualty adjuster having 
the matter under his jurisdiction. Also 
the name of any possible workmen’s 
compensation insurance (if the assured’s 
driver or helper sustained any personal 
injury) together with the nature and 
extent of the injuries and the name and 
address of the appropriate casualty 
adjuster. 

Such information permits cooperation 
among all insurers interested in the loss 
and determines the potential extent of 
the liability of any third party. 

Adjusters should also caution motor 
truck cargo assured against giving a 
release of any kind to any third party 
or such third party’s insurer. Many 
truckmen have innocently destroyed 
subrogation possibilities through the 
execution of general releases covering 
collision losses on equipment, persona! 
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injury losses or workmen's 


tion losses. 


compensa- 


Returns Draft After Seven 
Months, Located Watch 


W. L. Greenway of Chicago, west- 
ern department manager of Pacific Na- 
tional Fire, hastens to report a demon- 
stration of an exceptional degree of 
honor on the part of an assured. 

Last May, the assured who resides 
on Lake Shore Drive, Chicago, and has 
a personal property floater, reported 
the loss of a watch. He said he felt 
quite sure that it had simply been mis- 
laid and that one day it would turn up. 
However, he wanted to be protected in 
the event the loss did prove to be per- 
manent. He declined to accept a draft 
until August when he finally concluded 
that the watch was gone. Apparently 
even then he was not certain, because 
he did not cash the draft. Just the 
other day Pacific National got a letter 
from this assured enclosing the draft 
and reporting that the watch had finally 
been located. 


Vohs in Kentucky-Indiana Field 


Automobile has appointed Richard E. 
Vohs as marine special agent for Ken- 
tucky and Indiana, succeeding Carl F. 
vonPechmann, who has been called for 
military service. 

Mr. Vohs has had both underwriting 
and field experience at the home office 
and at St. Louis. 





Smiley Opens Rochester Office 


The Atlantic Mutual has opened an 
office in Rochester, N. Y. in the Lin- 
coln-Alliance Bank building. J. H. 
Smiley is manager. He will cover Syra- 
cuse, Rochester and Buffalo. 

Mr. Smiley graduated from Michigan 
State College in 1924 and went with 
the Michigan Inspection Bureau, where 
he remained five years. After service 








with a Detroit agency, he joined the 
North America in 1924 in charge of 
fire business in, northern Ohio. Last 
vear he went with the Atlantic Mutual. 
Broader Contracts Are 
Advocated by Harry Perk 
(CONTINUED FROM PAGE 3) 
necessary to ask the companies for 


financial support in such an undertak- 
ing. 
Company-agency 

greatly improved and 
that management now views the en- 
deavors and activities, of the socalled 
organized agents, as a splendid medium 
through which to build up a better un- 
derstanding of common problems.” 


Condemns Participating Plan 


Writing insurance on a participating 
basis by stock companies was opposed 
by Mr. Perk. Moves along that line are 
not a solution to the problem that has 
been growing more acute each year with 
the public acceptance of the mutual 
company program. Up to date the in- 
roads made on the dominant position of 


relationships are 
“we definitely feel 


capital stock insurance has not been 
alarming. Adoption of th participating 


plan by stock companies “would denote 
the first serious hold in the dyke, and 
the end of capital stock insurance as we 
know it today would then be in sight. 
Our remedy does not lie in that direc- 
tion at all, but I must say that up until 
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quite recently there has not been the 
flexibility and responsiveness in our rat- 
ing procedures as represented in our 
various rating organizations. Some 


means must be found for more quickly 
adapting our rating procedure to actual 
trends in the business as developed by 
experience.” 

Not Logical to Return Profit 


Under stock insurance, Mr. Perk said 
he does not think it logical to return a 
part of the socalled profit just because a 
company has had a favor able experience 
on some one line. “If you take it from 
all lines, then you are simply a mutual. 
It is not done in any other line of capi- 
talistic endeavor, save the cooperatives, 
but what you do have in every other line 
of business is a quick price adjustment 
to meet changing costs. Many of the 
same factors are present in our own 
business.” 

In the hardware business a catalogue 
is published with a high price list and a 
horizontal discount expressed in  per- 
centage is allowed, thus neatly taking 
care of the fluctuating elements going to 
make up “sales price.” Thus a dividend 
is promptly shared with a customer if 
the price level is downward, and justice 
is done the investors in a business when 
price trends are upward. 


Must Find Answer 


“Have we explored all avenues pos- 
sible in our pricing procedures. The 
complicating factors are tremendous. 
No one company can set a just standard 
for the industry. The experience of no 
two companies on the same lines of in- 
surance will be alike, and complete fair- 
ness to the public, the investors in in- 
surance securities, and the personnel 
which operates this great business, sug- 
gests that as far as capital stock insur- 
ance is concerned it rests with the 
intelligent action of our jurisdictional 
bureaus to find the answer,’ Mr. Perk 
concluded. 


Countryman Urges 
Consolidation for Economy 


(CONTINUED FROM PAGE 3) 

John P. Breeden, vice-president Cor- 
roon & Reynolds, covered the develop- 
ment of fire-insurance and explained the 
difference between facultative and treaty 
reinsurance. Facultative reinsurance, 
he said, has been aptly described as “re- 
insurance a la carte” whereas treaty re- 
insurance might be called “reinsurance 
table d’hote.”’ 

He also explained surplus line treaties 
and covered the forms used, including 
reporting loss payments, commissions 
paid and various clauses used. He dealt 
also with excess of loss or spread of loss 
contracts, explaining their operation and 
rates. 


Field Man’s Job Outlined 


A field man must be an “ambassador, 
a diplomatic agent of highest rank, a dis- 
penser of good will, correct information, 
technical knowledge, and service,” W. 


EK. Alair, superintendent of agencies 
Northern Assurance, said in reviewing 
“The Problems and Responsibilities of 


the Field Man of Today.” The field 
man must assume the respons sibility of 
creating a favorable impression with the 
public that will endure, he must have 
the confidence of his company and that 
confidence must not be violated. He 
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must ames the honorable tradition of 
one of the oldest forms of business. 
Further, it is mandatory that he know 
the problem of the underwriting depart- 
ment, the loss department and account- 
ing department as well as the require- 
ments of the various rating bureaus. 


Also he must have a knowledge of 
forms, the ability to analyze a financial 
statement and to be familiz ir with the 


hundred and one more or less intricate 
problems of the bensivae: 

Mr. Alair urged field men to be 
ers” not “leaners.” Field men should 
not make a “mystery” of their business 
but rather serve as “information desks.” 
They should speak the language of the 
layman and not deal in foreign phrases 
which the layman cannot understand. 


Rapid Strides Made 


“lead- 


While as late as 1936 inland marine 
was considered a “sideline,” rapid strides 
have been made during the intervening 


period, M. F. 
inland marine 
pointed out. 

Inland marine’ has 
broadened the protection which Ameri- 
can citizens may secure from admitted 
insurers. It has taken over the writing 
of much insurance formerly written by 
Lloyds of London. It has met with 
competition of non-admitted insurers by 
granting covers as broad and convenient 
as such markets alone formerly provided, 
and on terms as favorable,” Mr. Collopy 
said. 


superintendent 
\etna Fire 


Collopy, 
department 


improved and 


Fit Coverage to Individual 


“With the guiding 
surance covers should be fitted to indi- 
vidual needs instead of forcing the indi- 
vidual to alter his methods of business 
to fit ready made insurance policies, in- 
land marine has progressed steadily, ex- 
hibiting initiative and resourcefulness in 
responding promptly to new public de- 
mands.” 

That there may be a still unexplored 
field for development contracts to fit the 
ever changing needs, is indicated by the 
fact that in California alone, during the 


principle that in- 
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last fiscal year the premium tax paid 
by surplus line brokers was $76,594. 
Since the tax rate is 3 percent this 
means that during the year premiums 
placed with non-admitted insurers ex 
ceeded $2,500,000. “While it is not 
known what portion of this business 


might properly be taken over by admit 


ted fire, marine and casualty companies. 
this huge premium volume invites 
thought along these lines,” he added 

In considering the future inland 


( ollopy said 
property 


marine development, Mr 
the extension of the personal 


floater coverage in states that do not 
now permit it and among people who 
do not vet buy it must be considered 


most probable. Among the standardized 
coverages now available, opportunities 
still exist for consolidation of policy 
forms and simplification of underwriting 
rules. There is a_ discernible’ trend 
toward the adaptation of comprehensive 
inland marine forms to loss of use, ad- 
ditional charges and expenses and use 
and occupancy coverages. It is probable 
that expansion in this field will be 
seen. 





BOOM TROUBLES 





Despite the boom in the aviation in 
dustry, underwriters are disturbed over 
the possibilties of curtailing the activi 
ties of privately owned planes, coverage 
upon which they are most interested, 
*. C. Treadwell, resident vice-president 
U. S. Aviation Underwriters, declared. 
The danger of having enemies in the 
of private citizens as flying over in 
dustrial plants may result in the 
grounding of all private pilots. This 
in turn will effect the recently ex 
panded plants of pleasure and business 
plane manufacturers. 

The policy of handling concentrated 
hazards on a pool basis has proved its 


role 


value as the only practical method, Mr. 
Treadwell said. 

Sounder educational practice were 
urged by Charles A. Craft, Pacific 
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Coast manager Phoenix Assurance and 
president Pacific Board. We are be- 


ginning to sense that insurance knowl- 
edge cannot. be absorbed through the 
pores any more than the practice of law 
and medicine.’ 4 


By organizing schools wherein every 
branch of insurance is explained to 
them, agency forces are closing the gap 
which has existed between them and 
the company forces in the knowledge 
of the business Unless we ourselves 
progress, unless by increased intens ive 
study we can retain our position of 
leadership, the time may well come 
when we shall find ourselves visiting 
our agent friends, not to inform them 
in insurance ways, but to learn from 
them. If, therefore, our fieldmen are 
to continue to be welcomed by our 
agents as the bearers of a useful mes- 


sage, it is plain that this can be accom- 
plished only by the most earnest efforts 
to acquire knowledge.” 


More Emphasis on 
Education, Service 


et 
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spect and as a result “only one in 10 
survives the chilling era of beginner- 
ship and emerges equipped to enter the 
higher brackets.” : 

Several suggestions for eliminating 
confusion in the writing of tenants’ im- 
provements and betterments were pre- 
sented by W. G. Frazier, Seattle 
general agent. 


Responsibilities of the present day 
fieldmen are many times those of men 
who have traveled the field = as 
“straight” fire insurance men, W. E. 


Alair, Northern Assurance, declared. He 
outlined the broader requirements and 
duties, plus the added responsibility of 
developing a better public understanding 
of insurance. 


Reviews Reinsurance 


A review of the history and develop- 
ment of reinsurance was presented by 
John P. Breeden, vice-president Corroon 


& Reynolds. He went into consider- 
able detail, explaining the types, for- 
mulae and latest developments. 

S. A. Livingston, Mathews & Liv- 


ingston, San Francisco, reviewed ocean 
marine problems under existing war con- 
ditions. He pointed to efforts to provide 


coverage while attempting to maintain 
a stable market. 
In discussing company organizations, 


particularly those having to do with fire 


and allied lines on the Pacific Coast, 
R. L. Countryman, Pacific coast man- 
ager Norwich Union, pointed to over- 


lapping functions and operations and 
suggested that it may be wise to consoli- 
date activities in an economy move. 
Much interest was shown in the talk 
“Airmen, Airplanes and Aircraft Insur- 
ance” by F. C. Treadwell, resident vice- 
president United States Aviation Under- 
writers at Los Angeles. Mr. Treadwell 
presented a vivid picture of the aircraft 
industry under the stress of the present 


times. Aviation underwriters are some- 
what concerned over the possibilities 
that private aviation may be restricted 
during the emergency period, particu- 
larly if this country enters the war. 
This would be a necessary protective 
measure, he said, in view of the tre- 
mendous increase in the sale and use 


of light planes for private business and 
pleasure. 
Perk Urges Broader Coverage 

Harry Perk, Jr., president California 
\ssociation of Insurance Agents, 
gested that the business first study, 
the possibility of adopting 
similar, the new casualty 
liability policies. 


sug- 
with 
something 
comprehensive 
He suggested that in- 
stead of reducing rates, coverages be 
broadened .and said that an all risk 
dwelling policy “is ripe for adoption.” 
Frank N. Belgrano, Jr., president Pa- 
cific National Fire, emphasized the 
position of the insurance business as a 
whole. During recent years a “left-wing 
has handicapped production 


movement” 
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and he warned the insurance business 
against complacency or apathy in meet- 
ing these changing conditions. 

Inland marine insurance has_ broad- 
ened the protection available to the 
American public and has retained a large 
volume of premiums which ws 3 
went to Lloyds of London, M. F. Col- 
lopy, superintendent inland marine de- 
partment Aetna Fire in San Francisco, 
stated. Inland marine has also met the 
competition of non-admitted insurers by 
granting broad and needed coverage. 

The second afternoon session was de- 
voted to a showing of a sound film on 
private enterprise, reports of special 
committees and election of officers. 

A. C. Galbraith, vice-president Union 
Oil Company, spoke at the banquet. 
President W. G. Rich and Vice-president 
Clifford L. King were formally installed. 


Officials of state insurance depart- 
ments in attendance included A. A, 
Betts, Arizona; J. J. Holmes, Montana; 
S. B. Thompson, Oregon; W. A. Sul- 
livan and Deputy J. F. Sullivan, Wash- 
ington; Joel Jenifer, Idaho, and C. C. 
Neslen, Utah. 





United Action, Realistic 
Viewpoint Urged by Mills 


(CONTINUED FROM PAGE 3) 
pany engages in practices which, if fol- 
lowed by others, will bring about a 
condition of affairs detrimental to the 
general welfare, it is following a very 
near-sighted policy. 

Take Realistic View 


“We must take a realistic view of 
problems and deal with them objective- 
ly. We must acquaint the public with 
our activities and endeavor in every way 
to convince the buyer that he is a part- 
ner in our business. We must establish 
competition on a high plane and main- 
tain a high standard of ethics in our 
relations with the public, the producer 
and with each other. We must be ready 
and willing to face all responsibilities, 
no matter how serious. We must strive 
to bring about the utmost efficiency in 
our operations and to bend every effort 
to insure confidence on the part of the 
public in our sincere desire to meet all 
our obligations and to maintain a sound 
and permanent insurance structure.” 


Urges United Front 


A united front of all business and in- 
dustry in a defense of the great Ameri- 
can free enterprise system was urged 
by F. N. Belgrano, Jr., president Pacific 
National Fire. “As insurance men our 
job in the struggle that lies ahead is to 
maintain the strength, the high char- 
acter and the soundness of the institu- 
tion of insurance to the end that it 
shall continue to give strength to our 
American system on into the endless 
future,” he declared. 

In analyzing the part insurance plays 
in relation to the economic system, Mr. 
Belgrano urged that insurance be con- 
sidered as a whole rather than as sep- 
arate branches. The best way to meet 
the drastic changes which are bound to 
develop in light of the war situation is 
through the cooperation of all who be- 
lieve in the American economic system. 

In pointing to the indispensable role 
that insurance has played in the growth 
of the country, Mr. Belgrano viewed the 
important part various lines of coverage 
have contributed to the economic life 
of the nation. Establishment of fire in- 
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The best way to increase your 
casualty premiums is to read The 
Casualty Insuror. Use the handy 
subscription card in this issue. 
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J. P. BREEDEN 


J. P. Breeden, vice-president and man- 
ager of the Pacific Coast department 
of Corroon & Reynolds, was one of the 
speakers at the annual meeting of the 
Fire Underwriters Association of the 
Pacific this week. Mr. Breeden is one 
of the best known men on the coast. 








surance gave business men protection 
against loss and as a result business and 


industry began to move forward and 
expand with excelerated momentum. 
Business needs expanded and _ other 


forms of coverage were developed 
cushion the effect of disaster. 

If there were no insurance companies 
to pool losses and spread the cost over 
a wide field, business men and manu- 
facturers, in order to build up and main- 
tain the reserve necessary for adequate 
self-insurance, would be compelled to 
charge many times the low prices the 
public pays today for the necessities and 
luxuries of life, Mr. Belgrano pointed 
out. 
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Tacoma Bridge Argument Is 


Over Towers and Cables 


Question between insurance com- 
panies on the Tacoma Narrows Bridge 
and the Washington Toll Bridge Au- 
thority now is whether remaining towers 
and cables can be used in rebuilding the 


span. 

The state says these things are not 
only a complete loss, but will cost 
$635,952 to dismantle. Underwriters 


who have been asked by the state to pay 
complete coverage on the bridge, $5,200,- 
000, contend the towers and cables can 
be used in reconstruction. 

On basis of a report submitted by 
engineers, the Authority claims the 
towers and cables were so strained they 
must come down. Engineers partici- 
pating in this study were L. J. Svederup, 
St. Louis, consulting engineer, chair- 
man; Russell G. Cone, San Francisco, 
chief engineer of the Golden Gate 
bridge, and Francis Donaldson of New 
York Citv chief engineer on Grand 
Coulee Dam. 

Underwriters have retained Isaac 
F. Stern, Chicago, to represent them as 
appraiser in negotiations over the dam- 
age claim. 


Nebraska Agents Meet May 6-7 


The annual meeting of the Nebraska 
Association of Insurance Agents will be 
held in Omaha, May 6-7 at the Fonte- 
nelle Hotel. 


Burrell with Commercial Union 
Kenneth H. Burrell, formerly of 

Schroeder Bros. Company agency, 

Helena, Mont., has been appointed spe- 


cial agent for Commercial Union in 
Montana. 

Three employes of Ohio Farmers 
were surprised when each was pre- 


sented a statuette replica of the “Old 
Man on the Fence” for having been 
with the company 25 or more years. 
Those honored are R. B. Hunt, special 
agent; FE. J. Edwards, manager of the 
accounting department, and Clarence 
Foster of the underwriting department. 
At the ceremonies remarks were made 
hy President C. D. McVav, Secretarv 
T. C. Hiestand. Assistant Secretary G. 
S. Valentine and bv the recipients. 








SEDGEFIELD INN—Midway between 
Greensboro and High Point. Featur- 
ing golf, riding and all other outdoor 
sports — Convenient for commercial 
travelers in Piedmont Carolinas—Ex- 
cellent Convention facilities. 


OCEAN HOUSE—Owner-management 
—Louis D. Miller. Featuring private 
ocean beach—deep sea fishing—sailing 
—beach parties—summer theatre—golf 
-orchestra—cocktail lounge. Popular 
for conventions. American Plan. 
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Weavers 





ADJUSTERS! 


We reweave to perfection Burns, 
Rugs (Oriental & Domestic), 
Wearing Apparel 


All Work Guaranteed 


Est. 1910 
5 North Wabash Ave. Bldg. 
Phone: 





REDUCE YOUR rine CLAIMS! 


Consult Us Before Settlements 


Stains and Damages in 
Table Cloths, 
and Upholstered Furniture. 
Finest Cabinet Refinishing of Furniture burnt by cigarets. 


AMERICAN WEAVING COMPANY 


13th Floor 
DEArborn 1693-4 
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We serve leading Com- 
panies and Adjusters 
throughout the Country. 
References gladly 
furnished. 
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Just off the press! 


The New 1941 ARGUS FIRE CHART 


Financial and Operating Reports of All Companies! 


In Handy, Inexpensive Form 


j The 1941 ARGUS CASUALTY CHART | 
| will also be ready within One Week { 


Placing a client’s insurance in companies of unquestioned 
strength is the first duty of every agent. Thus every real 
“agent” is keenly and constantly interested in facts and figures 
on the companies because to succeed at all, he must serve his 
clients intelligently. 


You Need UP-TO-DATE. Information 


With the recent marked increase in public knowledge of and 
interest in many phases of insurance it is highly important for 
you to have the Jatest information always handy. 


You Need the “OBSCURE” Data Tool 


Full preparedness involves the ability to answer the “un 
usual’’—as well as commonplace questions. In fact, it is 
information of this kind—perhaps regarding a company only 
locally important—that you are much more likely to need 
frequently. 





Be Sure You Specify ARGUS CHARTS for 1941 


(140 Pages of EXTRA INFORMATION—but NO EXTRA COST) 





Some Exclusive Features 

Only Argus Charts provide Classified “To 
tals” for all classes of companies; also Com 
pany Changes in Name, Reinsurances, etc. ; 
Group Affiliations by direct statement; Triple 
Cross-referencing (in the Fire Chart) between 
(1) Groups (2) Where Companies are Li- 
censed and (3) Underwriters’ Agencies. “As 
sets Analyzed with Percentages” and complete 
data on “Departments,” are also features of 
the Fire Chart. 


“Surplus to Policyholders” and “Total Lia- 
bilities” for stock companies are shown as sep- 
arate items only in the Argus Fire Chart. 
“Reserves for Liability and Compensation” are 
separated from “Net Unpaid Claims” only in 
the Argus Casualty Surety Chart. Also in the 
Casualty Chart, Classification of premiums 
written for leading Mutual companies (as well 
as for all Stock companies) is shown. 


Special Accident & Health Section 


A large special section on Accident anil 
Health Companies is included in the Argus 
Casualty Chart and at no extra cost. 


Single 


One of each 1.50 100 Charts 37.50* 
5 Charts . 3.50 200Charts 70.00* 
12 Charts . 7.20 500 Charts 132.50* Send ...Fire Charts and 
25 Charts _ 12.50 1000 Charts 220.00* 














Authoritative - Comprehensive - Inexpensive ae 





Includes—’’ What you can t find elsewhere’ | 


Not only do the Argus Charts cover many more companies—(some 470 more 
than other Charts) but they also provide much additional “previous years’’ data 
on hundreds of other companies. Furthermore, they have a simple arrangement 
so it’s easy to find what you want. 


Many Special Features 


In the 140 extra pages of the Argus Charts are many special features of 
real value. (See “some exclusive features” herewith). This extra, “hard 
\o-get-elsewhere” information is often just what is most needed. 


Take Advantage of Their BROADER COVERAGE 


PRICES 


(Each Chart figured separately) _ , +, 
(Essential to Every Agency) 








Copy $1.00 50 Charts $22.50 Rush 


New 1941 ARGUS CHARTS 





(Attach Check on Single Copy and 
“One of Each” Orders) 
Less in Larger Quantities 


*Includes free advertisement on back Name 
cover. Ads on smaller quantities at 
slight additional charges. 


Agency or 
Company 


Address 


State 
To The National Underwriter Co. 
420 E. Fourth St., Cincinnati, O. 








Casuaity Charts 












Are your clients still driving 
with “duster and goggles” 
insurance or have you pro- 
vided them with the modern 
Combined Automobile 
policy to match their 
streamlined cars ? 


KEEP YOUR CLIENTS PROTECTION UP-TO-DATE 





America Fore Insurance \¥ and Indemnity 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
THE FIDELITY AND CASUALTY COMPANY 
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é ‘ BERNARD M. CULVER, President 
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